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Continued growth of the Colombian

economy expected in 2012
Strength of domestic demand is confirmed in 3QT1

e Annual GDP growth of 7.7% in the third quarter of 2011 (3Q11) confirms the
dynamism of domestic demand

Domestic demand grew 9.4% annually, boosted by the sustained dynamism of private
consumption and investment and the 20.9% year-on-year increase in civil works investment

o Leading indicators point to a moderation of private demand

Private consumption and investment will moderate as a result of the slowdown of durable
goods consumption toward more sustainable long-term growth rates and of the temporary
upturn in spending on transport equipment during 2011,

o Investment in civil works will return to sustainable growth in 2012

Rapid growth in civil works is expected, linked to spending to repair the damage caused by the
heavy rains and the start of large infrastructure projects, among which the "corredores para la
competitividad" ("road works for competitiveness”) and the construction of the Ruta del Sol.

o« GDP growth forecasts are conditioned by the external outlook

Observed data as of November show a marginal impact on domestic confidence of the greater
instability seen worldwide, suggesting a limited effect on domestic demand. However, a lesser
foreign demand as a conseguence of a marked slowdown in Europe would have important
effects on the manufacturing and other tradable sectors.
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Evaluation and growth prospects

Good pace of activity during the third quarter of 2011

During the third quarter of 2011, the economy grew at an annual rate of 7.7%, maintaining a rate of
expansion, in guarterly terms, similar to that seen during the first quarter of the year. In addition,
overall performance of the quarter reflected in part the low base of comparison of public
consumption and investment seen over the same period in 2010.

By spending sectors, the greatest boost continued to come from private demand (consumption
and investment) which, in the midst of a strong recovery of local confidence indicators, accelerated
its growth to 10% annually, a level not seen since 2007. Also, civil works provided a considerable
boost, especially in the area of mining and the road network. Thus, the good health of domestic
demand combined with the positive contribution of public investment, meant diversified growth
from several demand sources.

This balanced growth was also seen in the GDP supply components where, as of September, all of
the production sectors had been growing throughout the year. Furthermore, the trade and non-
tradable sectors grew at a similar pace in the third semester, at 84% and 75% annually, respectively.
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Leading indicators point to a moderate slowdown of activity

From the fourth semester of 2011 and during the first semester of 2012, we expect private demand
to slow down and approach more sustainable rates, after seven consecutive quarters with growth
above GDP. On the one hand, early consumption indicators confirm the change of composition of
household spending that started at the end of 2010. In particular, spending on durable goods such
as vehicles and home appliances has been slowing down from very high rates that implied a strong
contribution to the total of household spending in spite of only representing 6% of consumption.
Meanwhile, the consumption of semi-durable goods, non-durable goods, and services is undergoing
a recovery that is still incipient and does not compensate the lesser contribution of the more
dynamic sector.

This is reflected in recent retail sales and imports statistics, whose variation during the first half of
2011 was mainly driven by spending on durable goods. In particular, sales of foods and non-alcoholic
beverages (30% of the total in sales) have slightly diminished in annual terms due to the scarce
supply and increase in prices that resulted from the strong rainy season. Furthermore, hotel
occupancy rates, an indicator used to estimate household spending on services, remained stable
with respect to the preceding months (seasonally adjusted), all of which anticipates reduced
consumption dynamics when compared to that seen throughout this year.
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Other explanations for the slowdown in domestic demand are to be found in investment and
exports. Investment in transport equipment, which grew in 2011 at a rate approaching 50% year-on-
year, will decelerate in 2012 in keeping with recent trends in imports. Finally, manufacturing exports
will be subject to decreased foreign demand, mainly as a result of reduced activity in Europe.

The labor market finished the year on a positive trend despite existing rigidities

In addition to high confidence levels, the good health of consumption has been supported in large
part by a significant improvement in the labor market. As of November this year, the
unemployment rate dropped to under 10% and salaried employment grew 4.3% year-on-year, in
particular due to increased activity in the commerce, manufacturing, and construction sectors. In
2012, the job creation rate, although positive, could be affected by the high increase in the minimum
wage. According to our analysis, the minimum wage increase of 5.8% in 2012, above inflation and
the improvement in productivity, contributes to the current inefficiency of the labor market,
increasing informality and limiting the positive trend in job creation.
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The Colombian economy will grow close to its potential in 2012, with a positive
contribution from civil works

In 2012 we expect reduced growth in private demand to be largely compensated by the increase in
civil works projects. The increase in public investment, which will take place in spite of the launch of
new local authorities in January, will be the result of the compromise reached by the national
government in the structuring and bidding processes of infrastructure projects, combined with the
finalization of large urban public transport works now underway.

Against this background, BBVA Research expects that GDP growth in 2011 will be slightly higher
than our previous forecast of 5%, and that this trend will continue into 2012, when the economy will
expand near potential (@around 5%). This forecast for GDP takes into account the strong boost
expected from the construction sector, both public and private.

The domestic demand boost will limit the effects of external instability

The performance of the economy next year will be conditioned by the impact of global turmoil on
internal development. On this respect, recent data points to a marginal effect of the external
environment on consumer and business confidence, compared to the Lehman Brothers episode,
which demonstrates that the Colombian economy is better prepared to confront global turbulences
and has the necessary tools to carry out counter-cyclical economic policies.

