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Building construction begins the year with moderate growth

At the start of 2012, building construction increased its share of the total value of construction production slightly to
46%. However, its growth was below the total for the construction industry as a whole for the second month in a
row (1.1% in January, 2.4% in December), with variable components between its different components.

Industrial and commercial building performed better, while growth in the building of
schools and hospitals lagged behind.

School building was up 12.8%, while hospitals and clinics were up 0.4% on an annualized rate. Industrial and
office building rose by an annual 37.9% and 7.6% respectively, while commercial building was up by an
annual 31.1%.

... and housing construction has still not recovered

Housing construction fell by an annual rate of 2.0% in January 2012, mainly due to its multi-family component,
which fell by 13.6%, while single-family home construction grew at an annual rate of 0.8%. The figures are
consistent with indicators such as housing starts reported in the Single Housing Register (RUV), which
through February still showed a slump in housing activity (down an annual 4% in the first two months).

The increase in federal government subsidies for housing of nearly 50% on the figure for 2011 (from 5.5 billion
to 8.3 billion pesos) suggests that conditions are favorable for an upturn in housing construction, particularly in
the first half of the year (some 70% of budget resources for the year are expected to be used during this
period), although this will in the end depend on factors including the liquidity available to constructors for
starting projects, and inventory levels. In all, we continue to expect that housing construction will reverse its
negative trend in the coming months.

Table 1 Chart 1
Construction by building type Growth by building type
Real quarterly % share Real annual % change
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Table 2

Building: growth by sub-categories
% real annual change

Chart 2
Building: share of total by sub-category
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Work sub-categories  Aug-1l Sep-l  Oct-l Nov-1l Dec-1 " Jan12 100
Building 81 14 100 94 24 11 90 Others
Commerce 693 1040 684 536 427 30 80
Industry 552 342 365 499 470 167 70
Offices 122 18 107 82 127 20 ® Recreation, Schools
Recreation 36 83 61 19 A7 92 60 & Hospital
Schools 380 241 82 142 03 246 50
Hospitals 57 -39 -71 51 -3 313 40 'g%n;f?gzgce) Industry
Auxiliary buildings 230 01 142 278 310 347 30
Multi-famiy housing -0.7 73 26 249 23 -136 20
Single-family housing -8.0 -47 04 28 1.7 08 o Housing
0

Jan-10
Mar-10 -
May-10
Jul0
Sep-10
Nov-10 -
Jan-1
Mar-11
May-11

Juln
Sep-11
Nov-11
Jan-12

Source: BBVA Research with ENEC and INEGI data

Source: BBVA Research with ENEC and INEGI data

Chart 3

Building production: housing versus rest
Real annual % change

Chart 4
Building production: housing

Real annual % change
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Chart 5

Building production: commercial and industrial
Real annual % change

Chart 6
Building production: services
Real annual % change
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