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Highlights
1. BIS issues statement on benchmarks reform
2. EBA consults on G-Slls methodology, submits additional analysis for Basel Ill Call for Advice and issues
report on Pillar 3 disclosure
ECB issues report on financial integration and structures in the Euro area
4. MinEco consults on the transposition of directives promoting the integration of the European capital market

FRB approves Capital Stress Buffer rule to simplify its requirements for large banks

GLOBAL

BIS issues statement on benchmark rate reforms
It monitors and assesses issues related to benchmark reforms. Banks should expect greater supervisory scrutiny of
contingency plans. Additional steps may be needed to ensure a smooth transition to alternative reference rates.
BIS publishes quarterly review of payment systems and publishes statement of most recent meeting

i) Looks at the strengths and weaknesses of the systems, the rapid technological change, and assesses new
solutions. ii) The Committee reviews risks and vulnerabilities, and advanced supervisory initiatives and promotes
Basel lll implementation in a full, timely and consistent manner.

EUROPE

EBA issues consultation to update methodology to identify G-Slis

It follows the revised framework for G-SIBs published by BCBS in July 2018 and the recent mandate given to the
EBA to draft an additional methodology for the allocation of G-SlI buffer rates to identified G-SllIs. Deadline: Jun 5,
2020.

EBA submits additional analysis for the Call for Advice on Basel lll implementation

Includes analysis on the impact of the application of the output floor at an individual level and more granularity for
equity exposures.
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https://www.bis.org/publ/bcbs_nl24.htm
https://www.bis.org/press/p200301.htm
https://www.bis.org/press/p200227.htm
https://eba.europa.eu/eba-launches-consultation-update-methodology-identify-g-siis
https://eba.europa.eu/sites/default/documents/files/document_library/About%20Us/Missions%20and%20tasks/Correspondence%20with%20EU%20institutions/2020/877931/2020%2003%2005%20Letter%20to%20Mr%20J%20Berrigan%20re%20Output%20Floor%20and%20Equity%20Exposure.pdf
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EBA publishes report on Pillar 3 disclosures
The report finds overall progress in institutions prudential disclosures, but there is still room for improvement in the
communication of their risk profile in a comparable way, compromising the objective of market discipline.
EBA issues report on RTS on professional indemnity insurance for mortgage credit intermediaries
It assesses the information obtained from national authorities, from a sample of intermediaries and through
desk-based research, and concludes that no amendments to the RTS are currently required.
ECB issues report on financial integration and structures in the Euro area
No increase observed in the integration of marketable financial instruments. It pushes for integration in capital
markets, with scope for equity to play a greater role in funding and helping decarbonisation of EU economies.
ESMA publishes results of the annual transparency calculations for equity and equity-like instruments
To meet requirements under MIFID Il / MIFIR, among others, it includes information on most relevant markets in
terms of liquidity, average daily turnover, average value of the transactions and average number of transactions.
EBA issues opinion on National Bank of Belgium’s intention to extend macroprudential measures

It does not object to the extended deployment, by the NBB, of the proposed macroprudential measures to address
the high level of systemic risk in Belgian banks’ mortgage portfolios, and the vulnerabilities in the financial system.

ESMA issues report on C6 energy derivatives and related obligations under EMIR

It assesses the adequacy of mandating C6 energy derivative contracts subject to clearing obligation and margin
requirements of EMIR.
EBA updates list of institutions involved in the 2020 supervisory benchmarking exercise

Updated list of institutions, which have a reporting obligation for the purpose of the 2020 EU supervisory
benchmarking exercise.

SPAIN

MinEco consults on transposition of directives promoting the integration of European capital markets
Directives related to: i) issuance and supervision of covered bonds, and ii) cross-border distribution of collective
investment undertakings. Both seek to enhance business and households’ funding opportunities. Deadline: Mar 17.

