
 

Regulatory News 

Financial Regulation: Weekly Update  
Salvador Bekiaropoulos, Matías Cabrera, Arturo Fraile, Javier García, Ana Rubio, Willians Ruiz, Victoria Santillana, Pilar Soler 

12 April 2019 

Highlights 
BCBS issues guidelines for the mapping process under SA. EU Council extends Art.50 process. Council of the EU                  
adopts NPL reform. ECB presents 2018 SREP results. ESAs publish annual report. PRA consults on changes to                 
the Branch Return Form. FRB consults on changes to the regulatory framework for foreign banks. 

 

GLOBAL 

● BCBS publishes guidelines on the implementation of the mapping process under the SA 
Guidelines for supervisors in the process of assigning risk weights to the credit risk assessments of eligible external                  
credit agencies. 

● FSB issues directory of crypto-asset regulators 
It seeks to provide information on the relevant regulators, and other standard-setting bodies, who deal with                
crypto-assets issues and other related aspects. 

 

EUROPE 

● ECB issues SREP results for 2018 
Overall SREP demand for CET1 capital increased to 10.6%, driven by the final phase-in of the capital conservation                  
buffer. Outcome shows worsening governance and risk management. liquidity and funding risks remain             
unchanged. 

● EBA publishes final standards on calculation of capital requirements for securitisation exposures 
It sets out the conditions to allow institutions to use internal models to calculate capital requirements for securitised                  
exposures in accordance with the purchased receivables approach. 

● EU Council issues decision extending the process of Article 50 
It confirms the extension to 31 October (including a review of progress by June). If the agreement is ratified earlier,                    
the departure of the UK will be formalized on the first day of the month following ratification. 

● EU Council adopts reform of capital requirements for Non-Performing Loans  
It introduces a new prudential backstop for minimum loss coverage for NPLs, applicable to new NPLs (since entry                  
into force). The new requirements will depend on the time since classification as an NPL, and the type of collateral. 
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https://www.bis.org/bcbs/publ/d463.htm
http://www.fsb.org/2019/04/fsb-publishes-directory-of-crypto-assets-regulators/
https://www.bankingsupervision.europa.eu/press/pr/date/2019/html/ssm.pr190408~a5281112d7.en.html
https://eba.europa.eu/-/eba-publishes-final-draft-standards-on-the-conditions-to-allow-institutions-to-calculate-capital-requirements-of-securitised-exposures-kirb-in-accorda
https://www.consilium.europa.eu/en/meetings/european-council/2019/04/10/
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/council-adopts-reform-of-capital-requirements-for-banks-non-performing-loans/


 

 

● ESAs publishes annual report for 2018 
It focuses on Brexit-related issues, and their work on other relevant aspects: consumer protection, financial               
innovation and combating money laundering and terrorism financing. 

● EBA updates list of diversified indices 
Updates the original list published in December 2013. The information is used to calculate capital requirements for                 
position risk in equities according to the standardised rules. 

● ESMA updates the impact of databases and systems of a no-deal Brexit scenario 
It amends the dates of the operations of ESMA data systems following previous statement, to reflect the 12 April                   
deadline (note: the statement was issued prior to the decision to extend the process of Art.50). 

● ESAs issue advice on Information & Communication Technology risk management and cybersecurity 
The publication refers to the need for legislative improvements relating to ICT risk management, and to the                 
costs/benefits of a coherent cyber resilience testing framework for significant market participants. 

● EIOPA issues statement on the application of the proportionality principles under Solvency II 
It identifies potential divergences related to supervision on the Solvency Capital Requirement (SCR), and highlights               
the proportionality principle as a key element to supervisory convergence. 

● ESMA updates Q&As  
i) On MiFIR data reporting: regarding the obligation for trading venues operating on the basis of a specified list of                    
instruments. ii) On the transparency directive. 

● ESMA publishes translations of guidelines on CCP conflict of interest 
Official translations of the guidelines that apply to National Competent Authorities. Within two months, these NCAs                
should notify ESMA on whether they comply or they intend to comply.  

 

SPAIN 

● CNMV issues circular on the categorisation for collective investment schemes 
In accordance with EU regulation 2017/1131, it contains new definitions for money market funds and new category                 
breakdowns regarding collective investment schemes . Entry into force: 9 Apr. 

● BdE issues the institutional report for 2018 
Focuses on: i) tasks and responsibilities, ii) business areas, main activities performed as central bank and                
supervisor and, iii) reviews of their research activities, international cooperation and financial education. 

