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After posting strong gains in recert days, Asian stock rmarkets today reverted to a wait-arnd-
see mode ahead of tormorrow's closely watched ECB meeting. Most major equity markets
either posted small gains or were flat on the day. In FX the rupee has rebounded sharply
after reaching a historic intraaay low of 5733/USD on June 22nd. appreciating by 50% over
the past two weeks; and is now 54.44/USD at the time of this writing — a sign that the recent
selloff was overdone if solely based off indias fundarnentals.

Taiwan to allow domestic companies to issue RMB bonds overseas

Taiwan’s Financial Supervisory Commission announced a rule change that will allow
domestic listed companies to issue RMB bonds directly in overseas markets (previously,
domestic companies in Taiwan were only permitted to raise RMB via dim sum bonds in Hong
Kong through their overseas subsidiaries). However, the rule states that any capital raised
overseas must be deployed offshore, and not in Taiwan. Meanwhile, offshore banking units
(OBU) in Taiwan will be encouraged to invest in these bonds with their growing CNT funds
(which have swelled to RMB 13 billion since July 2011, which in theory will help boost RMB
liquidity in Taiwan, as OBUs seek to increase their available amount of RMB for this purpose.
The upshot of this decision is that it will expand available channels for CNT investment for
OBUs, while also providing Taiwanese companies with new options for raising offshore RMB.

Malaysia's exports data show increase ahead of monetary policy meeting

Malaysia's exports in May rose by 6.7% y/y after two months of declines, better than the
consensus (45% y/y). The outturn comes one day before Malaysia's central bank holds its
monetary policy meeting, where we expect the benchmark interest rate to remain
unchanged at its current 3.0%. The central bank governor has stated on prior occasions that
current interest rates are at an "appropriate level" which allows domestic demand to be
supportive of growth. Today's exports outturn provides further reason for Malaysia to hold off
on interest rate cuts.

Briefly noted:

e Singapore’s June PMI remained in expansionary territory for the second straight
month (5604, unchanged from May), as orders and production increased. The PMI for
the electronics sector (a key segment of Singapore's economy) also remained above
the critical 50 level (also 50.4), though it was down slightly from last month’'s 50.8.
The outturn serves as a welcome sign that, along with other Asian economies like
China, India and Indonesia, manufacturing continues to expand.
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Calendar Indicators

Australia Date Period  Prior Cons. Actual
Retail Sales s.a. (MoM) 04-Jul May  -020%  020% 050%
Trade Balance O5-Jul May -203M -500M -
China Date Period  Prior Cons. Actual
HSBC Manufacturing PMI O2-Jul Jun 484 - 482
HSBC Services PMI O4-Jul Jun 547 - -
Hong Kong Date Period  Prior Cons. Actual
Retail Sales - Value (YoY) O3-Jul May  1140% 970% 8.80%
Purchasing Managers Index O5-Jul Jun 494 - -
Indonesia Date Period  Prior Cons. Actual
Inflation (YoY) 02-Jul Jun 4.45% 438% 453%
Core Inflation (YoY) 02-Jul Jun 414% 410% 415%
Exports (YoY) 02-Jul May  -350% -900% -850%
India Date Period  Prior Cons. Actual
Exports YoY% O2-Jul May 320% - -4.20%
Japan Date Period  Prior Cons. Actual
Monetary Base (YoY) O3-Jul Jun 240% - 590%
Malaysia Date Period  Prior Cons. Actual
Exports YoY% O4-Jul May -010% 480% 6.70%
Philippines Date Period Prior Cons. Actual
Consumer Price Index (YoY) O5-Jul Jun 290% 2.80% -
Singapore Date Period  Prior Cons. Actual
Purchasing Managers Index O3-Jul Jun 504 501 -
South Korea Date Period  Prior Cons. Actual
Consumer Price Index (MoM) 02-Jul Jun 0.20% 0.20% -0.10%
Consumer Price Index (YoY) 02-Jul Jun 250% 250% 2.20%
Taiwan Date Period  Prior Cons. Actual
CPI YoY% O5-Jul Jun 1.74% 1.77% -
Thailand Date Period  Prior Cons. Actual
Consumer Price Index (YoY) 02-Jul Jun 253% 2.60% 256%

Core CPI (YoY) O2-Jul Jun 195% 2.00% 192%



Calendar Events

Australia - RBA Cash Target, July 3 Current Consensus New
We expected the benchmark rate to remain unchanged 350% 350% 350%
Malaysia - Overnight Rate, July 5 Current Consensus New

We expect the benchmark rate to remain unchanged 3.00% 3.00%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 2223 -0l 05 13 208
Hong Kong - Hang Seng 197098 -0 38 69 134
Taiwan - Weighted 74226 0] 33 50 154
Japan - Nikkei 225 91042 04 43 77 -86
Korea - Kospi 18745 04 31 27 126
India - Sensex 30 /4573 02 29 13.0 /2
Australia - SPX/ASX 200 41722 17 32 28 95
Singapore - Strait Times 20488 01 38 14 -65
Indonesia - Jakarta Comp 40759 06 36 6.6 31
Thailand - SET 1194.2 -03 24 165 95
Malaysia - KLCI 16138 04 07 54 20
Philippines - Manila Comp. 53547 -02 18 25 21
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 635 0.08 016 6.35 640
Hong Kong (HKD/USD) 5 0.01 0.05 775 775
Taiwan (TWD/USD) 298 0.09 030 2976 2946
Japan (JPY/USD) 7919 0.00 -0.09 7970 7929
Korea (KRW/USD) 1136 023 180 1144 1156
India (INR/USD) 544 -0.06 502 5547 5774
Australia (USD/AUD) 103 004 197 098 1.00
Singapore (SGD/USD) 126 -007 097 126 126
Indonesia (IDR/USD) 9367 013 131 9445 9799
Thailand (THB/USD) 5 -025 114 31.64 3201
Malaysia (MYR/USD) 3B -0.04 133 317 320
Philippines (PHP/USD) 417 012 158 4182 4225
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 387 -0.29 -019 139
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 067 0.00 0.00 0.01
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 334 0.00 0.00 -0.02
India (MIBOR/7D) 400 -017 -030 109
Singapore (SIBOR/TW) 025 0.00 0.00 -0.06
Indonesia UIBOR/TW) 415 0.00 0 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 275 -0.75 -094 -056

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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