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China flash PMI signals further weakness in manufacturing

The HSBC flash PMI estimate for June was released today, showing a further moderation, to
481% from 48.4% in May, remaining below the 50% expansion threshold for an eighth
consecutive month. The export orders component of the PMI weakened significantly, to
459% from 485% in May. The outturn shows that underlying growth momentum in China
remains weak, although we believe that it is likely to bottom out this quarter on supportive
monetary and fiscal policies. The final HSBC estimate will be released on July 2, and has
consistently been below the official PMI due to its smaller sample size and orientation toward
export-oriented firms. We expect the official PMI for June, to be released on July 1, to remain
just above 50.

Easing of China’s QFIl restrictions: latest sign of liberalization

As reported in the Wall Street Journal, the China Security Regulation Commission yesterday
published a draft of its Adrministrative Rules for Qualified Foreign Institutional Investors The
new rules would further relax restrictions on QFIl investors by lowering entry barriers for QFII
investors and expanding the scope of permissible activities, including investment in the
interbank market.

Hong Kong's May headline CPI inflation moderated to 4.3% y/y

Hong Kong's May inflation slowed to 4.3% y/y from 4.7% in April, in line with the

market’s expectation. Although recent inflation outturns have moderated on slowing growth,
we expect inflationary pressures to persist in the coming months (BBVA forecast: 4.7% y/y for
2012) due to tight labor markets and still-high housing prices.

Briefly noted:

e Taiwan’s central bank left its benchmark rate unchanged at its Q2 monetary policy
meeting. The decision was based on balancing a deteriorating growth outlook against
recent inflationary pressures that are due to rising housing prices.
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Calendar Events

India - India Repo Cutoff Yield, June 18 Current Consensus New
We expected a 25 bps cut in the benchmark rate 8.00% 7.75% 8.00%
Taiwan - Benchmark Interest Rate, June 21 Current Consensus New

We expected the benchmark rate to remain unchanged 1.88% 1.88% 188%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 22609 14 15 28 146
Hong Kong - Hang Seng 1926511 13 24 45 118
Taiwan - Weighted 72791 -08 29 29 153
Japan - Nikkei 225 88241 08 30 44 -67
Korea - Kospi 18892 -0.8 09 35 -/8
India - Sensex 30 170063 06 20 100 32
Australia - SPX/ASX 200 40876 -1 1 038 93
Singapore - Strait Times 28302 -09 20 69 -/3
Indonesia - Jakarta Comp 39018 A1 29 21 28
Thailand - SET 11583 13 05 130 127
Malaysia - KLCI 16014 -02 19 46 26
Philippines - Manila Comp. 51094 -07 18 169 213
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.36 -0.08 0.09 6.36 640
Hong Kong (HKD/USD) 776 -0.01 -0.01 776 775
Taiwan (TWD/USD) 299 -0.03 025 29.80 2951
Japan (JPY/USD) 90 -045 -0.69 79.81 7939
Korea (KRW/USD) 1152 -0.04 128 1159 1170
India (INR/USD) 564 -0.36 -095 5751 59.86
Australia (USD/AUD) 102 -0.20 150 099 1.01
Singapore (SGD/USD) 127 -013 058 127 127
Indonesia (IDR/USD) 9482 -055 -035 9668 10094
Thailand (THB/USD) 37 041 -0.66 31.85 3227
Malaysia (MYR/USD) 318 -058 026 319 323
Philippines (PHP/USD) 424 -057 06 4253 4296
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 450 100 177 1.82
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 067 0.00 0.00 0.00
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 334 0.00 -002 -0.03
India (MIBOR/7D) 434 094 165 126
Singapore (SIBOR/TW) 025 0.00 -0.06 0.00
Indonesia UIBOR/TW) 412 0.00 0 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 363 0.00 019 031

Last update: today, 17.45 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
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