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Bank Credit and Deposits: Monthly Situation Report

Total loan growth surpassed 3.0% YoY in March, suggesting that real bank credit is finally expanding. The pace is expected to strengthen,
with continued support from C&land consumer lending. Real estate remains weak, though YoY mortgage growth should remain positive.

e Uncertainty in the economic outlook has helped keep demand and savings deposits high on a YoY basis, though these trends should
soften as the year progresses. By year end, we expect large time deposits to hover near positive YoY growth territory.
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continuing trend. The $llbn gain in
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Commercial Real Estate (CRE) Commercial Real Estate, YoY% Residential, $bn Residential, YoY%
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Chart 7
Consumer Lending, $bn, break-adj.

Chart 8
Consumer Lending, YoY%, break-adj.
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Chart9
Domestic Large Time Deposits, YoY%

Mortgage lending increased only $6bn
in March following two consecutive
months of significant gains. Despite
prolonged weakness in residential
activity, YoY growth has accelerated.
On the downside, general economic
momentum appears to be slowing,
with signs of weakening employment
gains and somewhat mixed consumer
confidence reports. This will likely limit
home purchases in the near term, and
we continue to expect a brief drop in
residential lending in the coming
months.
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Chart10 Chart Chart 12
Consumer Credit Foreign Large Time Deposits, YoY% Savings Deposits, YoY% Small Time Deposits, YoY%
Consumer credit growth accelerated 0.6 0.15
on a YoY basis for the fourth straight 0.175 N
month, and the outlook is generally 04 4 E W‘ 0.05 4
positive. However, we may see a few 0.125 '
bumps in the road in the near term as 0.2 - | ' T d
consumers remain hesitant regarding 0.075 | 005 7
future income. Furthermore, slowing 0.0 4 — | e
improvements in the job market may 02 4 0.025 | -0.15
keep consumer credit on a flatter e ] i /\/
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to go to reach the pre-recession peak
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near $900bn.
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Deposits Demand Deposits, YoY% Checking Deposits, YoY% Commercial Banking System, YoY%
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confidence is on the rise, though we
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Table 1
Banking System Update
Consumer C&l CRE Residential Savings Small Domestlc Forelgn Large Demand Checking
Time Large Time Time

Deviation (eXe] 06 19 -O.5 -O5 0.6 -O1 o4 -6.0 o8
2M Prev 13 n7z -4.8 1.2 14.6 172 2.0 213 46.8 4.0
™ Prev 20 131 4.6 [@XS] 153 163 21 219 422 4.8
Actual 27 13.0 -4.0 18 152 -16.4 1.2 237 40.7 56
Predicted 26 125 22 22 157 -17.0 1.0 241 46.7 4.8
Next Month 24 13.0 37 26 152 164 2.0 245 433 7.0
2M Forward 27 129 34 27 159 158 1.7 257 399 6.7
3M Forward 2.4 13.2 2.9 2.4 15.2 -14.9 -0.6 224 371 8.0

Source: BBVA Research
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