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The week opened with strong gains in Asian stock markets - led by the Kospi and Nikkei boltt
up 20% - following Friday's strong rally in Europe and the US. Most Asian currencies also saw
gains against the US dollar of between O.1%-05%. More positive news flow carne frorm withiri
the region, with Indonesia’s second quarter GDP outturn beating expectations (see below)
Looking ahead, the Reserve Barnk of Australia’s policy rmeeting tormorrow wifl kick off a heavy
week of monetary meetings, with three more scheduled for Thursaay — Japan, Korea ana
Indonesia. For Australia, Korea and Indonesia we expect no charnge in rmonetary policy,
though Japan may expand their asset purchase prograrm in light of recent deflation as well as
the strength of the yen.

Indonesia posts stronger-than-expected 6.4% GDP growth in 2Q 2012

Strong consumption and investment offset weak net exports, resulting in a better-than-
expected second quarter GDP outturn of 6.4% y/y, (consensus: 6.1% y/y, BBVA: 61% y/y).
Growth has been supported, in part, by surging foreign investment, which rose by30.2% y/y
in the second quarter (US$5.9bn). Today’s positive outturn will likely cause Bank Indonesia to
keep interest rates steady to help keep a lid on inflation and in view of recent currency
weakness.

Taiwan’s July inflation, while still modest at 2.5% y/y, posts a new high

Headline inflation in July jumped to 25% y/y (consensus: 2.0% y/y) from 1.8% y/y in June, the
highest year-on-year increase since September 2008, mainly driven by recent hikes in food
and oil prices under extreme weather conditions (Taiwan has recently had heavy rain as well
as a typhoon). Looking ahead, modest inflationary pressure in Taiwan is likely to continue
agricultural disruptions from the recent typhoon. Rising inflation will make it less likely for the
central bank to cut interest rates (though this had been an increasing possibility after the
central bank recently lowered interbank loan rates in order to boost financial market liquidity)
in its quarterly meeting held at the end of September.
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Calendar Indicators
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Indicator of the Week

China: Industrial output for July (August 9)
Forecast: 9.9% y/y Consensus: 9.7% y/y Prior: 9.5% y/y

With the government tuning up its stimulus measures to counter the
economic slowdown, July industrial production will be watched for further
signs of stabilization in the growth outlook. Manufacturing PMI released for
July presented a mixed picture, showing a weak outlook for large enterprises
but strengthening for SMEs. In line with our expectations of a gradual rebound
in growth during the second half of the year, we expect industrial production
to pick up slightly from the previous month, as the authorities’ recent policy
measures boost domestic demand. Similarly, we expect other indicators to be
released during the coming week, including credit growth, to show similar
trends. Markets will also be watching for data in the coming week on July
inflation, retail sales, and investment.

Calendar Events

Australia - RBA Cash Target, August 7 Current Consensus New
We expect the benchmark rate to remain unchanged 350% 350% -
South Korea - 7-Day Repo Rate, August 9 Current Consensus New
We expect the benchmark rate to remain unchanged 3.00% 3.00% -
Japan - BOJ Target Rate, August 9 Current Consensus New
We expect the benchmark rate to remain unchanged 010% 010% -

Indonesia - Bank Indonesia Reference Rate, August9 Current Consensus New
We expect the benchmark rate to remain unchanged 5.75% 5.75%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 2549 10 21 20 180
Hong Kong - Hang Seng 199987 17 21 85 -45
Taiwan - Weighted 72863 10 23 30 72
Japan - Nikkei 225 87263 20 11 32 62
Korea - Kospi 18859 20 23 33 -30
India - Sensex 30 17411.6 12 16 127 06
Australia - SPX/ASX 200 42726 12 06 53 4]
Singapore - Strait Times 30718 07 13 161 26
Indonesia - Jakarta Comp 41055 01 02 74 47
Thailand - SET 1209.0 10 26 179 106
Malaysia - KLCI 16394 03 04 71 75
Philippines - Manila Comp. 52842 00 01 209 191
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 63/ -0.02 0.09 6.36 643
Hong Kong (HKD/USD) 776 -0.01 0.00 775 775
Taiwan (TWD/USD) 9¢ 012 039 2984 2953
Japan (JPY/USD) /7838 om -0.26 7830 7795
Korea (KRW/USD) 1129 050 074 1135 1145
India (INR/USD) bho 052 0.21 5643 5892
Australia (USD/AUD) 1.05 -0.25 038 0596 098
Singapore (SGD/USD) 124 0.00 034 124 124
Indonesia (IDR/USD) 9469 0.07 0.24 9551 9912
Thailand (THB/USD) 5 -0.03 032 3165 3205
Malaysia (MYR/USD) 311 072 147 312 315
Philippines (PHP/USD) 48 002 01 4189 4216
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 350 010 010 0.08
Hong Kong (HIBOR/1W) 013 0.00 0.00 -0.02
Taiwan (TAIBOR/TW) 064 0.00 0.00 -0.03
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 303 0.00 -002 031
India (MIBOR/7D) 341 -0.09 0.29 032
Singapore (SIBOR/TW) 031 0.00 0.06 0.06
Indonesia UIBOR/TW) 419 -0.01 0.02 0.04
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 169 -013 -0.06 -1.44

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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