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Daily Flash

Asia

Over the past few days, policyimakers in Asia have begun introducing new initiatives to
support their econormies. While just a coincidernce, India’s annourncement regarding QFIs
(discussed below) cormes one day after Indonesia’s decision to begin selling dollar term
deposits onshore both of which are noteworthy due to the growing pressures these
countries have been feeling arter recent currency weakness.

India, seeking capital inflows, relaxes investment rules on QFls

To help stem the rupee’s recent losses (currently 56.09/USD, down 6.4% this month) and
revive capital inflows, India announced it will allow foreign individuals to buy up to USD 1bn
worth of local corporate bonds. Also announced was the removal of a rule which established
a five day time limit between the time Flls remitted funds into India and when they were
invested (there is now no time limit). Further, India relaxed rules on retail investors from the
EU and gulf countries, according them with QF| status and therefore making them eligible for
equity investing. We believe that while these moves are positive over the longer-term, they
may not have a significant impact on the markets in the near term, as the Indian rupee has
been trading near historical lows versus the dollar due to concerns regarding India's
fundamentals and general global risk aversion.

Australia’s retail sales data contracts, underscoring domestic slowdown

Australia’s retail sales unexpectedly fell -0.2% m/m in April (consensus: +0.2% m/m), the first
decline in ten months. The weaker-than-expected sales data could increase the chances of
another rate cut by the Reserve Bank of Australia during its June bth's monetary policy
meeting (though this is not in our baseline). The RBA cut the policy rate by 50bps (to its
current 3.75%) in May after two cuts of 25bps apiece in November and December. We expect
at least one more 25bps cut by the RBA in 2012.

Briefly noted:
e Tomorrow brings several important data outturns, including first quarter GDP

results from India and the Philippines; industrial production from Japan and South
Korea (April); and Hong Kong retail sales (Aprib).
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Calendar Indicators

Australia

Retail Sales s.a. (MoM)
Private Sector Credit MoM%
Building Approvals (MoM)
China

PMI Manufacturing

HSBC Manufacturing PMI
Hong Kong

Retail Sales - Value (YoY)
Indonesia

Inflation (YoY)

Exports (YoY)

India

Qtrly GDP YoY%

Exports YoY%

Imports YoY%

India May Markit Manufacturing PMI
Japan

Jobless Rate

Industrial Production (MoM)
Industrial Production YOY%
Capital Spending

Malaysia
Unemployment Rate
Philippines

GDP sa (QoQ)

GDP (YoY)

South Korea

Industrial Production (MoM)
Industrial Production (YoY)
Consumer Price Index (MoM)
Consumer Price Index (YoY)
HSBC Manufacturing PMI
Ext Trade - Export (YoY)
Ext Trade - Imports (YoY)
Taiwan

HSBC Manufacturing PMI
Thailand
Consumer Price Index (YoY)

Date
30-May
31-May
31-May

Date
O1-Jun
Ol-Jun

Date
31-May

Date
O1-Jun
O1-Jun

Date
31-May
O1-Jun
O1-Jun

01-04 JUN

Date
29-May
31-May
31-May
O1-Jun

Date
31-May

Date
31-May
31-May

Date
31-May
31-May
O1-Jun
O1-Jun
O1-Jun
O1-Jun
O1-Jun

Date
Ol-Jun

Date
O1-Jun

Period
APR
APR
APR

Period
MAY
MAY

Period
APR

Period
MAY
APR

Period

1Q
APR
APR
MAY

Period
APR

APR P

APR P

1Q

Period

1Q

Period

1Q
1Q

Period
APR
APR
MAY
MAY
MAY
MAY
MAY

Period
MAY

Period
MAY

Prior
090%
0.40%
7.40%

Prior

533

493

Prior
17.30%

Prior
450%
550%

Prior
6.10%
5.70%
2430%

Prior
450%
130%
14.20%
760%
Prior
3.00%
Prior
090%
3.70%
Prior
-310%
030%
0.00%
250%
519
-4.70%
-0.20%
Prior
512
Prior
247%

Cons.
0.20%
0.30%
030%
Cons.
52

Cons.
16.40%
Cons.
463%
2.60%
Cons.
6.10%

Cons.
450%
050%
13.70%
1.00%
Cons.

Cons.
2.40%
430%
Cons.
-040%
0.70%
0.20%
250%

-110%
-230%
Cons.

Cons.
250%

Actual

-020%

Actual

Actual

Actual
Actual

Actual
460%

Actual

Actual

Actual

Actual

Actual



Indicator of the Week

China: PMI for May June 1)
Forecast: 515 Consensus: 52.0 Prior:53.3

Weaker-than-expected activity outturns in April are causing the market to
reassess expectations regarding the pace of China’'s growth. The official
manufacturing PMI in May is thus expected to provide important signs
regarding China’s growth momentum. Thursday’s flash estimate for private
sector PMI (Markit) registered a slight downturn in May, to 48.7% from 491%
the previous month, showing weak sentiment persists in the economy.
Considering this flash outturn, as well as seasonal effects, we expect a decrease
in the official PMI for May, however we expect it will remain above the +50
expansion/contraction threshold. That said, the government's recent
comments emphasizing that it will help stabilize China’s growth through
further policy support, along with a stronger PMI outturn for May, could signal
a rebound in growth momentum over the course of rest of this year.

Calendar Events

There are no events scheduled for this week.



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 2384.7 02 09 84 119
Hong Kong - Hang Seng 186902 19 -05 14 194
Taiwan - Weighted 72618 -1 16 27 7.7
Japan - Nikkei 225 86332 -03 09 21 92
Korea - Kospi 18449 -03 09 10 119
India - Sensex 30 162983 -09 22 55 106
Australia - SPX/ASX 200 40942 -05 07 09 123
Singapore - Strait Times 27840 06 01 52 114
Indonesia - Jakarta Comp 39179 00 16 25 24
Thailand - SET 11382 13 25 1.0 5.7
Malaysia - KLCI 1575.2 06 23 29 21
Philippines - Manila Comp. 50183 01 18 148 168
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.36 -016 -037 6.37 642
Hong Kong (HKD/USD) 776 0.01 002 776 776
Taiwan (TWD/USD) 297 -034 -056 2969 2943
Japan (JPY/USD) 7911 048 046 79.03 7853
Korea (KRW/USD) 1176 -012 -030 1186 1196
India INR/USD) 561 -0.73 -015 5731 5959
Australia (USD/AUD) 098 084 0.20 1.03 1.05
Singapore (SGD/USD) 128 022 -027 128 128
Indonesia (IDR/USD) 9453 -0.06 -099 10011 10458
Thailand (THB/USD) e 041 -1.04 3203 3247
Malaysia (MYR/USD) 316 -040 -052 318 322
Philippines (PHP/USD) 435 -060 010 4385 4431
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 23 -0.23 -018 148
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.02
Taiwan (TAIBOR/TW) 067 0.00 0.00 0.00
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 337 0.00 0.00 -0.01
India (MIBOR/7D) 240 -030 110 148
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 390 004 0.07 010
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 331 0.06 -013 -013

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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