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Next week...

Employment jumps with the census revision but the income level pattern
remains

The results of the National Survey of Employment and Occupation (ENOE) with absolute figures
and up to 1Q!l were updated recently. The data published quarterly by the ENOE between 1Q05
and 4Q!10 take as a basis expansion factors adjusted to official demographic forecasts from the
National Population Council (CONAPO) based on definitive results from the 2nd General
Population and Housing Survey 2005. In this sense, the data for 1Q11 are not completely
comparable with previous data since the latter are based on definitive results from the Population
and Housing Census 2010. One of the main differences between the information sources is that
the ENOE from the 1Q!0 forecast a population of 108.7 million Mexicans while the estimated
population in the 1Q11 is 113.2 million. In the same way, the total number of those in employment
jumps from 43.8 million in 4Q10 to 45.4 million in 1Q1L This jump occurs in the inter-annual rates
as the prior data are not revised in line with the new census data.

With this, the information in the ENOE 1Ql! continue to be very useful to uncover how
employment is spread by income level, conditions on underemployment or output sectors,
something which a priori seems not to have changed much with the new Census.

(continued on next page)

The international situation marks market trends

The appetite for safe-haven assets saw significant increases in the face of the current fiscal risks in
Europe and the US and economic data suggesting a lower-than-expected bounce in the cycle. Beyond
the risks due to the lack of positive solutions in fiscal matters in the US, markets are blocked with the
economic risks it represents, structural weakness (cyclical and fiscal) in Europe and uncertainty as to
the size of cyclical recovery in coming months. Next week markets will be fixed on the US: the debt
ceiling (approved or not and with what conditions) and economic data (manufacturing and
employment). As a result, the local curve extends its rally and the peso fluctuates in a wide trading
range.
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Calendar: Indicators

(continued from previous page)

In this sense, employment's high contribution to growth remains in segments with lower income, between O
Economic Analysis and 2 minimum wage as well as between 2 and 5 minimum wage. In turn, according to this information, jobs

with wages above 5 MW have not positively contributed since 2Q07, certainly something striking. It should

be stated here that, in turn, a growing number of workers responding to "unspecified" can be seen regarding

Cecilia Posadas their income level. If there were some type of bias in the survey leading to employees with higher incomes
¢posadas@bbvabancomercom not specifying them, the evolution of total labor income would be under-represented.

3. Julian Cubero In any case, what does remain is the predominant role of lower incomes in increased employment, meaning
juan.cubero@bbvabancomer.com a weakness for private consumption.

Consumer Confidence (July, July 4)
Forecast: 2% m/m (93.7) Consensus: NA, Previous: 1.7% m/m (91.9)

We estimate that the continuous expansion in private formal employment will provide optimism in
consumer confidence. It will especially important to know the sub-index of the possibility of purchasing
durable goods. It should be stated that according to retail establishments, durable goods still have a major
lag with regard to pre-crisis levels. Therefore, good "possibility.." data will be a very good sign on future

movements.
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Markets

Rally extends at the end of the week

In line with the appetite for safe-haven assets and the UST curve rally extending, the MBonds curve

closed with major gains over the week. Yields fell 12bp on average. Over the week, the 5,10 and 20 year
Market Analysis fell 30bp, 23bp and 30bp respectively. The rally on the latter from last month, which intensified over

the last week especially in long tranches, was anticipated with the favorable domestic inflationary risk

balance, the expected monetary pause being extended over more months and contained pressures in

Macro LatAm Strategy the short-term on UST. The M BOND 2021 reached its 6.6% target (with a stop loss at 7.3%). We extend

Octavio Gutiérrez Engelmann the target 15bp to 6.45%: the factors behind this; 1) summer economic data will unlikely reverse the
ig;tsi%"ggg%bzvzgancomemom uncertainty on the strength of the cyclical recovery until the end of the year; 2) the global situation

(aversion in Europe and the UST with limited short-term pressure) will continue supporting foreign
capital flows onto the local market; 3) the risks of domestic slowdown are present meaning the
LatAm Equity likelihood the market continues to delay the start of the restrictive cycle toward our scenario (June
Chief Analyst 2012) is increasing.

Rodrigo Ortega
rortega@bbvabancomer.com
+52/555621 9701 A wide range remains in place for the USDMXN
Latam Credit Last week, the global currency market's performance was set by different factors, mainly in the US: the
g’mfgnal o debate around the debt ceiling in Congress and the flow of economic data which, mostly, continued to
EdgarCn}; show moderate growth. In turn, although the fiscal situation in the European periphery nations fell into
edgar.cruz@bbvabancomer.com the background due to the agreements announced the previous week, some uncertainty remained
+52 55 5621 9774 which led to higher risk aversion. In this context, the USD saw volatility against G10 and emerging
currencies and, on Thursday, the DXY index saw slight appreciation over the week of 0.1%, although
Fixed-Income Analysis GDP indicators at the end of the week led to a general depreciation. The MXN fell around 0.8%
Mexico/Brazil however we highlight that more than a response to fiscal factors in the US, the reaction was based on
Chief Strategist . . . . .
Ociel Hernandez uncertainty with regard to the US economic cycle. With this, we cannot rule out that the currency
ohernandez@bbvabancomercom remains in the high part of the 11.60-11.80 range over the coming weeks.
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IPC. . The increased investment in equity at the Afores has
created positive technical signals in the short-term for the IPC
since its is driving the market above the 30-day rolling average
(35,963pts) with the highest volume traded in the year (769mn
shares traded on July 27 vs. the daily average of 255mn shares
over the year). With this break, the IPC should come in at its
next resistance level of 36,600pts, where the 200-day rolling
average sits. We see the first support at the 10-day rolling
average over 35,660pts.

