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Oil: oversupply persists ... with some surprises

Non-OPEC supply
High-cost well production 

falls. The number of 
platforms in the USA 

continues to increase.

OPEC supply
Production cuts could 

begin in November.The 
four major producers at 

record levels.

Financial markets The 
volatility of the dollar 

continues.

OECD demand
Sustained demand for derivatives 
by USA. High inventories of crude 

and refined

Non-OECD demand
Doubts about increased 

demand from China. 
Inventory accumulation 

coming to an end.

Oversupply persists.









Source: BBVA Research and Haver Analytics

Ramping up of prices in 2017 with downward bias 
due to risk of financial volatility

Crude oil price estimates
Brent, USD/barrel average.

Global oil inventories
FDP, millions of barrels





 Production fell 20.8% compared to

the past decade:

 Underinvestment

 Gradual decrease in yields of

existing basins

 Exports fell 68.8% due to

falling export balances

against the totals for the

decade 2000-2009, while

domestic consumption fell by

5.8%.

 Imports continued to play a

marginal role, covering needs of

some varieties of crude oil not

produced locally.

Production fell in the last five years

1990/ 2000/ 2010/

Variable 1999 2009 2015

Production 38.979 40.270 31.899

Imports 605 500 252

Supply 39.584 40.770 32.151

Internal Consumption 1/ 28.437 30.845 29.053

Exports 11.147 9.926 3.097

Demand 39.584 40.770 32.151

1/ Stock include.



Production decreased for all operators except YPF (+4.0% YoY) and Pan American Energy

(+5.2% YoY). The latter company receives a bonus awarded by the Government for the export of 

the Escalante variety it produces, over and above the international price of crude oil, since the

total production cannot be absorbed by the local refineries.

The top five operators accounted for 22.4% of total production in 2015.

In the first half of 2016, output again fell 3.0% YoY.

