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Topic: U.S. Economic Outlook
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Time: 10:00 am, Central Standard Time (Chicago, GMT-06:00)
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Meeting Password: bbval234

To join the online meeting:
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BBVA ‘ RESEARCH US Monthly Outlook
Global Growth

Moderately positive scenario (+3.5% GDP) but risks tilted
to the downside

BBVA Research Financial Tensions Index Global Inflation (avg of U.S., Euro, Japan, China)
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Source: BBVA Research, Haver Analytics, & Bloomberg
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GDP Growth

BBVA Research USA MAI & Real GDP
4Q % Change
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2015 expected to be the strongest year since 2005

BBVA Research USA MAI Components
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Employment

Monthly payroll growth +200K could push the
unemployment rate below 5.0% by 4Q15 or 1Q16

12-Month Nonfarm Payroll Growth
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INflation

Oil prices have stabilized, but our forecast for inflation
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remains biased to the downside

BBVA Research USA Inflation Risk Index
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Monetary Policy

Fed dilemma: Stronger growth and lower unemployment
amidst downward price pressures

Fed Futures & Yield Curve Slope
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Fed Funds Probability of First Rate Increase
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Baseline Scenario

A balancing act: upward revision to 2015 growth

alongside downward shift in inflation expectations
2Q13  3Q13 4Q13 1Q14 2Q14 3Q14 4Q14 | 2011 2012 2013 2014 2015 2016 2017 2018

Real GDP (% SAAR) 1.8 4.5 35 21 4.6 5.0 2.2 1.6 2.3 2.2 2.4 2.9 2.8 2.8 2.9

Real GDP (Contribution, pp)
PCE 1.2 1.4 2.5 0.8 1.8 2.2 2.8 1.6 1.3 1.6 1.7 1.9 1.8 1.7 1.6
Gross Investment 1.0 2.5 06 -1.1 2.9 1.2 0.8 0.7 1.3 0.8 0.9 0.6 0.8 1.0 1.0
Non Residential 0.2 0.7 1.2 0.2 1.2 1.1 0.6 0.9 0.8 04 08 0.7 0.7 07 0.8
Residential 0.5 03 03 02 03 0.1 0.1 0.0 0.3 0.3 0.1 0.2 0.3 0.2 0.2
Exports 0.8 0.7 1.3 13 14 06 0.4 0.9 0.4 04 04 05 05 06 06
Imports 14 01 02 04 18 02 16| 09 04 02 07 03 01 -02 -03
Government 00 00 07 02 03 08 03| 07 03 04 00 01 00 -01 0.0

Unemployment Rate (%, average) 7.5 7.2 7.0 6.6 6.2 6.1 5.7 8.9 8.1 7.4 6.2 5.3 4.9 4.6 4.5
Average Monthly Nonfarm Payroll (K) 178 190 217 193 284 237 324 | 173 188 199 260 229 234 252 256

CPI (YoY %) 1.4 1.5 1.2 1.4 2.1 1.8 1.2 3.1 2.1 1.5 1.6 1.5 2.1 2.2 2.3
Core CPI (YoY %) 1.7 17 17 16 19 18 17 1.7 21 18 1.7 19 21 22 23
Fiscal Balance (% GDP) - - - - - - - 87 68 41 29 27 26 26 27
Current Account (bop, % GDP) 26 24 20 26 - - - 30 28 24 25 29 29 25 -23
Fed Target Rate (%, eop) 025 025 025 025 025 025 025|025 025 025 025 050 150 250 3.25
Core Logic National HPI (YoY %) 11.06 1165 1182 1104 792 588 505(-382 39 11.09 740 610 570 438 3.25
10-Yr Treasury (% Yield, eop) 230 281 290 272 260 253 221|198 172 290 221 260 311 354 3.90
U.S. Dollar / Euro (eop) 132 134 137 138 136 129 1231132 131 137 123 115 120 128 1.32

Brent Oil Prices (dpb, average) 102.7 110.3 109.3 108.2 109.7 102.0 76.3 {1113 111.7 108.7 99.0 60.0 90.8 99.5 100.5
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