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A pair of positive retail sales outturns today in Australia and Horng Kong underscored the
robustness of the region’s domestic demand and resilience to the weakening globa
environment (see below) However, equity markets mostly moved lower (Hang Seng: -O.7%,
Shanghai- -0.6%) after the Feds decision to stay on hold yesteraay, and before the ECE
aecides on monetary policy today.

Australia's consumer spending shows resilience...

Australia's retail sales rose by 1% m/m in June (consensus: 0.7% m/m), the biggest increase
since April 2011. The pickup in consumer spending is attributed to government subsidies such
as carbon rebates and benefit checks, as well as the strong Aussie dollar. The upbeat retail
data lifted sentiment regarding the domestic sector, providing a needed boost for the
economy as Australia’s exports continue to be weighed down by global headwinds. We think
in light of the resilience in the economy, the RBA is likely to keep its policy rate unchanged at
350% in its monthly policy meeting on August 7th. On the trade front, Australia’s posted a
better-than-expected trade balance in June, with a surplus of AUD 9 million (Market
consensus: a deficit of AUD 375 million), as imports declined 2% m/m in the month, thanks to
falling oil prices.

..and Hong Kong also posts better-than-expected retail sales

Hong Kong's retail sales grew by 11.0% y/y in June (consensus: 9.1% y/y), up from a
disappointing 8.7% y/y outturn in May. The better-than-expected outturn was mainly
attributed to resilient domestic consumption — note that unemployment is remaining low
(32%) despite a significant slowdown in exports, thereby supporting spending — and strong
inbound tourism spending. However, negative spillover effects from the external
environment may eventually dampen consumer sentiment, and therefore need to be
watched closely in the coming months.

Briefly noted:

e Yesterday, India reported that PMI moderated to an eight month low in July
(52.9), driven by a broad based decline in new orders, production, and employment.
Despite the significant deterioration in India's growth momentum, further monetary
easing by the Reserve Bank of India will likely remain on hold for the time being given
still-high inflation, though we expect 50bps in cuts by the end of this year.
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Calendar Indicators
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Calendar Events

India - India REPO Cutoff YId, July 31 Current Consensus New
We expected the benchmark rate to remain unchanged 8.00% 8.00% 8.00%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21112 -06 07 -40 212
Hong Kong - Hang Seng 196902 -07 42 68 122
Taiwan - Weighted 72680 00 4] 28 153
Japan - Nikkei 225 86532 01 25 23 121
Korea - Kospi 18694 -06 49 24 119
India - Sensex 30 172083 -03 34 N3 50
Australia - SPX/ASX 200 42695 02 29 53 -3.7
Singapore - Strait Times 30362 -05 11 14.7 -44
Indonesia - Jakarta Comp 40931 -09 22 71 20
Thailand - SET 12011 02 11 171 54
Malaysia - KLCI 16335 0] 06 6.7 5]
Philippines - Manila Comp. 52934 01 27 211 166
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 63/ 0.02 0.26 6.36 643
Hong Kong (HKD/USD) 776 0.00 0.04 775 775
Taiwan (TWD/USD) 300 -0.03 051 29.88 2957
Japan (JPY/USD) 7823 0.27 -0.03 7815 7779
Korea (KRW/USD) 1132 -045 134 137 1146
India (INR/USD) 558 -052 -045 56.77 59.26
Australia (USD/AUD) 1.05 049 1 0596 098
Singapore (SGD/USD) 175 010 036 125 124
Indonesia (IDR/USD) 9476 -0.07 028 9557 9937
Thailand (THB/USD) 5 022 016 3166 3206
Malaysia (MYR/USD) 313 -040 142 314 317
Philippines (PHP/USD) 48 016 078 4186 4212
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 360 0.20 050 -056
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 064 0.00 0.00 -0.03
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 303 -0.01 -002 031
India (MIBOR/7D) 361 019 0.01 -059
Singapore (SIBOR/TW) 031 0.00 0.06 0.06
Indonesia UIBOR/TW) 419 0.01 003 0.04
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 163 063 -0.81 -1.75

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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