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All eyes on the G20 summit

Financial markets traded in a tight range this week, fluctuating in line with news flows about the
potential outcome of the G-20, where a trade truce emerged as the more probable scenario. In this
context, China requested the U.S. to remove its ban on the sale of U.S. technology to Huawei as a condition
to continue trade talks. The increase in Iran-US geopolitical tensions boosted oil prices but it was not a major
market mover this week. Meanwhile, Fed officials’ downplaying a deeper interest rate cut in July’s meeting
prevented the US 10Y vyield to consolidate levels below 2%, despite a weaker economic backdrop.

On the data front, Chicago PMI fell below expectations (49.7, consensus 53.5, previous month, 54.2) in line
with the weak U.S. data of this week. In Europe, EZ core inflation increased slightly more than expected
(1.2% YoY, consensus 1% YoY, previous month 0.8% YoY) due to accelerating inflation in services, while
the EC economic sentiment index in the Eurozone fell in June driven by the deterioration of manufacturing

sentiment

Safe-haven bond demand moderated over the week. The US 10Y yield fluctuated around 2% level, while
the German 10Y yield remained close to -0.3%. Risk premia was around 70 bps in Spain and narrowed in
Portugal and ltaly, the latter led by news that the Excessive Deficit Procedure could be pushed back to

autumn.

Safe-haven currencies depreciated, namely the USD (-0.1%) and (JPY -0.3%), while the Euro appreciated

and so did most EM FX.

Oil prices increased due to geopolitical concerns (Brent at $66,6 per barrel), although the upside was
capped by Saudi Arabia’s pledge to offset any supply disruption ahead of the OPEC+ meeting at the

beginning of July.

Equity markets inched down this week, although the banking sector performed positively after big banks
successfully passed the Fed’s stress test and announced the increase in payout.
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