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Remittances start 2018 with positive 
growth of 7.5%  
David Cervantes / Juan José Li Ng 

2 March 2018 

 

 As predicted by BBVA Research, January 2018 began with a positive inflow of remittances to Mexico, reaching 

US$2.216 billion, which represents 7.5% growth relative to January 2017 

 This growth has come about because the average remittance flow level and the number of transactions showed 

a similar dynamic, growing by 3.5% and 3.7% with respect to January of the previous year 

 In real terms, remittances reveal a fall of 9.5% YoY owing to the rise in the level of prices in 2017 and exchange 

rate trends  

 BBVA Research estimates that remittances will grow 6.0% accumulated in 2018 reaching a figure close to 30.5 

billion dollars 

A positive start for remittances in 2018, albeit with a fall in real terms 

The flow of remittances into Mexico in January 2018 got off to a good start, growing by 7.5% compared to January last year 

and hitting US$2.216 billion. This marks three consecutive year openings with positive growth, this latest figure even topping 

that for January 2017 (6.7%) by 0.8 percentage points. This growth has been produced by the rise in the average sum 

involved in remittances and in the number of transactions, which grew by 3.5% and 3.7% respectively against January 2017. 

Figure 1. Family remittances to Mexico, 2003-2017 (US$ million) 

 
Source: BBVA Research, based on Banco de México figures 
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One of the factors that has contributed to keeping up the pace of remittance growth has been the downward trend in the 

unemployment rate in the United States, which shrank steadily over the whole of 2017, dipping from 4.8% in January 2017 

to around 4.1% from October 2017, where it has remained up until January of this year.  

BBVA Research estimates forecast positive cumulative growth in the flow of remittances for the rest of 2018, although this 

will hinge upon GDP growth in the US economy, which is predicted to be 2.6% (in other words some 0.3 percentage points 

greater than in 2017), as well as the monetary policy decisions that the Federal Reserve takes, which could dampen 

consumption in the United States. 

Figure 2. 12-month cumulative flows of remittances to 

Mexico (US$ million) 
 Figure 3. United States: National unemployment rate 

(%) 

 

 

 
Source: BBVA Research, based on Banco de México figures. 
 

 Source: BBVA Research using figures from the US Bureau of Labor Statistics. 

Remittances are falling in real terms, but will continue to grow in dollars 

In real terms the flow of remittances dropped by 9.5% compared to January 2017, a situation which was seen in some 

months in the second half of 2017, owing to the increase in the level of prices in Mexico’s economy and the path traced by 

the exchange rate, which has not exceeded 20 pesos to the dollar on average since February 2017. 

Figure 4. Actual remittances in pesos  

(% annual change in real pesos) 
 Figure 5. Monthly average exchange rate  

(Pesos per dollar) 

 

 

 
Source: BBVA Research based on Banco de México and INEGI figures. 
 

 Source: BBVA Research estimate based on Banco de México figures.  
Note: Exchange rate to settle liabilities denominated in foreign currency by 
settlement date. 

 

Dec07
26,059

Dec09
21,306

Dec13
22,303

10,000

15,000

20,000

25,000

30,000

J
a

n
-0

6

J
a

n
-0

7

J
a

n
-0

8

J
a

n
-0

9

J
a

n
-1

0

J
a

n
-1

1

J
a

n
-1

2

J
a

n
-1

3

J
a

n
-1

4

J
a

n
-1

5

J
a

n
-1

6

J
a

n
-1

7

J
a

n
-1

8

Dec17
28,771 10.0%

6.2%

0

2

4

6

8

10

12

J
a

n
-0

8

J
a

n
-0

9

J
a

n
-1

0

J
a

n
-1

1

J
a

n
-1

2

J
a

n
-1

3

J
a

n
-1

4

J
a

n
-1

5

J
a

n
-1

6

J
a

n
-1

7

J
a

n
-1

8

4.1%

6.9

41.8

21.2

-20

-10

0

10

20

30

40

50

J
a

n
-1

5

A
p
r-

1
5

J
u

l-
1
5

O
c
t-

1
5

J
a

n
-1

6

A
p
r-

1
6

J
u

l-
1
6

O
c
t-

1
6

J
a

n
-1

7

A
p
r-

1
7

J
u

l-
1
7

O
c
t-

1
7

J
a

n
-1

8

-9.5% 19.14

21.37

17.80

18.72
19.00

16

17

18

19

20

21

22

J
a

n
-1

6
F

e
b

-1
6

M
a
r-

1
6

A
p
r-

1
6

M
a
y
-1

6
J
u

n
-1

6
J
u

l-
1
6

A
u
g

-1
6

S
e
p

-1
6

O
c
t-

1
6

N
o

v
-1

6
D

e
c
-1

6
J
a

n
-1

7
F

e
b

-1
7

M
a
r-

1
7

A
p
r-

1
7

M
a
y
-1

7
J
u

n
-1

7
J
u

l-
1
7

A
u
g

-1
7

S
e
p

-1
7

O
c
t-

1
7

N
o

v
-1

7
D

e
c
-1

7
J
a

n
-1

8



 

Mexico Migration Flash / 2 March 2018 

 

Disclaimer 
This publication is a joint initiative between the BBVA Bancomer Foundation and BBVA Research's Economic Research Department, Mexico. It aims to 

make new contributions in the field of Migration studies that add to knowledge of this important social movement. It has been prepared on their own behalf 

and is for information purposes only. The opinions, estimates, forecasts and recommendations contained in this document refer to the date appearing in 

the document, and, therefore, they may undergo changes due to market fluctuations. The opinions, estimates, forecasts and recommendations contained 

in this document are based on information obtained from sources deemed to be reliable, but BBVA does not provide any guarantee, either explicit or 

implicit, of its exactitude, integrity or correctness. This document does not constitute an offer, invitation or incitement to subscribe to or purchase securities. 


