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Highlights 
BCBS issues report on the interaction of regulatory instruments, and on crypto-assets. ECB issues statements on                
euro short-term rate. EU Council and Parliament agree on EMIR revision for CCP supervision. EBA issues                
clarification on API under PSD2 and report on high earners. FCA issues statements preparing for a no-deal Brexit. 

 

GLOBAL 

● BCBS publishes report on the interaction of regulatory instruments  
Summarises results of a survey aiming to test the ​impact of regulatory instruments and provides an indication of the                   
interaction among those instruments and the problems created by the complexity of the BIS III framework. 

● BCBS issues statement on crypto-assets 
It sets out its ​prudential expectations related to banks' exposures to crypto-assets and related services, for those                 
jurisdictions that do not prohibit such exposures and services.  

● CPMI and IOSCO updates report on the implementation of payment, clearing and settlement standards 
Progress has been made on jurisdictions that, by July 2018, had not completely adopted the standards. Thus, 23 of                   
the 28 jurisdictions have already adopted measures for all financial market infrastructure types. 

 

EUROPE 

● ECB announces start date of euro short-term rate as well as recommendations of the working group 
It ​will publish €STR on 2 Oct 2019, and will compute a spread €STR-EONIA. Also ​publishes ​recommendations of                  
the ERFR WG: i) modify EONIA methodology to become €STR + spread, ii) OIS quotes methodology to calculate                  
€STR-based forward-looking term structure as Euribor fallback, iii) new focus on adopting €STR and further               
analyzing Euribor fallbacks. Finally, ​communicates​ ​rebranding ESTER into €STR. 

● EU Council and Parliament reach provisional deal on EMIR revision regarding CCP supervision 
It establishes a CCP ​supervisory committee within ESMA to ensure closer cooperation between national authorities               
and central banks. It also strengthens the recognition and supervision process for third country CCPs.  

● EBA issues report on the convergence of supervisory practices 
The report aims at fostering comparable ​supervisory approaches within the single market. The report finds that in                 
2018, there was good progress in the convergence, but recognises that there are still some remaining challenges. 

 
Regulation Weekly – 15 March 2019 1 

https://www.bis.org/bcbs/publ/wp35.htm
https://www.bis.org/publ/bcbs_nl21.htm
https://www.bis.org/press/p190314.htm
https://www.ecb.europa.eu//press/pr/date/2019/html/ecb.pr190314~28790a71ef.en.html
https://www.ecb.europa.eu//press/pr/date/2019/html/ecb.pr190314_1~af10eb740e.en.html
https://www.ecb.europa.eu//press/pr/date/2019/html/ecb.pr190314_1~af10eb740e.en.html
https://www.ecb.europa.eu//press/pr/date/2019/html/ecb.pr190312~d6c6e2ba31.en.html
https://www.ecb.europa.eu//press/pr/date/2019/html/ecb.pr190312~d6c6e2ba31.en.html
https://www.consilium.europa.eu/en/press/press-releases/2019/03/13/capital-markets-union-presidency-and-parliament-reach-provisional-deal-on-clearing-house-rules/
https://eba.europa.eu/-/eba-notes-good-progress-in-convergence-of-supervisory-practices-across-the-eu


 

● ESAs propose amendments to KID for PRIIPs to clarify application to investment funds 
Clarifies the ​application of KID to Multi Option Products in which investment funds are offered as underlying                 
investment options to a PRIIP. The aim of the amendments is to provide legal certainty to market participants. 

● EBA issues revised list of ITS validation rules on supervisory reporting  
It highlights ITS ​validation rules which have been deactivated either for incorrectness or for triggering IT problems.                 
Data submitted in accordance with these ITS should not be formally validated against the set of deactivated rules. 

● EBA publishes clarifications to issues raised by its working group on APIs under PSD2 
It includes ​clarifications regarding the reliability of testing platforms, alignment of functionalities between Application              
Programming Interface (API) schemes and identification of entities for testing purposes. 

● EBA issues report on high earners in EU banks for 2017 
It shows that the number of ​high earners (remuneration of more than EUR 1 million) slightly increased between                  
2016 and 2017. The average ratio between variable and fixed remuneration fell in the same period. 

● ECB updates AnaCredit's list of legal forms and list of national identifiers 
It ​updates the annexes that provide additional information relevant for reporting agents, such as lists of                
country-specific national identifiers and legal forms and which is part of the Anacredit reporting requirements. 

● EC and CFTC issue joint statement on the revision of EMIR on CCP supervision 
It states that the EU will shortly launch a ​consultation process on secondary legislation regarding the recent EMIR                  
amendments. The CFTC states its intention to participate in such consultation.  

 

SPAIN 

● ICAC issues resolution on the improvement of enterprises’ financial information 
It sets out ​rules for the presentation of financial instruments and the accounting treatment for equity transactions,                 
share capital changes or mergers and divisions. New rules will be applicable from 1 Jan 2020. 

● CNMV and the General Police Department publish agreement on fight against financial fraud 
It creates a cooperation framework to fight against the ​illegal activities arising from new technologies and digital                 
trends in the financial sector.  