MinEco approves draft act on corporate governance of listed companies and their financing

It includes measures to facilitate access to capital markets, contributing to their capacity to create jobs. It also
allows them to know the identity of their investors, regulates proxies, and introduces "loyalty shares".
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https://eba.europa.eu/eba-notes-enhanced-consistency-institutions%E2%80%99-pillar-3-disclosures-calls-improvements-reinforce
https://eba.europa.eu/eba-reviews-its-rts-professional-indemnity-insurance-mortgage-credit-intermediaries
https://eba.europa.eu/eba-reviews-its-rts-professional-indemnity-insurance-mortgage-credit-intermediaries
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200303~5eaf4c119d.en.html
https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-makes-available-results-annual-transparency-calculations-equity-0
https://eba.europa.eu/eba-issues-opinion-measures-address-macroprudential-risk-following-notification-national-bank
https://www.esma.europa.eu/press-news/esma-news/emir-esma-advises-commission-c6-energy-derivatives
https://eba.europa.eu/eba-updates-list-institutions-involved-2020-supervisory-benchmarking-exercise
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=35d875a666c90710VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=353bd2ab621a0710VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
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UNITED KINGDOM

PRA issues consultation on capital requirements and macroprudential buffers
It proposes to update the Pillar 2A capital framework to take into consideration the additional resilience associated
with higher macroprudential buffers in a standard risk environment. Deadline: Apr 30, 2020.

PRA issues supervisory statement on liquidity risks

It updates the agency’s approach to supervise liquidity and funding risks, setting its expectations regarding ILAAP,
liquid assets buffers and Liquidity SREP, among others. Effective date: Mar 2, 2020.

UNITED STATES

FRB approves the Stress Capital Buffer rule

It seeks to simplify capital requirements for larger banks, by integrating the stress test results with the non-stress
capital requirements.

OCC consults on proposal to eliminate licensing requirements

It seeks to update and clarify licensing policies and procedures in order to eliminate unnecessary requirements
consistent with safe, sound, and fair operation of the federal banking system. Deadline: May 4, 2020.

FDIC and OCC issue CRA evaluation schedules
They present the list of federal banks, national banks and savings associations, and state-chartered non-member
banks selected for CRA evaluation for the second and third quarter of 2020 (EDIC and OCC).

FDIC and OCC issue the results for CRA compliance evaluations
They contain the ratings of banks and savings institutions evaluated under the CRA during February 2020 and
December 2019, respectively (OCC and EDIC).

CFTC clarifies cross-border regulatory commitments

Amends its regulations codifying the agency’s authority to terminate exemptive relief issued to foreign firms
regarding the offer and sale of foreign futures and options to customers located in the US.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2020/pillar-2a-reconciling-capital-requirements-and-macroprudential-buffers
https://www.bankofengland.co.uk/prudential-regulation/publication/2015/the-pras-approach-to-supervising-liquidity-and-funding-risks-ss
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20200304a.htm
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-28.html
https://www.fdic.gov/news/news/press/2020/pr20020.html
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-23.html
https://www.occ.gov/news-issuances/news-releases/2020/nr-occ-2020-25.html
https://www.fdic.gov/regulations/community/monthly/index.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8125-20
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Recent publications of interest (in English and Spanish):

Press Article. Las prioridades de la nueva Comisién Europea. January 2020.
Press Article. U.S. banking regulation: a change in the trend. January 2020.
Press Article. Europe strengthens its financial supervision authorities. February 2020.

Press Article. Central Bank Digital Currencies: the cross-border dimension. March 2020.

Previous edition of our Weekly Financial Regulation Update in English
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https://www.bbva.com/es/opinion/las-prioridades-de-la-nueva-comision-europea/
https://www.bbva.com/en/opinion/u-s-banking-regulation-a-change-in-the-trend/
https://www.bbva.com/en/opinion/europe-strengthens-its-financial-supervision-authorities/
https://internationalbanker.com/banking/central-bank-digital-currencies-the-cross-border-dimension/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-28-february-2020/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA.
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