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e Employment growth fumbles despite the upward revision as payrolls decline sharply

Employment growth for March took a proverbial nose dive as the figure missed economists’ estimates by
more than half. Nonfarm payrolls, expected to be around the 190K mark, rose by only 88K as many of the
components reported a loss in jobs after a prolific February report. Private payrolls gained a modest 95K, the
slowest pace since June. Within the goods producing component, mining and construction continued their
rise although at depressed rates in comparison to recent trends. However, manufacturing jobs took a tumble,
falling by 3K due to nondurable goods manufacturing, after a gain of 19K the month prior. Overall the
establishment survey points toward some slowing momentum in employment growth as both manufacturing
and consumer driven hiring suffered the largest declines. Revisions to February’s nonfarm payrolls must be
taken into account, however, driving the month’s total jobs added from the prior 238K to an even more
astounding 268K.

At the employee level, the figures suggest that Americans worked longer workweeks in March but saw no
rise in their average hourly earnings. In addition, the unemployment rate declined by one tenth to 7.6% for
March which, taken out of context should have been cause for relief. The fall in the unemployment rate was
due to a further decline in the labor force.

¢ International trade shrinks slightly on better petroleum balance

The U.S. international trade balance improved in February to -$43.0bn from January’s -$44.5bn. The latest
decline in the trade deficit was lead primarily by growth in exports, which increased only a modest 0.85% but
still enough to offset the flat reading for imports. Industrial supplies and materials were the driving force
behind to rise in exports, rising by $1.8bn. This gain was further aided by the other goods category and the
recent revitalization of the American auto industry which has turned its focus toward affordable quality rather
than volume, a notion that resonates with the global market. Imports remained relatively unchanged in
nominal terms following a 1.8% jump in January. Food, capital goods, autos and consumer goods all rose
but were combated by fervent declines in the import of industrial supplies and other goods.

Another key force behind the decline was the fall in the petroleum trade balance which fell to -$21.2bn, a
$3.1bn improvement on account of fewer imports. Overall the report for February does point toward some
global demand but the rise in exports needs to be sustained over 1Q13 to really suggest a stronger trading
environment. If the trade balance does not widen significantly in March, we should see a more positive
impact on 1Q13 GDP compared to 4Q12 figures.
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Week Ahead

Initial Jobless Claims (Week ending April 6", Thursday 8:30ET)
Forecast: 370K Consensus: 360K Previous: 385K

March’'s employment report revealed that less than 100K jobs were created during the month, much in line with the
recent rise in those filing for unemployment benefits. Aside from any government related cuts, the slowdown in
manufacturing growth and production is likely taking its toll on the number of jobs that are created. The recent hiccup
in construction activity is also reducing the component of employment growth that was seeing the most hiring. This is
further evident in the 4-month moving average of initial jobless claims which has climbed over the last few months
despite the better than expected payroll figures in February. As the second quarter begins, we expect initial claims to
fall slightly but not really show a consistent downward trend until later in the year when we expect to see an
acceleration in activity.

Producer Price Index, Core (March, Friday 8:30 ET)
Forecast: 0.1%, 0.3% Consensus: -0.1%, 0..2% Previous: 0.7%, 0.2

The producer price index in expected to increase in March as energy prices, primarily gasoline, continue to rise. Food
inflation in also likely to put upward pressure on the headline figure; food prices which have shown some volatility but
are expected to rise as many agricultural products see the looming affects from the drought. The pharmaceutical
component which had a noticeable impact on February’s figure will wane in effect as prices remain subdued for 1Q13
after large spikes at the end of 2012. Overall, we expect the finished and crude goods components to remain
subdued in terms of overall core price movements, likely to rise but not as much as the intermediate goods portion
which will be affected by the increase in some of the refined products and chemicals.

Retail Sales, Ex Auto & Gas (March, Friday 8:30 ET)
Forecast: 0.5%, 0.1% Consensus: 0.1%, 0.3% Previous: 1.1%, 0.4%

Retail sales for March are expected to grow for the fifth consecutive month as gas prices remain elevated and the
consumer continues to spend despite the lagged effect of the payroll tax increase. At the headline level, energy prices
are clearly leading nominal gains in retail sales, with spending at the pump most likely up even given March’s adverse
weather conditions. Auto sales for March were relatively unchanged compared to February, which could dampen the
headline figure. The ISCS Goldman Sachs U.S. retail sales index shows growth over February’'s figures as does the
Johnson Redbook Same Store sales survey. The fact that spring weather has not yet appeared throughout most of
the U.S. could put downward pressure on core retail sales given that the change in seasons is usually a strong
catalyst for shopping in both apparel and home décor purchases.

Consumer Sentiment (April-preliminary, Friday 9:5 ET)
Forecast: 79.0 Consensus: 78.3 Previous: 78.6

The preliminary read for consumer sentiment is expected to be higher in April as European fears retreat and little
noise from Washington at the end of March means consumers can focus elsewhere. The impacts on consumer
expectations due to the fiscal cliff and payroll tax increase have withered but stubbornly high gas prices are still
putting unwanted pressure on the average consumer. However, as evidenced by the reasonable rise in retail sales for
February, spending does not seem to be muted and the pervasive buzz of economic recovery still seems to be
fervent. Both construction and manufacturing are gaining momentum as global demand rises and the housing market
continues to add confidence in regards to the consumer wealth.

