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Positive balance
sheet for 2025
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Improves business competitiveness
and household purchasing power
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Acceleration of investments linked to the Recovery

and Resilience Facility and to defense spending. In the

past eight months, nearly 40 billion euros in defense
spending have been approved.
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Source: BBVA Research based on INE, ECB and La Moncloa data.

Whatis behind
the slowdown
in activity?

S A weakening in tourism’s contribution to
- — growth is evident.

Rising tariffs, the appreciation of the euro
@ and stagnation in the EU weigh on the growth
of goods exports.

@ Exhaustion of fiscal stimulus measures.
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The outlook is positive,
although the economy
faces structural challenges

The recent upward revision in the GDP
series means that the economy would have
already reached the level of activity that
would have occurred if trend growth had been
maintained since 2019.

Potential growth improves to levels
around 2%.

Sustaining competitiveness improvements
related to the cost of electricity
requires additional investments.

Home sales are moderating, not due
to a lack of buyers, but because of limited
supply and intensifying price increases.

Lack of labor in some sectors
and occupations despite immigration.

Fiscal consolidation will be a challenge
for the future.
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