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Bank Credit and Deposits: Monthly Situation Report

Total loans increased MoM for the first time in 13 months. Excluding a FASB-related increase, total loans increased MoM for the first time in

two years. We expect loans to be increasingly less of a drag on economic growth with a return to positive YoY loan growth in 2012Q1.

us

« Deposit categories are acting erratically, either as a result of the end of Regulation Q or consumers’ uncertainty about the future. Small

time and large time deposits both diverged strongly in opposing directions, while transactions deposits remains on track to hit $1tr in 2012.

Jeffrey Owen Herzog
jeff.herzog@bbvacompass.com
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government cutbacks. Given C&l's
more tepid growth, this should temper
discussion of C&l growing out of
control given current lending stances.
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Commercial Real Estate (CRE) Commercial Real Estate, YoY% Residential, $bn Residential, YoY%
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a sign of increasing resolution in the
CRE financing system.
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Residential Consumer Lending, $bn, break-adjusted Consumer Lending, YoY%, break-adj. Large Time Deposits, $bn
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Consumer Credit Large Time Deposits, YoY% Small Time and Savings, $bn Small Time and Savings, YoY%
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checking, or increased precautionary
movements arising from uncertainty.

M08J08NO8M09J09NOIM10J10N1OM11

Source: BBVA Research

B Source: BBVA Research

Source: Federal Reserve

Page 2



Banking Watch
25 July 201

Table 1
Banking System Update
. . Small Time / Large .
Consumer C&l CRE Residential . . Transactions
Savings Time
Deviation 1.2 -1.0 -0.2 0.0 1.6 -2.6 0.9
2M Prev -7.2 1.4 -8.7 -2.9 54 -0.4 15.6
1M Prev -6.3 3.2 -8.4 -3.2 5.0 4.3 18.3
Actual -4.7 3.9 -8.1 -3.0 6.3 1.5 17.2
Predicted -5.9 4.9 -7.9 -3.0 4.8 4.0 16.3
Next Month -4.1 4.6 -7.5 -1.8 7.1 -0.6 17.8
2M Forward -3.1 5.0 -7.0 -1.3 7.4 -0.7 16.8
3M Forward -1.1 5.7 -6.3 -1.2 7.5 -0.7 14.2
Source: BBVA Research
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