
Banking Outlook
November 2018

Net profit in 1H18

System results are no longer affected by 
the resolution of Banco Popular

6,654 
million €

Notable decline in loan-loss provisions 
in 1H18

In 2018 loan approval criteria 
in Spain have loosened slightly

-72%

Trends and developments in the Spanish banking sector

Survey on bank loans: 
The environment for granting credit in Spain is improving

Non-performiong loans in Europe: a complex problem

Are crypto currencies dying?

Consumer loans in Spain: 
growing, yet under control

Demand for loans by 
households is growing

Spanish firms are functioning 
with less bank credit and 

higher self-financing

Consumer lending recovered its pre-crisis growth rate (+13% yoy)

New lending operations are 
growing, however not 

excessively

Growth was driven by the increase in loans for durable goods, whose 
NPL ratio is contained (2.9%)

Households’ debt burden is comfortable at 10.8%, far from the peak in 
2008 (17.4%)

Sizeable improvement 
in asset quality in the EU 
since 2014. In Spain the 
improvement has been 

even stronger Spain: total amount 
of NPLs (Sep’18): 

€75bn, 62% or 122bn 
less than in 

December 2013 

Any measure to reduce 
NPLs should take into 

account the characteristics 
of the country (real estate 

bubble) and the bank

Current aggregate value 
of crypto currencies: 
USD200bn, down 75% since 
its maximum (USD814bn, 
January 2018)

Despite their volatility, crypto 
currencies are beginning to 
attract the attention of the 
traditional banking sector

Crypto currencies are entering 
a new stage of greater price 
stability, in which more 
institutional investors will 
participate and banks will offer 
associated services to their clients

57% Cost-to-income ratio

NPL ratio

ROE 

8.3% 

-5.5% 

1H17

53% 

6.2% 

5.8% 

1H18

Improvement in cost-to-income, 
asset quality and profitability 


