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Highlights 
1. ESMA issues statement regarding Brexit, and consults on the treatment of third country firms under MiFIR                

and MiFID II 

2. ECB issues the 2019 SREP requirements and a recommendation on dividend distribution policies 

3. CMNV issues new procedure for communicating issuers’ information  

4. IOSCO publishes its 2020 annual work program 

5. US Agencies consult on proposal to revise Volcker Rule covered fund provisions 

 

GLOBAL 

▰ IOSCO publishes its 2020 annual work program 

Provides an ​update on its efforts on ​AI and machine learning, market fragmentation, passive investing and index                 
providers, and retail distribution and digitalization. 

 

EUROPE 

▰ ESMA issues consultation on MiFIR and MiFID II regimes for third country firms 

It seeks ​comments on its proposed draft technical standards regarding the provision of investment services and                
activities in the EU by third-country firms under MiFIR and MiFID II. Deadline: Mar 31, 2020. 

▰ ECB publishes 2019 SREP requirements 
It is satisfied with the overall level of ​capital adequacy​. The overall SREP requirements and guidance for CET1                  
capital remained at 10.6%. Nevertheless, business model risk and low profitability remain areas of concern.  

▰ ECB issues recommendation on dividend distribution policies 
Recommends credit institutions to establish ​dividend policies using conservative and prudent assumptions so that,              
after any distribution, they are able to satisfy the applicable capital requirements and the outcomes of the SREP. 

▰ ESMA issues statement regarding certain obligations following Brexit 
Seeks to clarify governance and reporting obligations for UK entities following Brexit. It will continue monitoring the                 
application of EU law in the UK, as well as preparation for the end of the transition period. 
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https://www.iosco.org/news/pdf/IOSCONEWS555.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-consults-new-mifir-and-mifid-ii-regimes-third-country-firms
https://www.bankingsupervision.europa.eu//press/pr/date/2020/html/ssm.pr200128~20e2703d8e.en.html
https://www.bankingsupervision.europa.eu/ecb/legal/pdf/en_ecb_2020_1_f_sign.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-update-governance-and-reporting-obligations-following-uk%E2%80%99s-withdrawal


 
▰ ECB issues risk report on less significant institutions 

It assesses the main risks and ​vulnerabilities of LSIs. It finds: continued consolidation, poor profitability, significant                
sovereign exposures, gradual move towards digitalisation, and comfortable liquidity and capital positions.  

▰ ESMA launches a common supervisory action with NCAs on UCITS liquidity risk management 

Based on quantitative data requested by NCAs from a large majority of the ​UCITS managers, assesses the risk                  
faced by UCITS, aiming the supervisory convergence on liquidity risk management and protection of EU investors. 

▰ EIOPA issues annual report on the use of limitations and exemptions from reporting under Solvency II 
Highlights: 1-year exemptions and limitations by NCAs create uncertainty and instability; large undertakings need to               
fill twice as many reporting templates than small ones; and additional risk-based thresholds are needed. 

▰ EIOPA publishes its 3Q19 Solvency II risk dashboard  
Shows ​risk exposures of the insurance sector remained stable, macro and market risks remain high, solvency                
ratios for groups and life undertakings declined but profitability and solvency risks continue at medium level. 

 

SPAIN 

▰ CNMV issues new procedure for communicating issuers’ information 
The ​communications of the issuers companies so far identified as Sensitive Information will be divided into two: i)                  
Privileged Information Communication b) Communication of Other Relevant Information. 

 

UNITED STATES 

▰ Agencies consult on proposal to revise Volcker Rule covered fund provisions 

Seeks to: ​permit activities of qualifying foreign excluded funds, revise exclusions from definition of covered funds,                
adopt new exclusions, and revise the definition of "ownership interest", among other issues. Deadline: Apr 1, 2020.  

▰ FRB issues rule on the determination of control of a banking organization 

It seeks to ​simplify and increase the transparency of the rules to determine if a company has control over a banking                     
organization. Effective date: Apr 1, 2020. 

▰ CFTC adopts the NIST privacy framework 
The National Institute of Standards and Technology ​framework is a voluntary tool designed to improve privacy                
through enterprise risk management. 

▰ CFPB issues policy statement on prohibition on abusive act or practices 
It seeks to provide ​clarification​ on the principles it intends to apply regarding the prohibition on abusive practices. 
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https://www.bankingsupervision.europa.eu/ecb/pub/html/ssm.lsiriskreport202001~48ecda4549.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-launches-common-supervisory-action-ncas-ucits-liquidity-risk-management
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-information-on-the-use-of-limitations-and-exemptions-from-reporting-under-Solvency-II.aspx
https://eiopa.europa.eu/Pages/News/European-insurers-face-stable-risk-exposures,-but-macro-and-market-risks-remaining-at-a-high-level.aspx
http://www.cnmv.es/portal/verDoc.axd?t=%7Bf98d9471-9f4a-40a9-8401-2741119a4859%7D
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200130b.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200130a.htm
https://www.cftc.gov/PressRoom/PressReleases/8110-20?utm_source=govdelivery
https://www.consumerfinance.gov/about-us/newsroom/cfpb-announces-policy-regarding-prohibition-abusive-acts-practices/


 
▰ SEC publishes observations on cybersecurity and resiliency practices 
Highlights approaches in ​governance and risk management, data loss prevention, cybersecurity, resilience            
practices and controls that organizations have taken to safeguard against threats and respond in case of incident. 

 

Recent publications of interest (in English and Spanish): 

▰ Press Article​. ​Completion of Basel III: The final twist to banking regulation?​ December 2019. 

▰ Press Article​. ​¿Cuáles serán las claves para la regulación financiera global en 2020?​ January 2020. 

▰ Press Article.​ ​Las prioridades de la nueva Comisión Europea.​ January 2020. 

▰ Press Article.​ ​U.S. banking regulation: a change in the trend.​ January 2020. 
 
Previous edition of our Weekly Financial Regulation Update in ​English 
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https://www.sec.gov/news/press-release/2020-20
https://www.bbva.com/en/completion-of-basel-iii-the-final-twist-to-banking-regulation/
https://www.bbva.com/es/opinion/cuales-seran-las-claves-para-la-regulacion-financiera-global-en-2020/
https://www.bbva.com/es/opinion/las-prioridades-de-la-nueva-comision-europea/
https://www.bbva.com/en/opinion/u-s-banking-regulation-a-change-in-the-trend/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-24-january-2020/


 
DISCLAIMER 

This document has been prepared by BBVA Research Department. It is provided for information purposes only and                 
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained                  
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.                  
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness. 

Any estimations this document may contain have been undertaken according to generally accepted methodologies              
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are                  
no guarantee of future performance. 

This document and its contents are subject to changes without prior notice depending on variables such as the                  
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of                  
such changes. 

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its                     
contents. 

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into                   
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any                   
contract, commitment or decision of any kind. 

With regard to investment in financial assets related to economic variables this document may cover, readers                
should be aware that under no circumstances should they base their investment decisions on the information                
contained in this document. Those persons or entities offering investment products to these potential investors are                
legally required to provide the information needed for them to take an appropriate investment decision. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,              
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or                
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA. 
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