Variation %

Operator 2009 2010 2011 2012 2013 2014 2015 2015/14

YPF S.A. 11.914,9 11.855,7 10.952,2 11.296,2 11.640,6 12.671,2 13.178,1 4,0%

PAN AMERICAN ENERGY (SUCURSAL ARGENTINA) LLC 6.520,6 6.450,2 6.372,7 5.814,5 5.583,6 5.734,1 6.034,1 5,2%

PLUSPETROL S.A. 699,5 647,6 1.427,3 2.189,9 2.225,5 2.127,1 2.024,2 -4,8%

SINOPEC ARGENTINA EXPLORATION AND PRODUCTION, INC. 0,0 0,0 1.539,2 2.183,6 2.131,2 1.849,9 1.669,6 -9,7%

TECPETROL S.A. 1.566,0 1.424,8 1.372,7 1.285,7 1.175,7 1.114,3 1.071,2 -3,9%

Resto 14.331,1 13.820,9 10.451,7 9.198,8 8.576,4 7.384,6 6.920,7 -6,3%

TOTAL 35.032,0 34.199,2 32.115,9 31.968,6 31.332,9 30.881,2 30.897,8 0,1%

thousand m3



Sales of Fuel oil

Change

2012 2013 2014 2015 % 2012 2013 2014 2015

YPF S.A. 729 718 1115 1374 23,2% 34,3% 36,3% 43,9% 41,2%

SHELL C.A.P.S.A. 746 588 648 847 30,7% 35,0% 29,7% 25,5% 25,4%

ESSO S.A.P.A. 388 404 449 572 27,6% 18,2% 20,4% 17,6% 17,2%

OIL COMBUSTIBLES S.A. 107 86 141 239 69,8% 5,0% 4,3% 5,5% 7,2%

PETROBRAS ARGENTINA S.A. 71 96 89 189 111,8% 3,3% 4,9% 3,5% 5,7%

Rest 87 88 102 112 10,4% 4,1% 4,4% 4,0% 3,4%

TOTAL 2128 1980 2544 3333 31,0% 100,0% 100,0% 100,0% 100,0%

Companies
thousands of tons Share

Sales of Gas Oil

Change

2012 2013 2014 2015 % 2012 2013 2014 2015

YPF S.A. 7049 6986 6978 6730 -3,6% 57,6% 57,2% 59,4% 58,0%

ESSO S.A.P.A. 1833 1882 1768 1848 4,5% 15,0% 15,4% 15,0% 15,9%

SHELL C.A.P.S.A. 1375 1399 1342 1346 0,3% 11,2% 11,5% 11,4% 11,6%

PETROBRAS ARGENTINA S.A. 693 682 671 727 8,3% 5,7% 5,6% 5,7% 6,3%

OIL COMBUSTIBLES S.A. 659 683 626 651 3,9% 5,4% 5,6% 5,3% 5,6%

Rest 622 579 371 292 -21,2% 5,1% 4,7% 3,2% 2,5%

TOTAL 12231 12210 11757 11594 -1,4% 100,0% 100,0% 100,0% 100,0%

Companies
thousands of meters cubics Share

Sales of Gasoline

Change

2012 2013 2014 2015 % 2012 2013 2014 2015

YPF S.A. 2947 3308 3506 3392 -3,3% 53,1% 54,3% 56,9% 55,1%

SHELL C.A.P.S.A. 1013 1063 1001 1004 0,3% 18,3% 17,4% 16,3% 16,3%

ESSO S.A.P.A. 782 868 882 955 8,4% 14,1% 14,3% 14,3% 15,5%

PETROBRAS ARGENTINA S.A. 378 376 343 355 3,4% 6,8% 6,2% 5,6% 5,8%

OIL COMBUSTIBLES S.A. 249 265 235 257 9,2% 4,5% 4,3% 3,8% 4,2%

Resto 176 211 194 196 1,3% 3,2% 3,5% 3,1% 3,2%

TOTAL 5545 6090 6161 6159 0,0% 100,0% 100,0% 100,0% 100,0%

Companies
thousands of meters cubics Share













Variable
1990/ 2000/ 2010/

1999 2009 2015

Production 30,831 49,320 43,809

Imports 1/ 1,873 706 9,430

Total supply 32,704 50,026 53,240

Gas flared 2,444 813 964

On-site consumption 2,194 4,138 4,909

Dom. mkt. consumption 2/ 27,482 40,801 47,268

Exports 1/ 585 4,274 99

Total demand 32,704 50,026 53,240

1/ Includes LPG.-

2/ Includes wastage.-



 The most positive trend in crude oil: extraction level increases quite extensively.

 Strong growth in YPF (+10.2% YoY) and Pan American (+15.9% YoY) stand out but positive 

performances are also observed in Tecpetrol and the group of Other operators.

 The five main operators accounted for 78.5% of total production in 2015.

 In the first six months of 2016 the positive trend was maintained with an increase of 5.1% YoY.

Change %

Operator 2009 2010 2011 2012 2013 2014 2015 2015/14

YPF S.A. 12,326.0 11,726.8 10,604.4 10,326.7 10,534.3 11,855.2 13,058.7 10.2%

TOTAL AUSTRAL S.A. 12,530.9 13,250.9 13,674.2 13,262.8 12,329.3 11,634.5 11,138.1 -4.3%

PAN AMERICAN ENERGY (SUCURSAL ARGENTINA) 6,346.5 5,951.9 5,686.0 5,275.5 4,747.5 4,763.2 5,521.9 15.9%

PETROBRAS ARGENTINA S.A. 4,675.8 4,272.6 4,187.7 3,988.1 3,547.8 3,311.8 2,658.6 -19.7%

TECPETROL SA 1,782.9 1,471.8 1,513.6 1,457.0 1,336.0 1,226.1 1,289.2 5.1%

Resto 10,757.3 10,433.6 9,861.6 9,813.7 9,213.3 8,693.4 9,239.0 6.3%

TOTAL 48,419.2 47,107.6 45,527.6 44,123.7 41,708.3 41,484.0 42,905.5 3.4%

millions of cubic metres



 We estimate the energy trade deficit in 

2016 would be reduced to USD 3.7 

billion as a result of the joint action of 

still-depressed international prices and 

the drop in the level of activity (-2.0%). 

 In a context of slow stabilisation of 

international oil prices, the energy deficit 

will continue to widen as imports grow in 

line with economic growth, which we 

estimate at around 3.0% annually

 We do not estimate a rapid 

improvement in exports due to the 

maturation times of the new investments 

the sector needs.
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Less Centralisation

• Decree 272/15 dissolved the Commission of Strategic Planning and Coordination of 

the National Hydrocarbon Investment Plan, set up in 2012, thereby eliminating 

regulatory centralisation.

• Various regulations on monitoring and compliance deadlines of investments in the 

sector disappeared, as did sanctions in case of default.

Smaller State presence in investment planning. 

Also, the market is being deregulated with regard to the functions of monitoring 

reasonable prices and competition in the hydrocarbons and derivatives markets.

According to Article 124 of the Constitution, the provinces hold the original control 

over natural resources and they are the ones in charge of granting permits for 

exploration and exploitation of hydrocarbons.

Provincial autonomy
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Subsidies in 2015 reached USD 5.7 billion
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Max. limits

to increase

Residential R1 - R2.3 300%

Residential R3.1 - R3.3 350%

Residential R3.4 400%

General SGP 500%

User Category



Company
USD millions

Exploration Complementary Exp. Operation

YPF S.A. 175.6 0.0 3681.0

PAN AMERICAN ENERGY 

(SUCURSAL ARGENTINA) LLC
0.0 13.8 963.3

TOTAL AUSTRAL S.A. 98.6 0.0 590.1

PETROBRAS ARGENTINA S.A. 47.8 21.3 313.1

PLUSPETROL S.A. 4.3 4.0 262.9

ENAP SIPETROL ARGENTINA 

S.A.
1.0 0.0 201.4

SINOPEC ARGENTINA 

EXPLORATION AND 

PRODUCTION, INC.

0.0 0.0 187.7

Resto 264.0 37.8 1126.2

Grand Total 591.3 76.9 7325.9
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