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1. Selected preliminary ideas

e The impact of China’s higher growth in Latam is transmitted by increased trade flows, rising
commodity and domestic asset prices. Ultimately, the bilateral investment flows should also
increase rapidly under this scenario

e Interms of trade, there is evidence of more complementarities than of direct competition. China
should leverage on Latam’s geographical situation and market access as an export platform to the
rest of the region and EU markets

e The internationalization of the RMB currency for cross-border transactions would eventually
facilitate trade flows with Latam but also increased investment flows

e Combined with China’s capital account liberalization (likely to be gradual and asymmetric) and the
ample domestic liquidity, these factors call for more Chinese portfolio investment overseas: QDII
scheme, RMB settlement, RMB swap lines, etc.

e China has ample potential to become a relevant source of overseas investment following the
historical experience of its peers

e Looking ahead, not only China but the rest of Emerging Asia has the potential too!
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BBVA 2. What does a stronger growth in China mean for Latam?

China’s direct impact on Latam’s growth still looks relatively
limited, but there are three main potential transmission

channels:
: a. Bilateral trade }
: b. Commodity prices ]
[ c. Asset prices ]

~.__

Increasing bilateral direct and capital
investment
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Bilateral trade: increasing ties but at a different pace

Peso de Exportaciones de América Latina a

Asia (%0 .
s - (%0) Exports from Latam to Asia by country
2008
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Latam: Argentina, Brasil, Colombia, Mexico, Peruy Venezuela. Asia: China, India, Japény Corea.
Fuente: COMTRADE.
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Bilateral trade: complementarities

Note: Modified CS and CC coefficients calculated with exports of country i and imports of country j (China, India).

Sources: OECD Development Centre, 2008; based on WITS Database, 2007.
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Bilateral trade: low competition for third markets except Mexico

Note: CS and CC coefficients calculated with exports of country j and exports of country j (China, India).

Source: OECD Development Centre, 2008; based on WITS Database, 2007.
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BBVA China could leverage on Latam'’s proximity and market access

In order to attract FDI, Latin American countries still has much
work to do in improving their institutions and infrastructure

Closeness

Transport costs ‘I

Inventories (Just in Time)

Add value (complementary schemes)\

Latin America is and will continue to be an important market for
China/HK (export diversification and provision of services).
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Better logistics infrastructure and services in Latam key to lower costs

Logistics performance index
(score in the range of 0-5)
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Source: ERD BBVA, ECLAC (2008), World Bank (2007)
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BBVA RMB “swap” lines with central banks for trade settlements

Acuerdo

Indonesia Brunei

_ Camboyé‘g
China :
- Laos
Myanmar
Vietnam
Fuente: SEE BBVA \ HOng KOng

Acuerdo de Chiang Mai (ASEAN): Acuerdos reciprocos, no reciprocos —Total US$36,5 m.M (abr04),
US$83 m.M (abr07), US$120 m.M (abr09)

China: Extension swaps — Corea ($26,4 m.M, dec08), Hong Kong ($29,4 m.M. ene09), Malasia
($12m.M feb09), Indonesia ($14.7 m.M. mar09)

En 2009, China ha firmado por primera vez acuerdos de swaps de moneda con bancos centrales de
Latam (Argentina) y Bielorrusia por un periodo inicial de 3 afios
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BBVA China’s outward direct investment

Chinese FDI has ample room to increase further when compared with the experience of its
peers in Asia

Chinese outward FDI growth Chinese FDI stock vs Selected Asian Peers
(year-on-year vs stock) (outward FDI stock as % of GDP)
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Source: Mofcom. BBVA ERD Source: UNCTAD (2008), BBVA ERD
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Economic Research Department

But, how is the Chinese investment experience overseas?

