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Bank Deposits

e In September 2011 the annual nominal rate of growth of total bank deposits was 13.2%. This rate
was higher than the one of the previous month (10.8%) and also was greater than the one of the
same month of 2010 (11.3%).

« Thetwo elements of total bank deposits are demand and time deposits. Note that at present
the behavior of these two categories has been different, and the most dynamic component
has been demand deposits.

e In September 2011 the annual nominal rate of growth of demand deposits was 19%. This is
the highest rate of growth that demand deposits has shown since July 2006 when the annual
nominal growth rate was 21.4%. This rate of growth is the consequence of GDP growth and,
to some extent, it is also the consequence of the observed lower inflation rate during 2011.
Note that a lower inflation rate decreases the opportunity cost of holding liquid financial
assets as are demand deposits.

e As acontrast to the dynamic behavior shown by demand deposits, time deposits have grown at a
slower rate. This is a consequence of the competition that time deposits faces with other non
banking savings instruments, such as debt mutual funds and buy back agreements of public
sector securities. Note that some of these non traditional savings instruments are substitutes of
time deposits.

« The main factors that at present have allowed for the growth of bank deposits are the positive
evolution of GDP and employment as well as the observed lower inflation rate. As long as these
positive factors are present the evolution of bank deposits will continue to be positive.
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Institucion de Banca Muiltiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources
considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.