 

UNITED KINGDOM 

● FCA issues statements on MiFID and benchmark regulation and EMIR in no-deal Brexit 
i) Statement to clarify its approach regarding ​MiFID position limits​, post-trade transparency, derivative trading              
obligation, and benchmark regulation in a no-deal Brexit. ii) Statement to explain how ​Trade Repositories and their                 
counterparties (including CCPs) should act to guarantee they comply with EMIR in a no-deal Brexit.  
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https://eba.europa.eu/-/esas-propose-amendment-to-priips-key-information-document-to-clarify-application-to-investment-funds
https://eba.europa.eu/-/eba-issues-revised-list-of-validation-rul-2
https://eba.europa.eu/-/eba-publishes-clarifications-to-the-first-set-of-issues-raised-by-its-working-group-on-apis-under-psd2
https://eba.europa.eu/-/the-eba-observes-a-slight-increase-of-high-earners-in-eu-banks-for-2017
https://www.ecb.europa.eu/stats/money_credit_banking/anacredit/html/index.en.html
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190313-joint-statement-ec-cftc_en.pdf
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=f901f240a8d69610VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
http://www.cnmv.es/portal/verDoc.axd?t=%7Beb57a134-7afc-49f4-a79e-77aef6d4f9de%7D
https://www.fca.org.uk/news/statements/statement-various-mifid-obligations-and-benchmarks-regulation-if-uk-leaves-eu-without-implementation
https://www.fca.org.uk/news/statements/fca-statement-reporting-derivatives-under-uk-emir-regime-no-deal-scenario


 

● PRA consults on update to the Pillar 2 capital framework 
Proposes to clarify its approach to assessing weakness in risk management and governance, explain the process                
for updating the benchmarks used to calculate the Pillar 2A requirement for credit risk. Deadline: 13 Jun. 

● PRA issues policy statement on credit risk mitigation 
It provides feedback to ​responses on previous consultation, and sets final policy regarding the eligibility of                
guarantees as unfunded credit protection. The changes will be applicable from 13 Sep. 

● PRA and FCA hosted the first meeting of the Climate Financial Risk Forum (CFRF) 
It aims at building capacity and sharing best practices to ​improve the financial sector capacity response to                 
climate-related financial risks. It also includes banks, insurers, asset managers and other private sector agents. 

● PRA issues policy statement on own fund availability under Solvency II 
It provides feedback on previous consultation, and sets its ​expectations for the assessment of the availability of                 
own funds to cover the group Solvency Capital Requirement. 

 

UNITED STATES 

● Agencies issue revision to consolidated reports of condition and income and other regulatory reports 
The ​revision addresses changes in the Call Report and three FFIEC reports related to the accounting for credit                  
losses in accordance with ASU 2016-13. Reporting changes will be phased in from 31 Mar 2019 to 31 Dec 2022. 

● CFPB issues report on supervisory activities 
It presents ​supervisory activities completed between June 2018 and November 2018, including findings regarding              
automobile loan servicing, deposits, mortgage servicing, and remittances. 

● CFTC and MAS issue joint statement on the recognition of derivatives Trading Venues (TV) 
Mutual ​recognition which exempts Monetary Authority of Singapore’s regulated TVs from requirements to register              
with the CFTC as swap execution facilities (and CFTC’s regulated TVs from MAS’s recognition requirements). 

 

Recent publications of interest (in English and Spanish): 

● Financial Regulation Outlook​. January 2019 
● Working Paper​. Digital transformation and finance sector competition. January 2019 
● Working Paper​. Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018 
● Press Article​.​ Resilience of mortgage lending. January 2019 
● Press Article​.​ What will be the trends in financial regulation in 2019? December 2018 
Previous issues of our Weekly Regulatory Update in​ ​Spanish​ and ​English​.  
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https://www.bankofengland.co.uk/prudential-regulation/publication/2019/pillar-2-capital-updates-to-the-framework?utm_source=Bank+of+England+updates&utm_campaign=5fa9e8109a-EMAIL_CAMPAIGN_2019_03_13_09_29&utm_medium=email&utm_term=0_556dbefcdc-5fa9e8109a-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/credit-risk-mitigation-eligibility-of-guarantees
https://www.bankofengland.co.uk/news/2019/march/first-meeting-of-the-pra-and-fca-joint-climate-financial-risk-forum?utm_source=Bank+of+England+updates&utm_campaign=6660f9c97f-EMAIL_CAMPAIGN_2019_03_12_10_37&utm_medium=email&utm_term=0_556dbefcdc-6660f9c97f-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/solvency-2-group-own-fund-availability
https://www.fdic.gov/news/news/financial/2019/fil19012.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.consumerfinance.gov/about-us/newsroom/bureau-announces-18th-edition-supervisory-highlights/
https://www.cftc.gov/PressRoom/PressReleases/7887-19?utm_source=govdelivery
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-first-quarter-2019/
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-8-de-marzo-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-8-march-2019/


 

DISCLAIMER 
This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or                    
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no                  
warranty, either express or implicit, regarding their accuracy, completeness or correctness. 

Estimates this document may contain have been made in accordance with generally accepted methodologies and               
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no                  
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that in no circumstances should they base their investment decisions on the information contained                 
in this document. Persons or entities offering investment products to these potential investors are legally required to                 
provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,               
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is                 
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA. 
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