Main Challenges Faced in International Operations
(in % of responses, firm survey)

]

Culture conflict

Slow reaction to changes in local markets

C Capital shortage

O Important or

| very
Labor cost Important
Image building W Not
| Important
Distribution channel
Safety of staff and workshop 0 N/A
Social disorder |
Low localization level
Difficulties in dealing with local governments
0 20 30 40 50 60

Source: Battat, Joseph, FIAS/ MIGA Firm Survey (April 2006)

% of firms surveyed
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BBVA China’s “going out” strategy driven by state enterprises ...

Operaciones recientes de créditos y M&A de empresas/instituciones
estatales chinas en 2009

Fecha
Anuncio

Empresa Inversora

Empresa
Receptora

Tipo de
Operacién
Adquisicién minas

Sector

Pais

Importe
(US$
millones)

Comentarios

Finalizacion venta prevista en

27-abr-09|China Sci-Tech Holdings Limited |OZ Minerals Ltd. |oro y plata en Mineria Australia 211 unio 2009

Indonesia :

Aprobado. Oferta anterior por
. o . :

24-abr-09|China Minmetals Group 0Z Minerals Ltg, |~dauisicionde 1, Australia g5 100% capital (US$2500 millones)

activos rechazada por el gobierno

australiano
16-abr-09|China National Petroleum Corp Oil and Gas Créditos Gas,y Kazakhstan 5000|Garantizar el suministro de crudo
Kazakhstan petréleo
05-abr-09|State Development Bank Ecuador Créditos Petréleo  [Ecuador 1000|Garantizar el suministro de crudo
13-mar-09|State Development Bank Angola Créditos Petroleo  [Angola 1000|Garantizar el suministro de crudo
Fortescue Metals 17.6%
24-feb-09|Hunan Valin Iron & Steel Group Group Ltd participacion de Acero Australia 936|Aprobado
p L. capital
21-feb-09|State Development Bank PDVSA Créditos Petréleo  [Venezuela 4000|Garantizar el suministro de crudo
18-feb-09|State Development Bank Petrobras Créditos Petréleo  |Brasil 10000|Garantizar el suministro de crudo
17-feb-09|State Development Bank Rosneft, Transneft |Créditos Petroleo  |Rusia 25000|Garantizar el suministro de crudo
. Pendiente aprobacion por el

Joint venture y obierno australiano. Seria la

12-feb-09|Aluminum Corp. of China Rio Tinto suscripcion de Acero Australia 19500(2 j

bonos convertibles

mayor inversion directa china
hasta la fecha
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... and increasingly M&A activities to acquire global brands

Adquisiciones seleccionadas de empresas chinas en el extranjero (excluyendo sector financiero y
commodities)

Importe {(Millones | Tipo de Tipo de
Adquiriente Adquirida Fecha Sector $EEUU)} operacion | transaccion
Shanghai Automative Industry Sgangyong Motars (Corea) 2004 Autarmdwil 250 FParicipacidn 48 9%
Lenovo IBM's PC business (EEULY 2004 Tecnoldgico 1750 Adguisicidn 100%
Manjing Automobile Group MG Raover (R.Unida) 2005 Automévil a7 Adguisicién | 100%
Corporation
China Mabile Cnm_munn:atluns China Resources Peoples 2005 Telacomunicacionss 430 Adguisicion 100%
Caorparation Telephone (HK)
Bank of China Singapore Aircraft leasing 2006 Transporte 3430 Adguisicidn 100%
Blue Star Adissen Enero 06 Alimentacian animal 8218.7 Adguisicidn 100%
Bllue Star Luo Sulphadiazine Octubre 2005 Quimica NiA Adguisicin | 100%
Company
Wuki PharmaTech Apptec Laboratory Services Enero 07 Biotecnologia 163 Adouisicidn 100%
TCL Thomson dwision de V' | o000 07 | Electrodoméstices 59 Adguisicien | 100%
(Alernania)
China Mabile Communications Paktel (Pakistan) Abril07 | Telecomunicaciones 460 Adguisicien | 100%
Corporation
China Internat.mnal Marine Burg Industries (Halanda) Junio OF Transparte 74 FParicipacidn a0%
Caontainers
ChinaY oungor Corporation Srmart Apparel Group (HE) [ Moviembre 07 Textil 120 Adguisicidn 100%
State Grid Corporation of China and | Los derechos del sistema |y 0 r | sanicio poblics 3950 Participacion|  40%
twao Philippines companies de red electrica (Filipinas)
bty [adiee) Do e Gaipls Peilsnf | g0 ogng iesizing 210 s
Manitaring division
Huaneng Power International Tuas Power (Singapur) 2008 Energia 3000 Adguisicidn 100%
Blue Star Rhodia-unidad de silicona | g0 g Quimnico h.d. Adquisician | 100%
organica
Sichuan Tengzhong Heavy Industrial | Hurmmer de General Motars . . L, o
Machinery Company (EEUL) Junio 09 Autormdvil 180 Participacidn 0%

