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more easing measures
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September economic indicators, together with the Q3 GDP, were reported today. Among which, Q3 GDP growth
slowed down to 6.5% y/y, compared with 6.7% y/y in the previous quarter and 6.6% of the market consensus. This
suggests that Chinese economy further moderated amid the escalation of trade war with the US and domestic
deleveraging. We expect monetary and fiscal policy to become more pro-growth in the rest of the year to offset the
external shock of the trade war, although the authorities remain vigilant on financial vulnerabilities including
indebtedness in the corporate and shadow banking activities. Altogether, we maintain our 2018 growth projection at
6.5% y/y, compared with the official target rate at 6.5% and the Bloomberg consensus at 6.6%.

September economic indicators are mixed: Fixed asset investment marginally increased to 5.4% ytd y/y from 5.3% ytd
yly previously (consensus: 5.3% ytd y/y), indicating investment was maintained by the recent easing measures; Retail
sales improved to 9.2% y/y from 9% yly in the previous month (consensus: 9% Yy/y); jobless rate also improved
marginally to 4.9% from 5% previously. However, industrial production declined from 6.1% y/y to 5.8% y/y (consensus:
6% yly). (Table 1; Figure 3-8)

September credit data significantly improved due to the authorities’ recent easing measures: M2 growth increased to
8.3% yly from 8.2% previously, so did new yuan loans and total social financing. Altogether, our MICA model yields a
monthly GDP prediction at 6.6%, in line with the growth slowdown. (Figure 2)
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Figure 3 Industrial production slowed down in September
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Figure 5 Trade surplus increased as the exporters speeding up

their orders to the US before further round of tariffs
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Figure 7 Retail sales marginally picked up
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Figure 4 CPI and PPI convergence continued
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Figure 6 Both total social financing and new yuan loans
improved due to easing measures
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Figure 8 Auto sales declined in September
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Exchange Commission (CNMV), and registered with the Bank of Spain with number 0182.
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New York Stock Exchange and may not be considered “associated persons” of BBVA Securities (as such term is construed by the rules of FINRA).
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BBVA is subject to a Internal Standards of Conduct on the Security Markets, which details the standards of the above-mentioned overall
policy for the EU. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including
information barriers. This Internal Standards of Conduct on the Security Markets is available for reference in the ‘Corporate Governance’
section of the following web site: www.bbva.com.

BBVA Bancomer is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the
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jurisdiction.
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within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion order"), (i)
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BBVA Hong Kong Branch (CE number AFR194) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission of
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Ordinance (Cap 571) of Hong Kong. This document is distributed in Singapore by BBVA's office in this country for general information purposes and it is
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Garanti Securities headquarters is in Istanbul, Turkey and is regulated by Capital Markets Board (Sermaye Piyasasi Kurulu - SPK, www.spk.gov.tr).
BBVA, BBVA Bancomer, BBVA Chile S.A., BBVA Colombia S.A., BBVA Continental, BBVA Securities and Garanti Securities are not authorised
deposit institutions in accordance with the definition of the Australian Banking Act of 1959 nor are they regulated by the Australian Prudential
Regulatory Authority (APRA).

General Disclaimer for Readers Accessing the Report through the Internet
Internet Access
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