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Daily Flash

Asia

A number of media outlets have been citing Chinas slowing growth outlook as a factor for
weakening market sentirnent over the past day, especially after rermarks by BHP Billitorn abouit
Slowing demand for irorn ore. In our view, Chinas slowing growth and econormic rebalancing
are not new. We continue to expect overall dormestic demand and commodity irmports to be
robust during the remainder of 2012 facilitated by growth-supportive policy stance

Thailand’s keeps rates unchanged, in line with an emerging trend in Asia

As expected, the Bank of Thailand (BOT) held interest rates unchanged at 3% today after two
consecutive 25bps cuts in previous months. The BOT cited an improving external outlook
and noted that the recovery is gaining momentum (it was reported to have raised its growth
outlook to 5.7% from 4.9% previously). At the same time, the BOT cited inflation as a risk due
to increasing oil prices. The BOT's statement is representative of a more general hawkish tone
across Asian central banks in recent weeks, although we continue to expect easing monetary
stances in China and India.

China’s Guangdong Province pension fund may diversify into equities

The government of Guangdong Province has cleared the way for a portion of its pension
fund to invest in equities. However, only a small fraction of the funds (less than 10%, according
to estimates) are to be invested in equities, with the vast majority remaining in fixed income
products. When this news was first rumored a month ago, it had a strong positive market
impact, although the reaction today was more muted, with China’s markets mostly flat.

Briefly noted:

e The IMF has praised India's new government budget proposals for 2012-13, a
possible factor for a rally in the SENSEX today, which was up by 1.7%.

e A first RMB-denominated IPO in Singapore? Bloomberg reported on rumors of a
first-ever yuan-denominated initial public offering. If confirmed, it would be further
evidence of the gradual internationalization of the RMB, with Singapore and London
following in Hong Kong's footsteps as centers of offshore RMB-related activity.

e The Bank of Thailand will decide on interest rates tomorrow when it holds its
regular monetary policy meeting. The BOT has cut interest rates twice in recent
months. We expect rates to stay on hold at the current accommodative level of 3.00%
given signs of recovery and concerns about rising fuel prices.
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Calendar Indicators
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Indicator of the Week

Singapore: CPI Inflation for February (March 23)
Forecast: 5.0% y/y Consensus: n/a Prior: 4.8% yly

The inflation outturn will be closely watched ahead of the Monetary Authority
of Singapore’s next semi-annual policy meeting, scheduled for mid-April.
Inflation moderated in January after hovering above 5% y/y since June.
Despite the recent increase in oil prices, the authorities have officially kept their
2012 inflation forecast of between 25%-35% vy/y. A high inflation outturn would
make the MAS more likely to stay on hold at the April policy meeting by
leaving the current slope (estimated at 1%) and center of its exchange rate
band unchanged. The recent improvement in the global environment also
makes it less likely that the MAS will ease policy, despite the ongoing slowdown
in Singapore’s growth momentum. We expect inflation will remain elevated
during the first half of the year, before moderating in the second half (BBVA
Forecast: 3.0% y/y for 2012).

Calendar Events

Thailand - Benchmark Interest Rate, March 21 Current Consensus New
The benchmark interest rate remained unchanged 3.00% 3.00% 3.00%
Taiwan - Benchmark Interest Rate, March 22 Current Consensus New

We expect the benchmark rate to remain unchanged 1875% 1875%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 23782 0] -05 81 183
Hong Kong - Hang Seng 20856.6 -02 2] 131 -8
Taiwan - Weighted 79819 0] 18 129 57
Japan - Nikkei 225 100865 -05 19 193 96
Korea - Kospi 20000 -0.7 -09 1.0 12
India - Sensex 30 176182 1.7 1.7 14.0 12
Australia - SPX/ASX 200 42543 -05 08 49 -84
Singapore - Strait Times 30056 01 -0.7 136 0.7
Indonesia - Jakarta Comp 40362 03 04 56 14.7
Thailand - SET 12077 09 37 178 184
Malaysia - KLCI 15825 03 04 34 49
Philippines - Manila Comp. 50379 13 -03 152 310
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 632 0.03 015 6.33 634
Hong Kong (HKD/USD) 776 -0.01 -004 776 775
Taiwan (TWD/USD) 296 -0.06 -013 2950 2925
Japan (JPY/USD) 8389 -0.23 -019 8382 8342
Korea (KRW/USD) 1130 041 -029 1134 147
India (INR/USD) 504 -0.09 -1.06 5158 5375
Australia (USD/AUD) 1.05 010 035 0596 099
Singapore (SGD/USD) 126 017 047 126 126
Indonesia (IDR/USD) 9182 -024 -010 9259 9590
Thailand (THB/USD) 30.7 016 013 3089 3129
Malaysia (MYR/USD) 307 000 -080 309 312
Philippines (PHP/USD) 430 0.09 034 4320 4363
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 310 010 0.20 202
Hong Kong (HIBOR/1W) 01 0.00 0.00 -0.01
Taiwan (TAIBOR/TW) 064 0.00 0.00 0.00
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 338 0.00 0.00 0.00
India (MIBOR/7D) 38 027 015 347
Singapore (SIBOR/TW) 031 0.00 0.00 0.00
Indonesia (JIBOR/TW) 381 0.00 O 0
Thailand (BIBOR/TW) 302 0.00 0.01 0.01
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 388 0.06 019 038

Last update: today, 17.45 Hong Kong time
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