Fuente: EEYA SEE, lberchina, prensa
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BBVA a. Global forecasts 2009-2012
October 2009
GDP growth scenarios

2009 2010 2011 2012

2.5 1.5 2.2 2.5
3.8 0.2 1.2 1.5
3.8 1.2 1.2 2.4
7.2 3.1 4.0 4.2
0.1 4.7 4.4 5.0
1.0 2.3 3.0 3.4
8.3 9.3 8.9 9.0
1.1 4.4 5.7 5.9

Source: BBVA ERD

Note: Latam 5 includes Argentina, Chile, Colombia, Peru and Venezuela
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BGVA

2008 2009F 2010F 2011F 2012F

GDP 9.0 8.3 9.3 8.9 9.0

average 5.9 -0.3 2.7 3.3 3.6
CPI, headline g

eop 1.2 1.4 3.1 3.4 3.7

average 6.9 6.8 6.7 6.5 6.2
RMB/USD

eop 6.9 6.8 6.6 6.3 6.1
Interest rate eop 5.3 5.3 5.6 6.1 6.4

Source: BBVA ERD
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BDBVA | gsva presence in Asia
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BBVA Strategic alliance with China CITIC bank

An important milestone in building BBVA as the bank of choice in Asia

PR A LA 2 )
CITIC Group
|

Financial services industria .a nd
(81%) other services
(19%)
I — -~ | T T 07 I
I 62,3% China CITIC ‘ I
> Namely,
I bank | natural

I | | | resources,
CITIC 8% CITICKa o
| |_ssmtes [ ST 49| wanpam || | communicat
b

l | | infrastructure,
CITIC CITIC I CITIC Int’]

I Trust&Inv Asset Mgt.

l

Asset Mgt. | | energy and
|
CITIC ‘ |
: CITIC
Prudential 4>|
Insurance Futures |

real estate
CITIC I
Capital
| Markets |

Hong Kong




BBVA | 8BvA started 2009 on a strong footing...

BBVA, a business model focused on client-based retail banking

Client-based retail N
banking model Q1 BBVA Group Highlights

Total assets € 543 bn

Our retail franchises generate

88% of earnings Customer funds] € 493 bn
32
48 million clients
48 m

# shareholders 919,195
Mkt.Cap. (may 15th) €31bn

7,787 branches

See 2009Q3 results in our website:
http://www.bbva.com/TLBB/tlbb/jsp/ing/home/index.jsp



...and an extended global franchise

BBVA, a diversified international presence

North America | 645 Br. Rest of the world
n W Y P
i UK~

Germany

# countries

Russia

Mexico

| 32 ‘ (2,030 Br. taly
| 145 Br
ot Ameica '
Puerto Rico .

