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On a aay with very little in the way of econormic news, a majority of Asian stock rmarkets
extended their rally which begarn on last Thursaay, driven by the ECB governor’s staternents
regarding saving the euro. Among today’s biggest advancers were the Sensex: (+18%) ana
Hang Seng: (+16%) with Shanghai a major exception (down -09%) on concerns over
companies’ slowing earnings. Tomorrow, investors will focus on India’s rmonetary policy
meeting to see whether the Reserve Bark of india will look to support its econormy given its
dornestic heaadwinds. We dont expect the RBI to cut rates tornorrow, given its recer
hawkish cormments and with WPI inflation rermaining above 7%. Also, Taiwan will report
second quarter GDP (consensus: O5% v/v. BBVA: O3% v/y) which will likely show ongoing
weakness givern siuggishi exports and inaustrial proauction. [ooking slightly further ahead
Wednesday will bring the release of Chinas official PMIL as well as a meeting of the FOMC
setting the tone for the remainder of the week.

Japan's IP fell unexpectedly, adding pressure on BoJ to ease monetary policy

Today, Japan's June industrial production data showed an unexpected decline by -01% m/m
(consensus: +15% m/m; May: -3.4% m/m), due to sluggish external demand for exports and a
strong yen, which is undermining the competitiveness of Japan's manufacturing sector.
Today’s IP data, following last week's disappointing trade data which showed exports
contracted by -2.3% y/y in June, along with deflation (now -0.2% y/y) , are increasing pressure
on the BoJ to ease monetary policy further at its next policy meeting, scheduled for August
g,
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Calendar Indicators
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Indicator of the Week

China: PMI for July (August 1)
Forecast: 50.7 Consensus: 50.4 Prior: 50.2

While growth momentum continued to slow in the second quarter, recent
indicators suggest that the slowdown may be stabilizing on increasing policy
support. Loan growth and the latest flash HSBC PMI (495 vs. 48.2 in June) have
both improved on rising production, new orders, and new export orders.
Official PMI has been trending above 50, but has weakened since April. We
expect this trend to reverse in July, with a pick up to 50.7%, from 50.2% in June.
Despite the weak external environment, we expect China’s overall growth
momentum to rise through in the second half of 2012 on increasing monetary
and fiscal measures.

Calendar Events

India - India REPO Cutoff YId, July 31 Current Consensus New
We expect the benchmark rate to remain unchanged 8.00% 8.00% -



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21099 -09 15 41 219
Hong Kong - Hang Seng 195854 16 28 6.2 -12.7
Taiwan - Weighted 71589 05 19 12 172
Japan - Nikkei 225 86354 08 15 21 122
Korea - Kospi 18438 08 30 10 136
India - Sensex 30 171437 18 16 109 58
Australia - SPX/ASX 200 42457 09 28 47 -40
Singapore - Strait Times 30328 11 17 146 -49
Indonesia - Jakarta Comp 40991 04 22 73 -08
Thailand - SET 11933 13 07 164 53
Malaysia - KLCI 16324 05 -02 6.6 54
Philippines - Manila Comp. 52779 11 27 207 172
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.38 0.02 010 6.36 643
Hong Kong (HKD/USD) 776 0.03 0.03 775 775
Taiwan (TWD/USD) 301 0.06 -004 3000 2969
Japan (JPY/USD) 7823 0.29 022 7815 7779
Korea (KRW/USD) 1138 0.06 0.79 1141 1151
India (INR/USD) oo 4 -019 095 56.36 5873
Australia (USD/AUD) 1.05 010 229 0596 098
Singapore (SGD/USD) 125 004 115 125 124
Indonesia (IDR/USD) 9492 002 012 9589 9982
Thailand (THB/USD) 316 -019 054 3175 3216
Malaysia (MYR/USD) a5 026 060 317 320
Philippines (PHP/USD) 419 025 044 4196 4224
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 315 0.05 -0.20 -0.91
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 064 0.00 0.00 -0.03
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 305 0.00 -002 029
India (MIBOR/7D) 312 -0.08 -045 -0.98
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 417 0.01 0.01 002
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 175 044 -0.38 144

Last update: today, 17.45 Hong Kong time
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