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China's property market rebounds in June, reflecting a turning point

Official data on monthly housing prices released today showed a slight rebound in housing
prices, by an average of 01% m/m according to our calculations (based on data covering 70
cities nationwide). The price increase follows 10 consecutive months of declines, which
resulted in a cumulative fall of 1.8% since the peak in July 2011. The data also showed a strong
pickup in sales volumes, after steady declines since last October. The turnaround in the
property sector follows recent policy easing measures, including interest rate cuts in June
and July and a series of cuts in the RRR. Despite this support, authorities have vowed to
maintain measures to curb property prices to prevent asset bubbles and maintain
affordability. On the balance, a modest and sustained rise in housing prices would be positive
in facilitating a pickup in overall economic growth momentum.

Malaysia's inflation shows further moderation in June

Malaysia's June inflation slowed to 1.6% y/y, below consensus estimates (1.7% y/y), marking the
ninth consecutive monthly decline. Food prices, which account for a third of the index, have
been relatively contained in recent months and are thus the major contributor to the
slowdown in inflation. Today's outturn supports Malaysia's central bank case for keeping rates
at the current "accommodative” level of 3%. The bank recently stated that inflation is expected
to stay low despite strong domestic demand due to some excess capacity remaining in the
economy, but warned that upside risks to inflation may arise should commaodity prices go up
due to disruptions to global supply.

Briefly noted:

e Elevated food price pressures kept India's CPI inflation in double digits at 10.0%
y/y in June, slightly lower than the 10.4% y/y rate in May. This marginal decline in
price pressures follows Monday’s release of the more widely-followed WPI inflation,
which also showed a sequential decline in June (to 7.25%, from 7.61% in May). With
inflation remaining high, we expect interest rates to be kept unchanged at the
Reserve Bank of India’s policy meeting on July 31st.

e Bloomberg reports the Bank of Japan has removed a 0.1% yield requirement for
government bond purchases for its asset purchase program, which may
eventually lead to the central bank buying debt with a negative vield. The decision
comes after the BoJ failed to attract enough bids for the program for a second

straight time on July 6™.
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Calendar Indicators

China Date Period  Prior Cons. Actual
Actual FDI (YoY) 17-Jul Jun 010% -200%  -690%
China June Property Prices 18-Jul Jun

Hong Kong Date Period  Prior Cons. Actual
Unemployment Rate SA 19-Jul Jun 320% 330% -
India Date Period  Prior Cons. Actual
Monthly Wholesale Prices YoY% 1e-Jul Jun 755% 761% 7.25%
CPI (YoY) 18-Jul Jun 10.36% - 10.02%
Japan Date Period  Prior Cons. Actual
All Industry Activity Index (MoM) 19-Jul May 010% -030% -~
Malaysia Date Period  Prior Cons. Actual
CPI'YoY 18-Jul Jun 1.70% 1.70% 160%
Philippines Date Period  Prior Cons. Actual
Overseas Remittances (YoY) 16-Jul May 530% - 510%
Balance of Payments 19-Jul Jun $138M - -
Singapore Date Period  Prior Cons. Actual
Electronic Exports (YoY) 17-Jul Jun 390% 400% 160%
Non-oil Domestic Exports (YoY) 17-Jul Jun 320% 190% 6.80%
Non-oil Domestic Exp SA (MoM) 17-Jul Jun -210% 2.30% 6.70%
Taiwan Date Period  Prior Cons. Actual
Export Orders (YoY) 20-Jul Jun 304%  -275% -
Thailand Date Period  Prior Cons. Actual

Customs Exports (YoY) 20-23JUL  Jun 768% 0.25%



Indicator of the Week

Taiwan: Export Orders (June, July 20th)
Forecast: -2.9% y/y Consensus: -2.8% y/y Prior:-3.0% y/y

As an important leading indicator for the Asia region’s export demand,
Taiwan's export orders for June will be watched for further signs of a
slowdown. Taiwan’'s semi-conductor and electronics-intensive production place
the economy at the forefront of the global supply chain. Due to weakening
external demand, Taiwan's exports dropped through the first two quarters of
2012, down -4.0% yoy in Q1 and -54% yoy in Q2, resulting in slowing
production. PMI fell back to within the contraction zone (below 50) in June, at
492 We expect export orders to remain sluggish in June, mainly due to
weakening orders from the EU and, increasingly, weaker imports in China.

Calendar Events

There are no calendar events scheduled for this week.



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21691 04 -03 14 230
Hong Kong - Hang Seng 192399 -1 -09 44 118
Taiwan - Weighted 70491 -1 29 -03 174
Japan - Nikkei 225 87267 -03 15 32 125
Korea - Kospi 17949 15 1.7 1.7 -15.8
India - Sensex 30 171814 04 18 1.2 /2
Australia - SPX/ASX 200 41236 04 07 17 78
Singapore - Strait Times 30172 01 09 14.0 -20
Indonesia - Jakarta Comp 40816 00 16 6.8 12
Thailand - SET 12194 -04 09 189 125
Malaysia - KLCI 1645.0 04 10 75 53
Philippines - Manila Comp. 52206 12 -03 194 166
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 63/ 0.06 -0.01 6.35 642
Hong Kong (HKD/USD) 776 -0.01 -003 775 775
Taiwan (TWD/USD) 300 -0.07 -016 2993 2964
Japan (JPY/USD) 904 003 091 7895 7858
Korea (KRW/USD) 1143 0.09 014 1149 1159
India (INR/USD) oo 4 -059 035 5632 5857
Australia (USD/AUD) 103 -019 044 098 1.00
Singapore (SGD/USD) 126 004 022 126 126
Indonesia (IDR/USD) 9453 0.03 -018 9562 9930
Thailand (THB/USD) 37 -038 0.00 3190 3229
Malaysia (MYR/USD) 316 018 067 318 32]
Philippines (PHP/USD) 417 008 048 4183 4211
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 344 014 on 084
Hong Kong (HIBOR/IW) 014 -002 002 0.0
Taiwan (TAIBOR/TW) 065 0.00 -0.02 -0.02
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 309 0.00 -0.24 -027
India (MIBOR/7D) 380 050 043 110
Singapore (SIBOR/TW) 025 0.00 0.00 -0.06
Indonesia UIBOR/TW) 417 0.00 0.00 0.06
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 288 138 013 -0.69

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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