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 2H11 Growth off to a Better Start than Early 2011 
 

• Real GDP growth increased 2.5% annualized in 3Q11, in line with consensus expectations 
• Much of the gain was driven by a better-than-expected jump in personal consumption 

expenditures and final sales of domestic purchases 
• In regards to government spending, a 2% rise at the federal level offset a 1.3% decline in 

state and local spending 
The advance GDP estimate for 3Q11 suggests a stronger 2H11, with real growth coming in at 2.5% annualized compared 
to 1.3% in 2Q and 0.4% in 1Q. Personal consumption expenditures were the largest contribution to the acceleration in 
growth, up 2.4% from 0.7% in the previous quarter. Specifically, durable goods jumped 4.1% following a 5.3% decrease in 
2Q11. Other positive contributions stemmed from nonresidential equipment and software, net exports, and nonresidential 
structures. In general, the GDP figure for 3Q11 represents a much-needed pickup in demand, with final sales of domestic 
purchases up 3.6%. Business fixed investment also increased significantly from the first half of 2011. Government spending 
was flat for the quarter, as a 2% rise in federal spending (mostly defense-related) offset a 1.3% decline at the state and 
local level. On the downside, changes in real private inventories and imports dragged down overall growth in the quarter. In 
regards to inflation, the GDP price index remained steady at 2.5% for the third consecutive quarter.  
 
Overall, today’s data are in line with our baseline scenario for stronger growth in 2H11 and should diminish most fears of a 
double-dip recession for the time being. We expect that the fourth quarter will be slightly weaker than the third. Weak 
employment growth and other downside risks (political brinkmanship, slowdowns in Europe, and further deleveraging) will 
limit significant acceleration in 4Q11. 
 

  

Chart 1 
US Real GDP Growth 
QoQ SAAR % Change 

 Chart 1 
Contributions to Real GDP Growth 
3Q11 Advance Estimate, SAAR Percentage Points 

 

-10
-9
-8
-7
-6
-5
-4
-3
-2
-1
0
1
2
3
4
5

S
ep

 0
6

D
ec

 0
6

M
ar

 0
7

Ju
n 

07
S

ep
 0

7
D

ec
 0

7
M

ar
 0

8
Ju

n 
08

S
ep

 0
8

D
ec

 0
8

M
ar

 0
9

Ju
n 

09
S

ep
 0

9
D

ec
 0

9
M

ar
 1

0
Ju

n 
10

S
ep

 1
0

D
ec

 1
0

M
ar

 1
1

Ju
n 

11
S

ep
 1

1

 

-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5 3.0

Real GDP

PCE

Inventories

Nonres. Equipment/Sof tware

Government

Exports

Nonres. Structures

Residential Investment

Imports

 

 

 

Source: Bureau of Economic Analysis  Source: Bureau of Economic Analysis  
  

 Nathaniel Karp 
Nathaniel.Karp@bbvacompass.com 

Ignacio San Martin 
Ignacio.Sanmartin@bbvacompass.com 

Marcial Nava 
Marcial.Nava@bbvacompass.com 

Jeffrey Owen Herzog 
Jeff.Herzog@bbvacompass.com 

 Hakan Danış 
Hakan.Danıs@bbvacompass.com 

Jason Frederick 
Jason.Frederick@bbvacompass.com 

Boyd Stacey 
Boyd.Stacey@bbvacompass.com 

Kim Fraser 
Kim.Fraser@bbvacompass.com 

   
  │ 2001 Kirby Drive, Suite 310, Houston, TX 77019 USA │ http://www.bbvaresearch.com/ │ Follow us on Twitter 

 DISCLAIMER 
This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research U.S. on behalf of itself and its affiliated companies (each BBVA Group Company) for distribution in the 
United States and the rest of the world and is provided for information purposes only. Within the US, BBVA operates primarily through its subsidiary Compass Bank. The information, opinions, 
estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations. The information, opinions, estimates and forecasts 
contained in this document have been gathered or obtained from public sources, believed to be correct by the Company concerning their accuracy, completeness, and/or correctness. This 
document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities. 

 


