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Regulatory News  

Financial Regulation: Weekly Update 
18 May 2018 

Regulation Unit 

Highlights  

BCBS and IOSCO issue criteria to identify STC securitisations, and standards for their capital treatment. EIOPA 

launches EU-wide stress test. CNMV consults on disclosure models for financial reports. BdE consults on draft 

circular regarding the comparability of fees. Finally, U.S. agencies issue proposed rulemaking regarding Current 

Expected Credit Losses.  

 

GLOBAL 

● BCBS-IOSCO publish criteria for identification and standards for capital treatment for STC securitisations 

i) Issue criteria for identifying simple, transparent and comparable (STC) securitisation (which are short-term), 
taking into account the characteristics of asset-backed commercial paper conduits. ii) Issue the standard for 
capital treatment for STC securitisations, setting out guidance and requirements for the purpose of applying 
preferential regulatory capital treatment for banks acting as investors or sponsors. 

 
EUROPE 

● EIOPA launches the fourth EU-wide Insurance stress test 

Aims to assess vulnerabilities of the EU insurance sector, raise awareness of potential threats to financial stability 
and increase transparency by requesting voluntarily disclosure of results. 42 groups participate. 

● ESRB publishes adverse scenario for EIOPA’s stress test exercise 

The test includes 3 scenarios, EIOPA requested the ESRB to provide two adverse macro-financial scenarios. The ECB has 

developed the narrative and methodology and calibrated the adverse scenarios for this exercise. 

● ECB issues opinion on the Central Bank Bill 2018 

The law confers on the Central Bank of Ireland (CBI) the power to impose sanctions and conduct inquiries into the suspected 

provision of false or misleading information to the CBI. ECB believes that it may be useful to further examine whether there 

are specific gaps in the CBI’s powers to sanction financial services providers. 

 

SPAIN 

 

● CNMV opens public consultation on draft for new disclosure models for financial reports 

The draft aims to adapt new accounting standards (IFRS 9 & IFRS 15) in the disclosure of financial reports by 
stock-market firms, also aims to do technical adjustments to improve comprehension. Deadline: 31 May. 

● BdE issues public consultation on a draft circular regarding the comparability of fees  

https://www.bis.org/bcbs/publ/d441.htm
https://www.bis.org/bcbs/publ/d442.htm
https://eiopa.europa.eu/Publications/Press%20Releases/EIOPA%20launches%20the%20fourth%20EU-wide%20insurance%20stress%20test.pdf
https://www.esrb.europa.eu/mppa/stress/shared/pdf/esrb.stress_test180514_EIOPA_insurance.en.pdf
https://www.bankingsupervision.europa.eu/ecb/legal/pdf/en_con_2018_24_signed.pdf
http://www.cnmv.es/portal/AlDia/Comunicaciones-Publicas.aspx
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Concerning requirements of document informing on fees, fees status, websites for comparison of payment 
accounts. It modifies circular 5/2012 on transparency of banking services. Deadline: 28 May. 

 

UNITED STATES 

● Agencies issue proposal for rule regarding Current Expected Credit Losses (CECL) 

It adjusts definitions in the capital and non-capital rules regarding the CECL standard. Provides the option of a 
transitional framework for banks suffering a capital reduction as a consequence of the standards. 

● CFTC consults on changes to Margin Rule for the swap market 

Seeks to reduce burden by amending uncleared swaps margin requirements for swap dealers and major swap 
participants. Small changes to simplify and align the rules between CFTC and prudential regulators. Deadline: 60 
days. 

● Federal Financial Institutions Examination Council issues CDD and BO requirements 

The rule clarifies Customer Due Diligence (CDD) requirements for financial institutions and establishes new 
requirements on the identification and verification of Beneficial Ownership (BO) of legal entity customers. 

● OCC issues new handbook regarding the MLA 

The handbook will be used to assess the compliance with the Military Lending Act (MLA). It replaces previous 
procedures and takes into consideration a broader range of consumer credit products. 

 

Recent publications of interest (in English and Spanish): 

● Press Article. Liquidity or moratorium? March 2018 

● Press Article. Sustainable finance: less and less green. March 2018 

● Financial Regulation Outlook. April 2018 

● Digital Economy Outlook. March 2018 

● Banking Outlook. February 2018 

 

Previous editions of our Weekly Regulatory Update in Spanish and English. 

https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/Consulta.pdf
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-13.html
https://www.cftc.gov/PressRoom/PressReleases/7729-18
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-12.html
https://www.occ.gov/news-issuances/bulletins/2018/bulletin-2018-11.html
https://www.bbvaresearch.com/en/publicaciones/liquidity-or-moratorium/
about:blank
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-second-quarter-2018/
https://www.bbvaresearch.com/en/publicaciones/digital-economy-outlook-q1-2018/
https://www.bbvaresearch.com/en/public-compuesta/banking-outlook-february-2018/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-11-de-mayo-2018/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-11-may-2018/
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DISCLAIMER 

This document has been prepared by BBVA Research Department, it is provided for information purposes only and 

expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained 

from or based on sources we consider to be reliable, and have not been independently verified by BBVA. 

Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Estimations this document may contain have been undertaken according to generally accepted methodologies and 

should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no 

guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the 

economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of 

such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its 

contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into 

any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any 

contract, commitment or decision of any kind. 

In regard to investment in financial assets related to economic variables this document may cover, readers should 

be aware that under no circumstances should they base their investment decisions in the information contained in 

this document. Those persons or entities offering investment products to these potential investors are legally 

required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, 

transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any 

nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA. 
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