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Real Estate Flash

Mexico

Construction confirms its growth and is very close to completing
the cycle

« Construction grew by 4.4% in October in annualized terms, but fell by 2.5% on the previous
month

« The components of construction continue to trend upward. Building and civil works are
growing at rates above 4%

« In September, the number of jobs in the sector was already above the figure for September
2008. The rest of the indicators also point to a recovery in construction

Construction confirms its growth with a rate of 5.3%

Construction GDP grew by 53% to the third quarter of 2011. This figure is in line with our forecast and with the growth data
for industrial activity. Specifically, in October industrial activity in the sector grew by 4.4%, headed by building, which was up
by 4.7%. Construction fell by 25% on the previous month, but this is due to the sector's extraordinary growth in the previous
month.

In September, growth was once more at above the rate for economic activity

In September construction grew by 7.0%, while economic activity, as measured by the IGAE index, was up by 4.8%. The
number of jobs in construction continued to grow in October, at an annual rate of 46% in the seasonally adjusted series.
Cement sales also improved, with seasonally adjusted growth of an annual rate of 3.2%.

Timely indicators suggest the sector will continue to perform well

Construction GDP has accumulated its fifth consecutive quarter of positive growth. This is consistent with figures from the
different indicators outlined before. The October figures also show a positive performance in the sector, so growth is
expected to be maintained for the rest of the year.
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Industrial Activity: Construction and its components Industrial Activity: Construction
Annual % change Monthly % change
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Source: BBVA Research, with INEGI Industrial Activity data (seasonally- Source: BBVA Research, with INEGI Industrial Activity data (seasonally-adjusted

adjusted series) series)



Chart 3 Chart 4
Construction and the IGAE index Construction and the IGAE index
January 2008 = 100 Annual % change in the index
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Source: BBVA Research, with INEGI Industrial Activity and IGAE data

Source: BBVA Research, with INEGI Industrial Activity and IGAE data
(seasonally-adjusted series)

(seasonally-adjusted series)
Chart 5

Timely construction indicators
January 2008 = 100

Chart 6
Timely construction indicators
Annual % change in the index
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Table 1 Chart 7
Industrial Activity: Construction and its components GDP forecasts: Construction and its components
Annual % change Real annual % change
. . - Civil Specialized 15
Period Construction  Building P
works works
2008 2.7 -0.3 9.9 -0.9 10
2009 -7.0 -14.0 6.8 -10.0
2010 0.1 -0.3 -0.1 4.7 ° ) — "
10Q1 -3.4 -6.1 0.2 0.3
10Q2 -1.9 -3.1 -1.5 4.0 0 P
10Q3 1.1 1.9 -0.7 5.8
10Q4 47 62 18 88 T~
11Q1 4.8 4.6 4.8 8.0 o
11Q2 4.3 4.1 4.0 5.7 i
11Q3 5.3 5.2 5.5 5.3 s _
Note: Consider an update of the above figures from INEGI.
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Source: BBVA Research, with INEGI Industrial Activity data (seasonally-

Source: BBVA Research, with INEGI GDP data (seasonally-adjusted series)
adjusted series)
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Instituciéon de Banca Muiltiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources
considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.