In this sense, the positive tax collection result seen in 2011, which exceeded the official objective in
almost 2% of GDP, leaves room for maneuvering toward fiscal stimulus should the European crisis
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deepen. In addition, in this scenario, the central bank would possess margin to reduce interest rates
and stimulate private spending.

Therefore, with a lesser impact of the external environment on local confidence as well as margin
for the enactment of a counter-cyclical policy, solid economic growth can be expected even in the
event of a recession in the US and Europe during 2012. Indeed, BBVA Research forecasts indicate
that economic growth in 2012 under this more adverse scenario would be above 3%, based on a

controlled slowdown of private spending and growth in public demand, which would partially
compensate for reduced exports.
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DISCLAIMER

This document, and all data, opinions, estimates, forecasts or recommendations contained herein, have been prepared by Banco Bilbao Vizcaya Argentaria, SA.
(hereinafter, "BBVA"), with the purpose of providing its customers with general information as at the date of issue of the report, and are subject to change without
notice. BBVA does not undertake to communicate the changes, or to update the content of this document.

Neither this document, not its content, constitute an offer, invitation or request to buy or subscribe to shares, or other securities, or to make or cancel
investments, neither can it serve as the basis of any contract, commitment or decision whatsoever.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may be inappropriate for
their specific investment objectives, financial position or risk profile, as they have not been taken into account when preparing this report. Thus they should
adopt their own investment decisions, taking into account these circumstances and obtaining any specific and specialized advice that may be necessary. The
content of this document is based on information available to the public, obtained from sources deemed to be reliable, but the information has not been
independently verified by BBVA, and therefore no guarantee (either explicit or implicit) is provided for its exactitude, integrity or correctness. BBVA does not
assume any responsibility for any direct or indirect loss that may result from the use of this document or its contents. Investors should remember that the past
performance of securities or instruments, or the historical results of investments, do not guarantee future performance or results.

The price of securities and instruments and the results of investments may fluctuate to the detriment of the interests of investors and even result in a loss
of the initial investment. Transactions in futures, options and shares or high-yield securities may involve high risks, and are not suitable for all investors. In
fact, certain investments may lead to a loss greater than the initial outlay, in which case additional sums must be paid to cover the loss. Therefore, before
making any transactions in these securities, investors must be aware of how they operate, and the rights, liabilities and risks involved, in addition to those
inherent in the underlying values of the securities. There may not be a secondary market for these instruments.

BBVA or any other organization in the BBVA Group, as well as the respective directors or employees thereof, may hold a direct or indirect position in any of the
securities or instruments referred to in this document, or in any other securities or instruments related to them; they may trade these securities or instruments
themselves or through a third party, provide advice or other services to the issuer of these securities or instruments, companies related to them or to their
shareholders, directors or employees, and may have stakes or carry out any transactions in these securities or instruments or investments related to them, either
before or after the publication of this report, to the extent permitted by applicable law.

The employees of sales or other departments of BBVA or other organizations in the BBVA Group may provide customers with comments on the market, either
verbally or in writing, or investment strategies, which reflect opinions contrary to those expressed in this document; at the same time, BBVA or any other
organization in the BBVA Group may adopt investment decisions on their own account that are inconsistent with the recommendations contained in this
document. No part of this document may be (i) copied, photocopied or duplicated in any way, form or method, (ii) redistributed or (i) cited, without prior
permission in writing from BBVA. No part of this report can be reproduced, taken away or transmitted to those countries (or persons or entities from such) where
distribution may be prohibited by current law. Non-compliance with these restrictions may constitute an infraction of the law in the pertinent jurisdiction.

This document will only be distributed in the United Kingdom to (i) people with professional experience in matters related to the investments provided for in
article 19(5) of the 2000 Financial Services and Markets (Financial Promotion) Law of the 2005 Order, (in its amended version, hereinafter the “order”) or (i) major
asset institutions subject to the provisions of article 49(2)(a) to (d) of the order or (iii) people to whom an invitation or proposal to make an investment can legally
be made (in accordance with the meaning of article 21 of the 2000 Financial Services and Markets) (hereinafter, all these people will be known as “involved
people”). This document is addressed exclusively to involved people. People who are not involved should not base or take any action in accordance with it. The
investments or investment activities referred to by this document are only available to involved people and will only be made with involved people.

No part of this report may be reproduced, taken or transmitted to the United States of America or to American persons or entities. Breach of these restrictions
may constitute a violation of legislation of the United States of America.

The system of remuneration of the analyst(s) who are the author(s) of this report is based on a variety of criteria, among them earnings obtained in the economic
year by BBVA and, indirectly, the results of the BBVA Group, including those generated by its investment banking activity, even though they do not receive
compensation based on earnings from any specific investment banking transaction.

BBVA is not a member of FINRA and is not subject to the disclosure standards established for its members.

“BBVA is subject to the BBVA Group Stock Market Code of Conduct; this includes rules of conduct established for preventing and avoiding conflicts of
interest with regard to recommendations, including barriers to information. The BBVA Group Stock Market Code of Conduct is available for consultation on
HYPERLINK "http://www.bbva.com” www.bbva.com /Corporate Governance.”

BBVA is a bank subject to the supervision of the Bank of Spain and the National Securities Market Commission (CNMV), and is registered in the
Administrative Register of the Bank of Spain under number 0182.
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