 

 

 
Regulation Weekly – 12 April 2019 2 

https://eba.europa.eu/-/the-joint-committee-of-the-esas-publishes-its-2018-annual-report
https://eba.europa.eu/-/eba-updates-list-of-diversified-indices
https://www.esma.europa.eu/press-news/esma-news/esma-updates-impact-its-databases-and-it-systems-no-deal-brexit-scenario-12
https://www.esma.europa.eu/press-news/esma-news/esas-publish-joint-advice-information-and-communication-technology-risk
https://eiopa.europa.eu/Pages/News/EIOPA-calls-for-consistent-application-of-the-proportionality-principle-for-the-supervision-of-Solvency-Capital-Requirement.aspx
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-mifir-data-reporting-5
https://www.esma.europa.eu/document/question-and-answers-transparency-directive-td
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-translations-guidelines-ccp-conflict-interest-management
http://www.cnmv.es/portal/verDoc.axd?t=%7B46d6cfb7-b7ee-4f64-b900-1cad91a0ddb5%7D
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/19/presbe2019_20en.pdf


 

 

UNITED KINGDOM 

● PRA consults on changes to the format and content of branch return form 
It seeks comments on its proposal to change the format and content of the Branch Return Form (BRF), including                   
guidance for its completion, and changes in the reporting format among others. Deadline: 07 Jul. 

 

UNITED STATES 

● FRB consults on regulatory framework for foreign banks 
In order to streamline regulatory requirements, it classifies foreign banks into categories based on their US asset                 
size, cross-jurisdictional activity, and reliance on short-term wholesale funding, among others. Deadline: 21 Jun. 

● OCC issues revision of interagency examination procedures 
The bulletin informs banks about the revised procedures for determining compliance with the Home Mortgage               
Disclosure Act. It also includes transaction testing guidelines for both examiners and industry. 

● CFTC issues statements on Brexit-related measures 
It seeks to guarantee that the existing regulatory relief will continue to be available for UK entities even if there is no                      
deal. It will be applicable from the moment when the UK withdraws from the EU. 

● FDIC issues monthly list of CRA compliance 
List of non-member banks evaluated for compliance with CRA in January 2019. 

 

 

Recent publications of interest (in English and Spanish): 

● Financial Regulation Outlook. January 2019 
● Working Paper. Digital transformation and finance sector competition. January 2019 
● Working Paper. Sovereign risk in the Eurozone and its treatment in banking regulation. December 2018 
● Press Article. Resilience of mortgage lending. January 2019 
● Press Article. What will be the trends in financial regulation in 2019? December 2018 
 

Previous issues of our Weekly Regulatory Update in Spanish and English.  
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https://www.bankofengland.co.uk/prudential-regulation/publication/2019/supervising-international-banks-revision-of-the-branch-return?utm_source=Bank+of+England+updates&utm_campaign=30b75ab173-EMAIL_CAMPAIGN_2019_04_08_07_50&utm_medium=email&utm_term=0_556dbefcdc-30b75ab173-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20190408a.htm
https://www.occ.gov/news-issuances/bulletins/2019/bulletin-2019-19.html
https://www.cftc.gov/PressRoom/PressReleases/7910-19?utm_source=govdelivery
https://www.fdic.gov/regulations/community/monthly/2019/craapr19.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-first-quarter-2019/
https://www.bbvaresearch.com/en/publicaciones/digital-transformation-and-finance-sector-competition/
https://www.bbvaresearch.com/en/publicaciones/sovereign-risk-in-the-euro-zone-and-its-treatment-in-banking-regulation/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181221&utm_content=Sovereign%20risk%20in%20the%20euro%20zone%20and%20its%20treatment%20in%20banking%20regulation&cid=eml:oem:oth:----sovereign_risk_in_the_euro_zone_and_its_treatment_216083--:::lnkpubl:::20181221::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/resilience-of-mortgage-lending/
https://www.bbvaresearch.com/en/publicaciones/what-will-be-the-trends-in-financial-regulation-in-2019/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20181224&utm_content=What%20will%20be%20the%20trends%20in%20financial%20regulation%20in%202019%3F&cid=eml:oem:oth:----what_will_be_the_trends_in_financial_regulation_i_216280--:::lnkpubl:::20181224::oth:instant:
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-5-de-abril-2019/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-upadate-5-april-2019/


 

DISCLAIMER 
This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions and estimates at the date of issue of the report, prepared by BBVA or obtained from or                    
based on sources we consider to be reliable, but not independently verified by BBVA. Therefore, BBVA offers no                  
warranty, either express or implicit, regarding their accuracy, completeness or correctness. 

Estimates this document may contain have been made in accordance with generally accepted methodologies and               
should be considered as forecasts or projections. Results obtained in the past, whether positive or negative, are no                  
guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that in no circumstances should they base their investment decisions on the information contained                 
in this document. Persons or entities offering investment products to these potential investors are legally required to                 
provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Its reproduction, transformation, distribution,               
public communication, provision, extraction, reuse, forwarding or use of any nature by any means or process is                 
forbidden, except in cases where it is legally permitted or expressly authorised by BBVA. 
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