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China’s Q2 non-performing loans increase, but not yet a concern

China’s Banking Regulation Commission (CBRC) released data today on non-performing
loans (NPL) for the second quarter, showing a third consecutive increase in nominal terms, to
RMB 4566 billion as of end-June, an increase of 4.2% g/g. However, given loan growth, the
NPL ratio remained unchanged at 0.9%. We expect NPLs to rise more steeply in the coming
quarters due to the legacy of rapid loan growth in 2008-09, along with slowing GDP growth.
Though not yet a concern, rising NPLs, along with narrowing lending margins, are likely to
put pressure on banks' high profit levels over the next few years (please refer to our recent
China Banking Watchfor details).

Contraction in Singapore retail sales as weak external demand spills over

Singapore’s June retail sales fell short of expectations (-0.9% vy/y, consensus: 0.1% vy/y),
providing the latest evidence of spillovers from slowing exports to domestic demand.
Singapore’s government recently lowered the top end of its 2012 GDP forecast downwards,
to 25% from 3.0% previously, a sign that authorities are lowering expectations of a growth
rebound in the second half (BBVA: 26%). Looking ahead, data outturns will be watched
closely over the coming months, for signs of a possible easing of policy by the Monetary
Authority of Singapore at its next semi-annual meeting in October, despite still-high inflation
of 53% y/y in June.

Malaysia’s Q2 GDP exceeds expectations as inflation eases

Malaysia’'s second quarter GDP growth accelerated to 54% y/y in the second quarter, from a
revised 49% y/y the previous quarter, beating estimates (consensus: 4.6%y/y). Despite
ongoing weakness in exports, resilient domestic demand (partially boosted by government
spending) and a jump in investment underpinned the economy's growth in the second
quarter. The positive outturn eases pressure on the central bank to cut rates amid the global
downturn, with the bank's governor stating today that the current interest rate level
continues to support growth. CPI inflation was also released, at 1.4% y/y in July (consensus:
16%) from 16% y/y the month before, marking the lowest rate in more than two years.
Malaysia's central bank also stated that the country's growth will be towards the upper range
of their estimate in 2012 of 4%-5% (BBVA: 4.2%). The authorities did state, however, that the
main risks to the economy are related to growth, rather than inflation, given the uncertainties
in the global environment.
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Calendar Events

There are no calendar events scheduled for this week.



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21189 -1 19 37 193
Hong Kong - Hang Seng 200523 12 -0 838 1.0
Taiwan - Weighted 74677 -02 20 56 -45
Japan - Nikkei 225 89250 01 05 56 18
Korea - Kospi 1957.0 13 37 72 9l
India - Sensex 30 177282 05 0.7 14.7 53
Australia - SPX/ASX 200 42812 -03 -07 55 00
Singapore - Strait Times 30621 08 02 15.7 65
Indonesia - Jakarta Comp 41420 05 13 84 46
Thailand - SET 12255 -0 14 195 128
Malaysia - KLCI 16538 0] 11 80 103
Philippines - Manila Comp. 52667 00 -08 205 216
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.36 -0.05 -0.02 6.37 644
Hong Kong (HKD/USD) 776 0.00 -0.02 775 775
Taiwan (TWD/USD) 300 -0.08 -004 2994 2965
Japan (JPY/USD) 7896 -0.28 -067 7888 7852
Korea (KRW/USD) 1133 -024 -037 1139 1151
India INR/USD) bb -057 -1.06 56.75 5917
Australia (USD/AUD) 1.05 -016 -094 0596 099
Singapore (SGD/USD) 175 -022 -0.32 125 125
Indonesia (IDR/USD) 9513 -026 -036 9655 10060
Thailand (THB/USD) 316 022 022 3172 3213
Malaysia (MYR/USD) 313 -033 -077 314 317
Philippines (PHP/USD) 422 -056 114 4225 4253
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 340 0.07 010 0.07
Hong Kong (HIBOR/1W) 013 0.00 0.00 -0.02
Taiwan (TAIBOR/TW) 064 0.00 0.00 -0.03
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 304 0.00 0.01 -0.06
India (MIBOR/7D) 360 -024 035 026
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 446 006 027 0.29
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 219 0.06 0.75 -0.69

Last update: today, 17.45 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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