Panama

7,648

Cuba

Colombia Japan
Ecuador Caiman [slands China
# employees Peru Venezuela s \ ™ Korea
Bolivia araguay | \
| 105,154 ﬁ Chile Uruguay Singapore ‘Taiwan Australia
EBrazil Argentina

| 1,519 Br I Eﬂ,ﬁﬂjﬁl Diata as of march 31, 2009




BDBVA | gavas superior performance in 2009

Strong growth in operating income this year confirms BBVA group
as the leader in efficiency and profitability

Efficiency Operating income / total assets
Peer Group Peer Group
(% at Jun.09) (% at Jun.09)
BBVA | 39.4% BBVA [ 2.32%
Peer 1 ]41.6% Peer 1 -:1.9?%
Peer2 [ ]46.8% Peer 2 T—11.56%
Peer3 [ 1526% Peer 3 [—1129%
Peer 4 | ]53.5% Peer 4  ]1.29%
Peer5 [ ]55.8% Peer 5 T J0.94%
Peer6 [ ]57.2% Peer6  [__]0.89%
Peer 7 ]58.8% Peer 7 — 10.73%
Peer 8 166.4% Peer 8 [J0.65%
Peer 9 | 167.0% Peer9  []0.58%
Peer 10 |68.3% Peer 10 :lu_sﬁ%
Peer 11 174.2% Peer 11 '39_52%
Peer 12 |78.7% Peer 12 To.38%
Peer 13 |88.0% Peer 13 Mo.13%
Peer 14 ]104.5% Peer 14 il-ﬂ.ﬂ?%

Peers: Barclays, BNPP, Crédit Agricole S.A., Credit Suisse, Deutsche Bank, HBOS, Intesa Sanpaolo, Lloyds, RBS, Santander, Société Générale, UBS y Unicredit




BBVA BBVA's strong fundamentals...

BBVA'’s balance sheet position is solid

BBVA'’s strength is based on ...

‘ n Comfortable liquidity

‘ H Recognized solvency




BBVA ...strengthening in a complex environment

BBVA one of the banks with strongest ratings in the current
environment

AAA AR+ AR Ad— A+ A A= 2R+ [ BEE
BBVA (- ISP(-) Lioyds/HBOS Commerz.
;ﬂ;  Agricole RES Goldman [-)
santander (-T}  Bardays () LIES Citi
HSBC (-} BONY Credit Sui Morgan S [-)
LIS Bancorp*=- CE Unicredibo
wells Farg®™=- M () BOA
SOCGEN
\
AMN Ad+ A L. A+ A A EBE+ EER EEE-
BMP Lioyds BEBVA nicredito Commer
Wells Fargo  Bardays ) BONY
Santander  Credit Sui [+)
HSEC (+) SDCGEN [-)

REBS ISP

LES DB

Citi M

BOA Morgan 5

Wachovia Merrill Lynch
US Bancorp __ Goldman Sachs




BBVA

Disclaimer

“The information contained in this document is set out for illustrative purposes only and does not constitute any form of
offer from BBVA to trade on such terms or constitute an indication that it is possible to trade on those precise terms. It is
also understood that the information contained in this document shall not be considered investment advice nor a
recommendation to enter into a transaction and shall not form the basis of a decision of any kind. BBVA and its clients
shall not be bound until they have both agreed to enter into a transaction and have agreed to its material terms. Actual
prices will depend on market conditions at the time the transaction is concluded.

No representations or warranties are given or implied as to the information contained herein. All terms, information and
pricing herein is indicative and subject to change without notice.

You acknowledge that the products to which this document refers may not be appropriate for you due to vour specitic
investment goals, financial positions or risk protiles, as these have not been taken into account to prepare this document.
Theretore, before entering into a transaction, you should independently evaluate the financial, market, legal, regulatory,
credit, tax and accounting risks and consequences involved and should not rely on BBVA for this.

Financial transactions involve high risks and are not appropriate for every investor. Indeed, in some cases, the potential
losses may exceed the amount of initial investment. You should also be aware that secondary markets for the said
products may be limited or even not exist. BBVA S.A. shall not assume any liability nor responsibility of any kind for any
cost or direct or indirect losses arising from the use of this document or its contents.

The information contained herein is provided to you by BBVA on a strictly confidential basis. No part of this document
may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted, without the
prior written consent of BBVA.”
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