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No clear path on the horizon.

United States and China are ready to resume trade talks this week after a two-month break. A senior U.S. official
said last week that talks are expected to re-start with a phone call between U.S. Trade Representative Robert
Lighthizer, Chinese Vice Premier Liu He and Treasury Secretary Steven Mnuchin. However, knowledgeable
sources of the situation believe that the G20 did little to clear the path for top negotiators to make progress in the

conversations.

While not felt in the markets, geopolitical tensions around Iran continue to rise. Iran has announced new steps
towards reactivating the atomic programme limited by the agreement signed in 2015. This way, Iran has stated that
it will enrich uranium above the limits agreed.

Within the economic indicators of the day, Italy monthly retail sales did not meet expectations and dropped in May
by 0.7% (-0,7%, consensus +0.2%, previous month 0%). In Mexico, inflation in June moderated to 3.95%
(consensus +3.95%, previous month 4.28%). With this data, inflation in México was again in Banxico's target range

of 3% +/- one percentage point.

Now markets are focused on Federal Reserve Chairman Jerome Powell’s testimony in Congress on Wednesday,
in a context where expectations of a 50 basis point interest rate cut were reduced last week after U.S. employment

data was above consensus. In this standby mode, the 10Y U.S. yield slightly increased (+1bps).

Moreover, as French government bond yields have fallen into negative territory in recent weeks, Eurozone
peripheral bonds are increasingly benefiting and risk premiums are declining as a result of a search for yield.
Today, there was a drop in risk premiums in Italy, Spain and Portugal.

Minor changes in FX markets. However, it should be noted that the pound has weakened to its lowest level in six
months against both USD and EUR, pressured by fears of a no-deal Brexit (partly increased by the statements of

the two conservative candidates to be prime minister) and greater signs of a slowing economy.

European stocks fell after a profit warning from German chemicals maker BASF. This profit warning put caution

over the half-year earnings season.
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