Market Impact

After the disappointing employment report for March, markets lost some steam that could carry some pessimism over
into next week’s light calendar. Next week’s retail sales report will help shed some light on the outlook of consumer
activity and retail employment which saw a decline in March. The FOMC minutes will also give us a better
understanding of the Fed'’s decision to keep their large scale asset purchase program going and whether or not further
discussion occurred on the exit strategy. More than usual emphasis will likely be placed on the jobless claims report as
the economy looks to employment indicators for insight into the overall labor market. Overall however, this week is far
less impactful in terms of current economic data that will move the market.



Economic Trends
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Financial Markets
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Financial Markets
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Interest Rates

Table 1 Table 1
Key Interest Rates (%) Key Interest Rates (%)
4-Weeks  Year 4-Weeks
Last Week ago ago ago Last Week ago ago Year ago
Prime Rate 325 325 325 325 M Fed 0.14 0.09 015 0.12
Credit Card (variabl 1412 1426 1450 1410 SMLibor 0.28 0.29 0.4 047
redit Card (variable) : : ' ' 6M Libor 0.44 0.45 0.65 0.00
New Auto (36-mnth5) 241 2.45 2.58 3.13 12M Libor 0.72 0.73 0.98 1.05
Heloc Loan 30K 5.26 5.27 5.28 5.42 2yr Swap 0.37 0.42 0.40 0.61
5/1 ARM* 2.65 2.68 2.61 2.90 Syr Swap 0.85 0.95 1.04 117
15-year Fixed Mortgage * .74 2.76 2.76 323 10¥r Swap 1.85 2.01 2.13 214
. 30yr S 2.76 2.99 3.10 2.91
30-year Fixed Mortgage * 3,54 357 351 399 YT SWap
30day CP 0.14 0.13 0.15 0.24
Money Market 0.50 0.50 0.48 0.73 60day CP 016 018 016 025
2-year CD 0.65 0.66 0.72 0.90 90day CP 0.18 0.19 017 0.32
*Freddie Mac National Mortgage Homeowner Commitment US Source: Bloomberg & BBVA Research

Source: Bloomberg & BBVA Research

Quote of the Week

House Speaker John Boehner
Comment on President Obama’s budget proposal
3 April 2013

"At some point we need to solve our spending problem, and what the President has offered would leave us with a

budget that's never balanced. If the President believes these modest entitlement savings are needed to help shore up
these programs, there’s no reason they should be held hostage for more tax hikes."

Economic Calendar

Date Event Period Forecast Survey Previous
9-Apr  Wholesale Inventories FEB 0.4% 0.5% 1.2%
11-Apr Initial Jobless Claims 6-Apr 370K 360K 385K
11-Apr Continued Claims 30-Mar 3055K 3073K 3063K
11-Apr  Import Prices MAR -0.3% -0.5% 1.1%
12-Apr  Producer Price Index MAR 0.1% -0.1% 0.7%
12-Apr PPICore MAR 0.3% 0.2% 0.2%
12-Apr Retail Sales MAR 0.5% 0.1% 1.1%
12-Apr Retail Sales ex Auto & Gas MAR 0.1% 0.3% 0.4%
12-Apr  Consumer Sentiment Apr-Pre 79.0 78.3 78.6
12-Apr Business Inventories FEB 0.3% 0.4% 1.0%
Forecasts
2011 2012 2013 2014
Real GDP (% SAAR) 1.8 2.1 1.8 2.3
CPI(YoY %) 3.2 2.0 21 24
CPI Core (YoY %) 1.7 2.1 1.9 2.0
Unemployment Rate (%) 9.0 8.2 8.1 7.6
Fed Target Rate (eop, %) 0.25 0.25 0.25 0.25
10Yr Treasury (eop, % Yield) 2.0 1.7 2.4 2.7
US Dollar/ Euro (eop) 1.32 1.25 1.31 1.31

Note: Bold numbers reflect actual data

Kim Fraser Alejandro Vargas
Kim.Fraser@bbvacompass.com Alejandro.Vargas@bbvacompass.com
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the report and are
subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or
to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not
be appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into
account to prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and
obtaining such specialized advice as may be necessary. The contents of this document is based upon information available to the public that has
been obtained from sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no
warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or
indirect losses arising from the use of the document or its contents. Investors should note that the past performance of securities or instruments or
the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield
securities can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses
may exceed the amount of initial investment and, in such circumstances, investors may be required to pay more money to support those
losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the
rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the
said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments
referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account in
those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related thereto
or to their shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments or related
investments before or after the publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading and
investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this document
may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted, without the prior written consent of BBVA.
No part of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the same) in
which its distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to investments falling
within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion order”), (ii)
are persons falling within article 49(2) (a) to (d) (“high net worth companies, unincorporated associations, etc.”) Of the financial promotion order, or
(iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the financial services and
markets act 2000) may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). This document is
directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment
activity to which this document relates is available only to relevant persons and will be engaged in only with relevant persons. The remuneration
system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the
results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment banking business; nevertheless, they do
not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of Spain
with number 0182.
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