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DISCLAIMER

Banking Watch

Quarterly Credit Quality Update: 3Q13

Commercial banks in the US. are certainly seeing an improvement in asset quality, particularly in consumer and C&l lending. However,
the real estate story remains unchanged, with the mortgage delinquency rate down only a few percentage points since the recession.

e Household finances are on the right track as deleveraging slows and debt obligations dwindle. With interest rates expected to remain low
for the next few years, it is likely that consumers will start to take on more debt again, albeit in small doses.
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On the Horizon for Credit Quality Debt-to-Income Ratio (%) Financial Obligation Ratios (%) Consumer Loan Standards (% banks)
The economic recovery has definitely 130 12 4 32 80
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