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Daily Flash

Asia

Suggestions from G8 leaders that they will take steps to facilitate Greece staying in the Euro
and reassurances from China’s Prermier Wern Jiabao that China will introduce policies to help
shore up growth (see below) were enough to reverse the recent downtrend in Asian rmarkets
toaay, with the Kospi among the day's biggest aavancers (+0.9%)

China's Premier calls for more fiscal measures to support growth

Over the weekend, Premier Wen Jiabao stepped up his rhetoric on the importance of
implementing policies to “maintain stable and relatively fast growth.” Specific measures
mentioned include tax cuts, support for consumption, and allowing private investment in
infrastructure projects. Premier Wen's comments were in line with our expectation that
China's growth momentum will rebound over the course of the year due to supportive
government policies.

Thailand's Q1 GDP rebounds, showing faster-than-expected recovery

Thailand's GDP growth in the first quarter expanded by a better-than-expected 0.3% y/y
(consensus: -05% y/y) on increased consumption and investment (up by 2.0% and 52% y/y
respectively). In sequential terms, Thailand grew by 11.0% g/q (consensus 10.0% g/q) after a -
10.7% q/q contraction the previous quarter due to disastrous flooding. While weak exports
weighed on growth (-:3.2% y/y), they have now almost fully returned to pre-flood levels. If the
current policy mix remains in place, we expect to see relatively strong growth rates in
Thailand in the coming guarters, though considerable risks persist due to the external
environment.

Taiwan's export orders fall again, as external headwinds continue

Taiwan’s trade outlook continues to be murky, as April's export orders outturn showed a
contraction of 35% y/y after a-16% y/y decrease in March. The disappointing outturn was
mainly due to declining orders in technology-related items, and was broadly in line with our
expectations. For Taiwan's economy, risks remain tilted to the downside given the challenges
to external trade.

Briefly noted:

e Vietnam's government is considering adjusting local fuel prices downwards to
reflect the recent reduction in oil prices, according to Vietnam's Tuoi Tre
newspaper. The news was well received by local stock markets as the price cut, if
effective, would help further ease inflation. This follows a similar move by China, which
recently announced cuts in gasoline and diesel prices.
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Calendar Indicators
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Calendar Events

Japan - BOJ Target Rate, May 23 Current Consensus New
We expect the benchmark rate to remain unchanged 0.10% -



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 23483 02 14 68 178
Hong Kong - Hang Seng 189223 -02 -4 26 184
Taiwan - Weighted 1920 06 -25 17 186
Japan - Nikkei 225 86339 03 38 21 -101
Korea - Kospi s 09 6.0 15 14.8
India - Sensex 30 161833 02 02 47 1.7
Australia - SPX/ASX 200 40736 07 52 04 139
Singapore - Strait Times 27902 04 26 54 119
Indonesia - Jakarta Comp 39401 1.0 -A47 31 3.7
Thailand - SET 11352 1.7 26 10.7 58
Malaysia - KLCI 15389 04 23 05 -0
Philippines - Manila Comp. 49540 15 25 133 156
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 633 0.01 -0.09 6.35 639
Hong Kong (HKD/USD) 776 0.05 0.03 776 776
Taiwan (TWD/USD) 296 0.0 -024 2950 2923
Japan (JPY/USD) 3y -035 069 7923 7872
Korea (KRW/USD) 1169 033 169 175 1183
India INR/USD) 549 -0.86 -1.71 56.02 5831
Australia (USD/AUD) 098 004 110 102 104
Singapore (SGD/USD) 127 028 105 127 127
Indonesia (IDR/USD) 9309 044 -0.63 9584 9994
Thailand (THB/USD) 314 019 0.06 3151 3193
Malaysia (MYR/USD) 32 0.00 164 315 319
Philippines (PHP/USD) 432 -002 100 4356 4400
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 268 -002 -013 132
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.02
Taiwan (TAIBOR/TW) 066 0.00 0.00 0.01
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 337 0.00 0.00 -0.01
India (MIBOR/7D) 3.08 033 -037 -0.98
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia (JIBOR/TW) 383 0.02 O 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 331 -0.06 -0.38 -044

Last update: today, 17.45 Hong Kong time
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This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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