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Regional sentiment was boosted by yesterday's better-tharn-expected March PM/ release in China
(see below), although skepticisim persists given that seasonality may have played a large role
Markets were generally higher, although Hong Kong -2%) and Taiwan (-9%) registered losses,
possibly due to reduced expectations of policy easing after the strong China PMI release. Markets
in China are closed for holidays through April 4

China PMI surprises to the upside, but seasonality may be a factor

The official NBS Purchasing Managers Index (PMI) for March, released yesterday, surprised to the
upside at 53.1% (BBVA: 51.0; consensus: 50.8) on strong new orders, production, and employment
subcomponents (see China Flashfor details). At the same time, however, the private-sector
(Markit) PMI weakened to 48.3%, raising questions about the accuracy of the PMI readings. The
divergence in the two indices is likely due to lingering Chinese New Year seasonal effects and
differences in sample coverage, with the official index covering larger and more domestic-
oriented firms, which have been faring better in the current economic climate. On the balance, we
believe the official PMI outturn reflects underlying strength of domestic demand, with risks of a
hard-landing still on the low side.

Despite tame Indonesian inflation, sentiment falls on delayed fuel price hikes

Inflation for March ticked up to 4.0% y/y from 3.6% in February, as expected, while sequential
monthly inflation remained subdued at 0.07%. International investor sentiment, however, has
been shaken by the Parliament’s sudden refusal late on Friday to approve a fuel price hike,
previously scheduled for April 1, to maintain subsidy payments within budgeted levels. The
outcome reflects rising political tensions ahead of 2014 presidential elections, and could factor
negatively into S&P's forthcoming decision on an upgrade (Fitch and Moody’s have both given
Indonesia an investment grade, with S&P still one notch below).

South Korea’s inflation eases ahead of next week’s monetary policy meeting

On a day when Moody’s raised its outlook for South Korea to ‘positive’ from ‘stable’ (current rating:
A1, and one day after March exports came in lower than expectations (-14% y/y, consensus 1.3%
y/y), Korea's inflation for the month of March eased to 26% vy/y (consensus: 3.2% y/y) from 31% in
February. While the lower inflation outturn may give some room for policymakers to cut interest
rates to support growth (given the official inflation target of 2-4%), we nevertheless expect the
BOK to remain on hold at the next monetary meeting on April 13, given concerns about the
impact of rising oil prices on the inflation outlook.

Briefly noted:

e India's manufacturing activity continued to expand, but March manufacturing PMI moderated
to 54.7 from 56.6 in February on weakening output and new orders growth. Also, India's monthly
trade deficit widened to USD15 bn in February, showing continued weakness due to higher oil
prices and a jJump in gold imports.

e The Reserve Bank of Australia will hold its regular monetary policy meeting tomorrow, where
rates are likely to stay on hold at 4.25%.
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Calendar Indicators

Australia Date Period  Prior Cons. Actual
TD Securities Inflation MoM% 02-Apr MAR 010% -- 050%
China Date Period  Prior Cons. Actual
China HSBC Services PMI O5-Apr MAR 539 - - --
Hong Kong Date Period  Prior Cons. Actual
Purchasing Managers Index O5-Apr MAR 528 -- --
Indonesia Date Period  Prior Cons. Actual
Inflation (YoY) 02-Apr MAR 356% 4.00% 397%
Inflation NSA (MoM) 02-Apr MAR  0.05% 013% 0.07%
Exports (YoY) O2-Apr FEB 610% 6.40% 850%
Total Imports (YoY) 02-Apr FEB  1600% 2290% 2730%
India Date Period  Prior Cons. Actual
Exports YoY% 02-Apr FEB 10.10% -- 430%
Imports YoY% 02-Apr FEB  2030% -- 20.70%
Philippines Date Period  Prior Cons. Actual
Consumer Price Index (YoY) 04-Apr MAR  270% 280% - -
Singapore Date Period  Prior Cons. Actual
Purchasing Managers Index O3-Apr MAR 504 -- --
South Korea Date Period  Prior Cons. Actual
Consumer Price Index (MoM) 02-Apr MAR  0.40% 040%  -010%
Consumer Price Index (YoY) 02-Apr MAR 310% 320% 260%
Taiwan Date Period  Prior Cons. Actual
CPI YoY% O5-Apr MAR 0.25% 130% --
Thailand Date Period  Prior Cons. Actual
Consumer Price Index (YoY) O3-Apr MAR 335% 3.20% --

Calendar Events

Australia - RBA cash target, April 3 Current Consensus New
We expect the cash target to remain unchanged 425% 425%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 22628 05 37 29 237
Hong Kong - Hang Seng 205223 -02 -07 113 138
Taiwan - Weighted 78629 -09 13 1.2 97
Japan - Nikkei 225 101099 03 09 196 4]
Korea - Kospi 20293 08 05 1. -4.3
India - Sensex 30 174919 05 26 132 99
Australia - SPX/ASX 200 43293 011 16 6.7 1.0
Singapore - Strait Times 30161 02 14 14.0 -33
Indonesia - Jakarta Comp 41661 11 33 90 124
Thailand - SET 11991 02 09 169 127
Malaysia - KLCI 16038 05 13 438 31
Philippines - Manila Comp. 51109 01 16 169 238
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 629 016 042 6.31 632
Hong Kong (HKD/USD) 7 0.01 0.05 776 776
Taiwan (TWD/USD) 98 003 041 2940 2912
Japan (JPY/USD) 8280 0.08 0.02 8273 8236
Korea (KRW/USD) 1128 046 122 1133 1146
India (INR/USD) 509 1.02 059 51.81 5374
Australia (USD/AUD) 104 042 138 097 1.00
Singapore (SGD/USD) 125 024 021 125 125
Indonesia (IDR/USD) 9140 0.07 0.70 9254 9576
Thailand (THB/USD) 308 -0.03 -052 31.01 3146
Malaysia (MYR/USD) 305 034 083 307 3N
Philippines (PHP/USD) 427 047 085 4292 4330
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 345 -025 025 018
Hong Kong (HIBOR/1W) 01 0.00 0.00 -0.01
Taiwan (TAIBOR/TW) 065 0.00 0.00 0.00
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 338 0.00 0.00 0.00
India (MIBOR/7D) 365 021 030 038
Singapore (SIBOR/TW) 025 0.00 0.00 -0.06
Indonesia (JIBOR/TW) 381 0.00 O 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.01
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 350 0.06 0.00 -013

Last update: today, 17.45 Hong Kong time
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