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Next week...

» Job figures set from release that will contribute to weighing up the effect of the economic

slowdown in terms of job creation

Given the recent slowdown in output, confirmed with the decline in industrial output in June (-0.03% m/m, -
1.5% yly CSV), it will be important to see how the job market is performing. On the one hand, Monday, August
12 sees INEGI release structural employment data for the second quarter of 2013. These ENOE indicators
should show the type of jobs created in the first six months of the year for the entire labor force. These
indicators include payroll, which contributes to assessing the employment income (combination of employment
and wages) in the economy; this increased below 3.0% yly in the first quarter of the year. On the other, figures
on insured workers in the IMSS are expected for June which has seen a slowdown in recent months.

» Federal Reserve statements and macroeconomic data from China hold sway over market
performance

Chinese economic output figures dominated markets in the absence of important US economic data which
provide more clarity on the schedule for reducing asset purchases by the FED. Figures above expectations on
Chinese imports and exports led to gains on emerging economy stock markets. In turn, statements by some
Federal Reserve members in the US in favor of reducing the asset purchase rate in September contributed to
stronger fixed-income rates mid-week. These practically fell back toward the end of the week alongside the
volatility and trading in the US treasury bond market. The peso strengthened 0.3% over the week on the
market with a decline in volatility levels.
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Markets, activity and inflation

e Higher-than-expected trade figures from the Chinese economy contributed to an upswing on emerging economy
stock markets during the week, as well as stronger currencies.

Chart 5
Stock markets: MSCI indices
(July 9, 2013 index =100)

Chart 6

Foreign exchange: dollar exchange rates

(July 9, 2013 index =100)
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Source: BBVA Research with Bloomberg data NB: LATAM includes Argentina,
Brazil, Chile, Colombia and Peru. Asia includes the Philippines, South Korea,

Taiwan, Singapore, Indonesia and Thailand.

e Statements by Federal Reserve members in favor of reducing the asset purchase rate in September contributed
to stronger fixed-income rates mid-week which later fell back due to the lack of important economic indicators.
Risk aversion saw marginal change over the week.

Chart 7

Risk: 5-year CDS (July 9, 2013 index=100)

Chart 8
10-year interest rates, last month
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e |Inflation started its strong descent in June and is already below 3.5%. Industrial output figures for June confirm
the second quarter slowdown.

Chart 9
*Inflation Surprise Index
(July 2002=100)

Chart 10
Observed and estimated GDP 2Q13
(% change vly, 9/q)
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*This measures the deviations in inflation in comparison to market-forecast
figures, adjusting for inflation volatility. When it trends down, this implies a
lower-than-expected inflationary surprise; when it trends up, this indicates a

higher-than-expected inflationary surprise.

Source: BBVA Research
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IMPORTANT DISCLOSURES
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Securities"); 4.) New York Branch = BBVA, New York branch; 5.) Lima = BBVA Continental S.A.; 6.) Bogota = BBVA Colombia S.A.; 7.) Santiago =
BBVA Chile S.A.; 8.) Hong Kong = BBVA, Hong Kong branch.
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Exchange Commission (CNMV), and registered with the Bank of Spain with number 0182.

For recipients in Mexico, this document is distributed by BBVA Bancomer, a bank supervised by the Comision Nacional Bancaria y de Valores de
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registered with and supervised by the U.S. Securities and Exchange Commission and a member of the Financial Industry Regulatory Authority
(“FINRA”) and the Securities Investor Protection Corporation. U.S. persons wishing to execute any transactions should do so only by contacting a
representative of BBVA Securities in the U.S. Unless local regulations provide otherwise, non-U.S. persons should contact and execute
transactions through a BBVA branch or affiliate in their home jurisdiction.

Research on swaps is being distributed by BBVA, a swaps dealer registered with and supervised by the Commodity Futures Trading Commission
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provide otherwise, non-U.S. persons should contact and execute transactions through a BBVA branch or affiliate in their home jurisdiction.

Research prepared by BBVA on equity securities is being distributed by BBVA to “major U.S. institutional investors” based on an exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). BBVA is not a registered
broker-dealer in the United States and is not subject to U.S. rules on preparing research or independence of research analysts. Research prepared
by BBVA Bancomer, BBVA Continental S.A., BBVA Colombia S.A. and/or BBVA Chile S.A. on equity securities is distributed by BBVA Securities.

BBVA is subject to a Code of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy
for the EU. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given. including
information barriers. This Code of Conduct for Security Market Operations is available for reference at the following web site:
www.bbva.com / Corporate Governance.

BBVA Bancomer is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the
standards of the above-mentioned overall policy for Mexico. Among other regulations, it includes rules to prevent and avoid conflicts of
interests with the ratings given, including information barriers. These Code and the Internal Standards is available for reference at the
following web site: www.bancomer.com/GrupoBBVABancomer/Conécenos.

BBVA Securities is subject to a Capital Markets Code of Conduct, which details the standards of the above-mentioned overall policy for
USA. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information
barriers.

EXCLUSIVELY FOR RECIPIENTS RESIDENT IN MEXICO

In the past twelve months, BBVA Bancomer has granted banking credits to the following companies covered in this report: ALFA, AXTEL,
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BBVA or one or more of its affiliates makes a market/provides liquidity in the securities of the following companies covered in this
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BBVA Bancomer, and, as applicable, its affiliates within BBVA Bancomer Financial Group, may hold from time to time investments in the securities
or derivatives financial instruments with underlying securities covered in this report, which represents 10% or more of its securities or investment
portfolio, or 10% or more of the issue or underlying of the securities covered.



DISCLAIMER

This document and the information, opinions, estimates, forecasts and recommendations expressed herein have been prepared to provide BBVA
Group’s customers with general information and are current as of the date hereof and subject to changes without prior notice. Neither BBVA nor
any of its affiliates is responsible for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, to
undertake or divest investments, or to participate in any trading strategy. Neither shall this document nor its contents form the basis of any contract,
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based upon information available to the public that has been obtained from sources considered to be reliable. However, such information has not
been independently verified by BBVA or any of its affiliates and therefore no warranty, either express or implicit, is given regarding its accuracy,
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BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates' proprietary trading and
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may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted, without the prior written consent of BBVA.
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which its distribution is prohibited by law. More specifically, this document is in no way intended for, or to be distributed or used by an entity or
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requires BBVA or any of its affiliates to obtain a licence or be registered. Failure to comply with these restrictions may breach the laws of the
relevant jurisdiction.

The remuneration system concerning the analysts responsible for the preparation of this report is based on multiple criteria, including the revenues
obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment
banking business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to investments falling
within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the "financial promotion order"),
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BBVA Hong Kong Branch (CE number AFR194) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission of
Hong Kong.

This document is distributed in Singapore by the BBVA'’s office in this country for general information purposes and it is generally accessible. In this
respect, this document does not take into account the specific investment goals, the financial situation or the need of any particular person and it is
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BBVA, BBVA Bancomer or BBVA Securities are not authorised deposit institutions in accordance with the definition of the Banking Act 1959 nor
are they regulated by the Australian Prudential Regulatory Authority (APRA)

GENERAL DISCLAIMER FOR THE EVENT THAT THE READERS HAVE ACCESSED TO THE REPORT THROUGH THE INTERNET
Internet Access

In the event that this document has been accessed via the internet or via any other electronic means which allows its contents to be viewed, the
following information should be read carefully:

The information contained in this document should be taken only a general guide on matters that may be of interest. The application and impact of
the laws may vary substantially depending on specific circumstances. BBVA does not warrant that this report and/or its contents published on the
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