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Syria: Russian airstrikes woes

Yigit Engin, Alvaro Ortiz and Tomasa Rodrigo. BBVA Cross Emerging Markets Unit and Garanti Economics

As we warned in our previous report (see Russian military presence on the rise), Russia began to fight
in Syria. On September 30, Russia generated airstrikes in Homs and Latakia. US Secretary of Defense
told that it seems the Russian airstrikes did not target ISIS, but the rebel town of Talbisah (north of
Homs) and al-Nusra’s territory. Today, the second wave of Russian aerial operations hit the rural
provinces near northwestern town of Jisr al-Shughour (near Turkey’s Hatay) controlled also by al-Nusra.
Besides, latest news on Iranian forces and Chinese advisors could complicate the crisis driving the
conflict to a new proxy war. The foreign policy by neighbor countries (Turkey and Gulf countries) can
also be affected.

Syria: Recent Russian Movements Russia took the hard power role in Syria
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Following the rise of military presence in Syria during the
last weeks (see Russian military presence on the rise),
Russian planes carried out its first air strikes in Syria
yesterday. Their targets were mainly Syrian opposition
locations around the central cities of Hama and Homs
and support missions for Syrian regime planes in north-
west Syria, near Lattakia.

Moscow claims that it was targeting ISIS forces but the
strikes were carried mainly out of ISIS controlled areas.
In fact, the attacks targeted on locations controlled by
groups including hardline Islamist rebels Ahrar al-Sham,
the al-Qaida-aligned al-Nusra, and affiliates of the US-
backed Free Syrian Army. Russia informed the United
States and Israel of the strikes shortly before, asking their
7 militaries to avoid Syrian airspace during that time.
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More actors can join the play...

In addition to increasing Russian military presence, Lebanese sources claimed that hundreds of Iranian forces
arrived in Syria ten days ago to take part in ground operations. Besides, Lebanese Hezbollah will also fight in
the north supporting the Assad regime forces. Chinese also sent military advisers to serve alongside Russian
troops. Thus, the Syrian territory could become more insecure due to increasing proxy rivalry between different
actors, especially Russia and the US.

.... Bringing consequences on the rest of the neigborhood

Russian intervention in the Civil War will yield four consequences in the neighborhood, Turkey and Gulf countries
can be also affected:

- There will be a softening of the anti-Assad stance mainly driven by Turkey and the Gulf countries: from the
very beginning of Syrian Civil War, Turkey and the Gulf Countries have expressed themselves clearly in the anti-
Assad camp. However, the Russian military deployments into Syrian territory will challenge this strong stance. In
fact, Turkish President Recep Tayyip Erdogan said, “A transition process without Assad or with Assad is possible”
after his meeting with President Putin in Moscow on September 23. In contrast, the Saudis maintains their
position so far

- The Turkish ‘safe zone’ initiative could be now out of question: Russian air operations in the north and
increasing military presence in Latakia and Tarsus will deter Turkey and the US to establish a ‘safe zone” between
Afrin and Kobane, both of which are controlled by PYD (the Kurds).

- Syrian Kurds can be benefited from Russian intervention: The YPG militias (armed organization of PYD) are
reported to get ready to take the control of Jarabulus, the only remaining gate of ISIS near Turkish border. If
successful, the southern border of Turkey would fall into PYD’s control facilitating the YPG march to the west of
Euphrates (Turkey's red line).

- There are important energy projects at risk: As Turkish and Russian positions in Syria clash; projects as the
Turkish Stream pipeline can remain in Stand-by. Besides, some new alternative energy routs may emerge.
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DISCLAIMER

This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses
data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on
sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty,
either express or implicit, regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future
performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any
interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract,
commitment or decision of any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware
that under no circumstances should they base their investment decisions in the information contained in this document.
Those persons or entities offering investment products to these potential investors are legally required to provide the
information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation,
distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process, except in cases where it is legally permitted or expressly authorized by BBVA.



