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Key Messages

Models suggest 70% probability of recession within 24 months

Increased weakness in global growth 

Policy uncertainty whipsawing with trade tensions

At times, key financial markets showing signs of panic-like conditions

Fed under pressure to deliver more accommodation

Economic fundamentals for households remain solid
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Heat Map

Source: BBVA Research and Haver
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BBVA U.S. Recession Probability

TREASURY SPREAD TERM-PREMIUM ADJUSTED
(%, 12M-AHEAD)

Source: BBVA Research
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Recession Probability

TREASURY SPREAD MODEL
(%, 12-MONTHS AHEAD)

Source: BBVA Research, Federal Reserve Board, FRBNY, FRBSL, FRBP and Haver
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Credit Cycle and Recession Timing Indexes

Risk of systemic crisis contained but timing is narrowing

Source: BBVA Research and Haver
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Scenarios

A painfully slow U-shape recovery is more likely under less effective monetary and fiscal response

Source: BBVA Research
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Risk Matrix

Source: BBVA Research; This assessment is not static and can change significantly depending on future developments 

* Includes macroeconomic conditions in China, Euro Area, Brexit, Emerging Markets ** Includes non-economic factors: Climate, Cybersecurity, Pandemic, Terrorism, Migration, etc. 
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Global Conditions

ADVANCED ECONOMIES FINANCIAL STRESS
(0=AVERAGE STRESS LEVEL)

Source: BBVA Research, Treasury, OECD and Haver
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Financial Markets

FINANCIAL STRESS INDICATORS
(>0 = TIGHTER THAN AVERAGE)

Source: BBVA Research, OFR, KC Fed, R. Shiller, ICE and Haver
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Uncertainty

ECONOMIC POLICY UNCERTAINTY
(INDEX, MEAN=100 )

Source: BBVA Research, PU.com, FRBNY, Treasury and Haver
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Households

LIABILITIES/DISPOSABLE INCOME
(RATIO)

Source: BBVA Research, Federal Reserve, BLS, BEA and Haver
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Businesses

NONFINANCIAL CORPORATE PROFITS
(% OF GDP)

Source: BBVA Research, Federal Reserve, BEA and Haver
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Real Estate

HOUSING STARTS AND NEW HOME SALES
(THOUSAND UNITS, ANNUALIZED)

Source: BBVA Research, Federal Reserve, Census, BEA and Haver
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Financial Sector

DEPOSITS AND CAPITAL RATIOS
(% OF LOANS AND ASSETS, COMMERCIAL BANKS)

Source: BBVA Research, FDIC, Federal Reserve and Haver
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Prices

LABOR COSTS
(YOY % CHANGE, ECI)

Source: BBVA Research, Bloomberg, BLS, BEA and Haver
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For more information

All things come to an end, but is the U.S. headed for recession?

Corporate debt in the twilight of the credit cycle

Just what the doctor ordered: real-time recession forecasts

Recession risk monitor January 2019

Recession risk monitor March 2019

Recession risk monitor June 2019

Contact Us:

bbvaresearch_usa@bbva.com

https://www.bbvaresearch.com/en/publicaciones/all-things-come-to-an-end-but-is-the-u-s-headed-for-recession/
https://www.bbvaresearch.com/en/publicaciones/u-s-corporate-debt-in-the-twilight-of-the-credit-cycle/
https://www.bbvaresearch.com/en/publicaciones/u-s-just-what-the-doctor-ordered-real-time-recession-forecasts/
https://www.bbvaresearch.com/wp-content/uploads/2019/01/190130_US_RecessionRiskMonitor_Jan19.pdf
https://www.bbvaresearch.com/en/publicaciones/u-s-recession-risk-monitor-march-2019/
https://www.bbvaresearch.com/en/publicaciones/u-s-recession-risk-monitor-june-2019/
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research U.S. on behalf of itself and its affiliated companies (each BBVA Group Company) for distribution 

in the United States and the rest of the world and is provided for information purposes only. Within the US, BBVA operates primarily through its subsidiary Compass Bank. The information, 

opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations. The information, opinions, estimates and 

forecasts contained in this document have been gathered or obtained from public sources, believed to be correct by the Company concerning their accuracy, completeness, and/or 

correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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