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Daily Flash

Asia

Positive news from Europe on Spain’s banking package and somewhat better-tharn-expected
aata outturns in China (see today's China Flash and below) lifted sentirnent today. Stock
markets across Asia rallied. led by the Hang Seng (+24%) and the Nikkei (+20%)

China indicators show growth moderation and scope for policy stimulus

The latest batch of monthly activity indicators for May, released over the weekend, show
continuing growth moderation, with some outturns exceeding expectations. Indeed, the
outturns were better than pessimists might have feared following last week’s interest rate cut,
which was taken by some observers as an indication that the data release would be on the
weak side. Exports and imports both surprised to the upside. Importantly, inflation eased by
more than expected, to 3.0% y/y in May (consensus: 3.2%; BBVA: 33%), providing room for
further stimulus in the months ahead to support growth. We expect additional 100-150bps
cuts in the RRR, and at least one more 25bp interest rate cut, most likely in Q3.

China’s monetary and credit data picks up in May

Adding to the positive data releases over the weekend, the People’'s Bank of China (PBoC)
today released monthly monetary and credit data for May. New RMB |loans increased by a
better-than-expected RMB 793 billion in May from RMB 682 billion of the previous month, well
above the market consensus of RMB 700 billion. Aggregate social financing (@ broader
measure of credit growth which includes banks loans as well as other credit flows such as
trust loans and bank acceptances) rose to RMB 114 trillion in May, 18.4% higher than last
month. Although these indicators point to improved credit conditions, further policy easing is
largely expected in order to spur growth.

Singapore's exports increase on strong demand from emerging markets

Singapore’s non-oil domestic exports increased in May by 3.2% y/y (consensus: 3.0% y/y).
While exports to both the US (-11.4% y/y) and the EU (15% vy/y) remain weak, emerging market
demand rebounded to +165% y/y, after contracting by -5.3% y/y the previous month.
Singapore’s exports are nevertheless expected to remain under pressure in the coming
months due to sluggish conditions in the EU and US.

Briefly noted:
e S&P lowered India’s sovereign credit rating outlook to negative from stable;
putting India’s investment grade status under pressure (India is currently rated BBB-
by S&P).

e Bank Indonesia holds its policy meeting tomorrow; we expect interest rates to
remain on hold.
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Calendar Indicators
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Calendar Events

Indonesia - Bank Indonesia Reference Rate, June 12
We expect the benchmark rate to remain unchanged

Thailand - Benchmark Interest Rate, June 13
We expect the benchmark rate to remain unchanged

Philippines - Overnight Borrowing Rate, June 14
We expect the benchmark rate to remain unchanged

Japan - Bank of Japan Target Rate, June 15
We expect the benchmark rate to remain unchanged
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 2khe 11 -0l 48 148
Hong Kong - Hang Seng 189536 24 42 28 155
Taiwan - Weighted 71202 17 33 07 194
Japan - Nikkei 225 86249 20 40 20 93
Korea - Kospi 1867.0 1.7 18 23 -88
India - Sensex 30 166629 -03 42 78 -88
Australia - SPX/ASX 200 40637 11 0.0 0.2 109
Singapore - Strait Times 27878 18 33 53 94
Indonesia - Jakarta Comp 38662 11 58 12 21
Thailand - SET 11563 26 37 128 133
Malaysia - KLCI 15784 05 15 31 14
Philippines - Manila Comp. 50759 16 38 16 203
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 63/ 0.02 -0.08 6.36 641
Hong Kong (HKD/USD) 776 0.01 0.01 776 775
Taiwan (TWD/USD) 9¢ 024 048 2982 2954
Japan (JPY/USD) 943 0.08 137 7934 7888
Korea (KRW/USD) 1166 081 139 174 1185
India (INR/USD) 558 -056 -019 56.81 5892
Australia (USD/AUD) 100 044 238 101 103
Singapore (SGD/USD) 128 0.29 060 128 127
Indonesia (IDR/USD) 9410 -023 018 9590 10027
Thailand (THB/USD) 316 0.06 -035 3176 3219
Malaysia (MYR/USD) 3l 066 100 319 322
Philippines (PHP/USD) 429 101 139 4311 4354
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 240 -0.30 -0.20 -0.80
Hong Kong (HIBOR/1W) 013 0.00 0.00 -0.02
Taiwan (TAIBOR/TW) 067 0.00 0.00 0.00
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 336 0.00 0.00 -0.01
India (MIBOR/7D) 243 -0.02 -048 -0.21
Singapore (SIBOR/TW) 031 0.00 0.00 0.06
Indonesia (JIBOR/TW) 409 -0.01 O 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 344 0.00 013 -0.06

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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