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Media reports state that an earthquake with a magnitude of 8.7 has struck in the Indian
Ocean, off the western coast of the Indonesian island of Sumatra, triggering an official
tsunami warning and putting a damper on what was already a rfairly downbeat day. The
earthquake has struck in a sirmilar location to the 2004 earthquake which caused a tsunarmi
that devastated the region. As events are still unfolding, it is hard to cormrment further at this
point other than to hope for the best Markets were broadly lower today, with the Hang Seng
(-11%) and Nikkei -O8%) tracking recent weakness in the Furopean and US markets as
caution over the external outliook appears to be increasing

Asian Development Bank cuts Asia growth forecast, says inflation may rise

The Asian Development Bank released its annual Outlook report today in which it lowered its
Asia GDP growth forecast in 2012 to 6.9% y/y (BBVA: 6.8% vy/y), from 75% y/y previously.
Despite the downward revisions to its forecasts, the ADB highlighted Asia’s resilience given
the challenging external environment, but mentioned rising oil prices as a key risk to the
outlook. The report’s conclusions are broadly in line with our views, as we expect Asia will
continue leading the world’s growth given its healthy underlying fundamentals. Among the
more significant revisions to ADB'’s forecasts was India, where growth is expected to
moderate to 7.0% y/y for the year ending March 2013 (BBVA est: 7.1%), lower than its previous
forecast of 80% y/y. The ADB expects India will ease its monetary policy over the coming
year to help stimulate investment; however, the impact of rate cuts will likely be limited until
regulatory obstacles which are currently hampering investment have been addressed.

Japan’s machinery orders point towards improving outlook

Machinery orders advanced +4.8% y/y (consensus: -0.8%) in February, up from +3.4% in the
previous month. The unexpected increase points to a gradual improvement in Japan's
capital spending, which had been sluggish after a slow recovery from last year's earthquake.
This outturn dovetailed with yesterday’s statement by the Bank of Japan (after it kept its
monetary policy unchanged), as authorities noted that the economy has been picking up
gradually.

Briefly noted:

e According to the Jakarta Post, the government announced today that Indonesia
will no longer export raw natural resources after 2014, and will instead force any
such companies to create downstream businesses within Indonesia for processing.
Companies that do not submit plans for compliance with the new rule will be forced
to stop operations.

e Upcoming policy meetings include Indonesia, which holds its monthly policy
meeting tomorrow, Korea (Friday) and Singapore (Friday). We expect Indonesia
and Korea will keep policy rates on hold. We also expect the Monetary Authority of
Singapore, which manages monetary policy through the exchange rate of the
Singapore dollar, to keep its current appreciation path unchanged at around +1%.
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Indicator of the Week

China: GDP for Q1 (April 13)
Forecast: 8.7% yoy Consensus: 8.4% yoy Prior: 8.9% yoy

Comment: Q1 indicators present mixed readings on underlying growth
momentum, as production, retail sales, and aggregate liquidity moderated
more than expected for Jan-Feb, and PMI for Q1 kept strengthening. We
anticipate GDP growth to slow, but only modestly, to 8.7% in Q1 2012 from 89%
in Q4 2011. Moreover, sequential growth momentum is likely to bottom out in
Q1 on supportive fiscal and monetary policies, in line with our full-year GDP
growth projection of 8.3%. We expect another 100-150bp cuts in the RRR in the
coming guarters, and up to two interest rate cuts depending on the external
outlook. In addition to GDP, a number of important monthly indicators will also
be released this week, including industrial production, investment, retail sales,
and credit aggregates.

Calendar Events

Japan - BOJ target rate, April 10 Current Consensus New
We expected the target rate to remain unchanged 0.10% 0.10% 0.10%
Indonesia - Bank Indonesia reference rate, April 12 Current Consensus New
We expect the reference rate to remain unchanged 5.75% 5.75% --

South Korea - 7-Day repo rate, April 13 Current Consensus New

We expect the repo rate to remain unchanged 325% 325



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 23089 0] 20 50 236
Hong Kong - Hang Seng 20140.7 -1 20 93 171
Taiwan - Weighted 7656.7 02 13 83 138
Japan - Nikkei 225 94587 -08 -37 n9 -27
Korea - Kospi 19944 -0l 2.7 92 6.0
India - Sensex 30 171873 -03 1.7 1.2 -10.8
Australia - SPX/ASX 200 424611 11 19 47 146
Singapore - Strait Times 20464 12 23 13 -6.8
Indonesia - Jakarta Comp 41300 -05 20 81 103
Thailand - SET 11525 -1 -39 124 71
Malaysia - KLCI 15972 04 -0 43 34
Philippines - Manila Comp. 50174 01 18 148 187
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.31 0.05 -018 6.33 634
Hong Kong (HKD/USD) 7 -0.01 0.00 776 775
Taiwan (TWD/USD) 295 0.02 -010 2945 2917
Japan (JPY/USD) 80.87 -025 197 80.79 80.33
Korea (KRW/USD) 1145 -042 132 1152 1166
India (INR/USD) 516 -016 -0.87 52.64 5477
Australia (USD/AUD) 103 032 014 098 1.01
Singapore (SGD/USD) 126 022 -003 126 126
Indonesia (IDR/USD) 973 -0.05 -0.09 9294 9606
Thailand (THB/USD) o 019 0.29 31.09 3152
Malaysia (MYR/USD) 308 -017 -05] 309 313
Philippines (PHP/USD) 427 017 030 4301 4336
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 380 010 -030 0.80
Hong Kong (HIBOR/1W) 01 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 065 0.00 0.00 0.00
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 338 0.00 0.00 0.00
India (MIBOR/7D) 408 -0.02 037 1
Singapore (SIBOR/TW) 025 0.00 0.00 -0.06
Indonesia (JIBOR/TW) 381 0.00 O 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.01
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 369 0.06 -013 013

Last update: today, 17.45 Hong Kong time
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