Previous rec. In order to again consider short-term risk, the IPC
would have to come in below the intra-day minimum it hit in
the week (35100pts), opening up a pathway toward June's
minimum ranges between 34,600 and 34,800pts.

Source: BBVA, Bancomer, Bloomberg
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The dollar bounces in the week from the P$11.60 support to
reach an intra-day maximum at the P$11.80 resistance. We
believe that it could, at this point, start a return to the floor
zone due to movement in the oscillating indicators. On the
other hand, the break of P$1L80 could place the next
resistance at P$11.90 and P$12.00.

Previous rec. We cannot see this floor being broken and
should expect a bounce toward the P$11.70 / P$11.75 level.

Source: BBVA, Bancomer, Bloomberg
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3Y M BOND: (yield): Although oscillating indicators are in
oversell, it has not managed to come out of the downward
trend it has traded in since April. Resistance at 5.31% and
5.39%. Support in the lower part of the negative range at 52%
and 51%.

Previous rec. It may carry this decline toward 5.26%.

Source: BBVA, Bancomer, Bloomberg
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10Y M BOND (yield): Maintaining trading in the negative range.
Resistances at 6.8%, 6.93% and 7.01%. Only above the latter
can we consider a change in the trend. Downward, the next
support is 6.66%.

Previous rec: new yearly minimum with chances of still
seeking the 6.74% zone.

Source: BBVA, Bancomer, Bloomberg
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Changes to the Afores Chart 7 . Chart
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Activity, inflation, monetary conditions

Chart 13 Chart 14
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Source: BBVA Research with data from Banxico from the
monthly surveys on the expectations of economic
specialists in the private sector.

Source: BBVA Research with Bloomberg data. Difference
between recorded data and the Bloomberg consensus for
seven activity variables in Mexico. Standardized index. Rises
(falls): positive (negative) surprises.
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Rating, target price and price history information for the companies that are the subject of this report are available at
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Actinver, Banco Interacciones, Banco Inbursa, BNP, Bimbo, Caterpillar Credito, Cemex, Comisién Federal de Electricidad,
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Pride de Mexico, Axtel, Bancomext, Banco de Credito e Inversiones, Banorte, BMV, Cemex, Cencosud, CIE, Cintra, Colbun,
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Other Disclosures
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Ratings and Price Targets

As of March 31, 2011, for the whole universe of companies which BBVA Bancomer, has under coverage there are 53% Buy ratings
(including "Buy" and "Outperform"), 4% Neutral ratings and 43% Sell ratings (including "Sell" and "Underperform"). BBVA Bancomer
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Bancomer SA, is based on a combination of one or more generally accepted financial analysis methodologies, which may
include, multiples, discounted cash flows, sum of parts or any other methodology that applies to the particular case.
Notwithstanding other factors include newsflows, benefit timing, M & A”s and market”s appetite in a given sector. These factors
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Global Markets Research an affiliate of Banco Bilbao Vizcaya Argentaria, S.A. (BBVA) and/or BBVA Bancomer, to provide their or its
customers with general information as of the date of the report and are subject to changes without prior notice. BBVA Bancomer
is not liable for giving notice of such changes or for updating the contents hereof. This document and its contents do not
constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or to undertake or
divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any
kind. For more information please contact the persons included in the directory of this document.

The determination of a price target does not imply any warranty that it will be attained. For a discussion of the risks associated
with the attainment of price targets, which depend on intrinsic and extrinsic factors that affect both the performance and trends
prevailing in the market on which the recommended securities is traded and/or offered, please refer to our recently published
documents, which are available via e-mail, contact our analysts or visit our internet site www.bancomer.com.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers
may not be appropriate for them due to their specific investment goal, financial position or risk profile, for these have not been
taken into account in the preparation of this report. Therefore, investors should make their own investment decisions considering
the said circumstances and obtaining such specialized advice as may be necessary. Investors should note that the past
performance of securities or instruments or the historical results of investments do not guarantee future performance. The
market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. investors
should be aware that they could even face a loss of their investment.
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No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii); redistributed or
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The information contained in this document should be taken only a general guide on matters that may be of interest. The
application and impact of the laws may vary substantially depending on specific circumstances. Changes in regulations and the
risks inherent in electronic communication may cause delays, omissions, or inaccuracy in the information contained in this site.
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Governance / Conduct in the Securities Markets.

BBVA Bancomer is regulated by the Comision Nacional Bancaria y de Valores.
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