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After a strong rally over the past rmonth, stocks were broadly lower today across Asian
markets: the Hang Seng retreated by (-11%) while Shanghai was dowrn (-05%) ahead of
tormorrowss release of China’s Flashi PMI (note that Jakarta rermained closed today for a public
holiday). Despite toaay's losses, as elsewhere in the world markets are generally up this
month, led by the Kospi (Lp 82% over the past 20 trading days). while the Nikkel has also
advanced by 74%, on improving global sentiment. better US data, and positive signs out of
Europe

Japan's exports in July slump amidst global downturn

Japan's exports in July fell by a more-than-expected -8.1% y/y (consensus: -2.9% v/y), as
shipments to Europe plunged 251% y/y, and exports to China declined 12% y/y. On the other
hand, imports rose by 21% y/y, slightly lower than market expectation (consensus: 31% y/y). A
widening trade deficit (517 billion yen) and an improving US economy are causing downward
pressure on the yen, which has depreciated by 13% over the past month to stand at
79.25/USD. Today's data make further policy easing by the Bank of Japan more likely
through increases in its asset purchase program, most likely in October.

Briefly noted:

e According to media reports, Korea’s financial regulator, the FSC, announced
plans to introduce a new short-term reference rate for bank loans in order to
better reflect banks’ funding costs. Announced every Wednesday, the index will be
based on 3-month funding costs gathered from 9 major domestic banks.
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Calendar Indicators

China Date Period  Prior Cons. Actual
HSBC Flash Manufacturing PMI 23-Aug Aug 493 - -
Hong Kong Date Period  Prior Cons. Actual
CPI - Composite Index (YoY) 21-Aug Jul 3.70% 340% 160%
India Date Period  Prior Cons. Actual
CPI (YoY) 21-Aug Jul 10.02% - 9.86%
Japan Date Period  Prior Cons. Actual
All Industry Activity Index (MoM) 21-Aug Jun -030%  0.20% 020%
Merchnds Trade Balance Total 22-Aug Jul ¥617B  ¥2700B -¥5174B
Merchnds Trade Exports YoY 22-Aug Jul -23 -29 -81
Merchnds Trade Imports YoY 22-Aug Jul 22 3 21
Philippines Date Period  Prior Cons. Actual
Balance of Payments 22-Aug Jul $14M - $3182M
Singapore Date Period  Prior Cons. Actual
CPI (MOM) - NSA 23-Aug Jul 0.00% 0.70% -
CPI (YoY) 23-Aug Jul 530% 450%

Industrial Production MoM SA 24-Aug Jul 390% -4.00%

Industrial Production YoY 24-Aug Jul 760% 6.40% -
Taiwan Date Period  Prior Cons. Actual
Export Orders (YoY) 20-Aug Jul 262%  -298%  -439%
Unemployment Rate - sa 22-Aug Jul 424% 430% 425%
Industrial Production (YoY) 23-Aug Jul -2.44% -1.70% -~
Thailand Date Period  Prior Cons. Actual
Gross Domestic Product SA (QoQ) 20-Aug 20 100%  200% 330%
Gross Domestic Product (YoY) 20-Aug 20 030% 310% 420%
Vietnam Date Period  Prior Cons. Actual
CPI (YoY) 24-Aug Aug 5.35% - -
Exports YTD (YoY) 24-31AUG  Aug  19.00%

Retail Sales YTD (YoY) 26:31AUG  Aug  1870%



Calendar Events

There are no calendar events scheduled for this week.



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21077 -05 -05 -42 162
Hong Kong - Hang Seng 19887.8 -1 -08 79 21
Taiwan - Weighted 74966 -0 04 6.0 25
Japan - Nikkei 225 9131.7 -03 23 80 58
Korea - Kospi 19362 -04 -1 6.0 131
India - Sensex 30 178469 -02 12 155 92
Australia - SPX/ASX 200 43760 -02 22 79 72
Singapore - Strait Times 30495 -05 12 15.2 16
Indonesia - Jakarta Comp 41605 04 07 89 52
Thailand - SET 12341 02 06 204 156
Malaysia - KLCI 16523 0] -0 79 122
Philippines - Manila Comp. 51522 10 -23 178 187
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 635 0.07 017 6.37 645
Hong Kong (HKD/USD) 776 0.00 0.01 775 775
Taiwan (TWD/USD) 300 -012 0.00 2996 2968
Japan (JPY/USD) 926 004 -034 7919 7883
Korea (KRW/USD) 1136 -042 -030 1142 1153
India (INR/USD) bho 0.2 037 5645 5897
Australia (USD/AUD) 104 -044 -06 097 099
Singapore (SGD/USD) 125 004 -010 125 125
Indonesia (IDR/USD) 9505 -0.02 0.08 9646 10078
Thailand (THB/USD) 314 003 045 3156 3197
Malaysia (MYR/USD) ae -007 021 313 317
Philippines (PHP/USD) 423 0.00 -013 4237 4265
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 375 0.00 -0.20 020
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 063 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 304 0.00 0.00 -0.03
India (MIBOR/7D) 380 002 020 023
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia (JIBOR/TW) 449 003 029 0.32
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 194 113 -0.25 044

Last update: today, 17.45 Hong Kong time



Charts

Chart9 Chart10
Stock Markets Stock Markets
110 110
108 108 - )
106 106 4 Singapore
Korea -
104 / 104
102 114 . 102 |
100 T}“\\\/ China Australia 100 4
98 I r [ Taiwal o8
96 AN A ‘n L -‘A—. 96
A 14 A Vs EES
94 1 apan . =" 94
92 A N ‘I'\ .‘_] 4 92 4
90 A m"“ 90
VA Tl M
88 A 88 s
86 ./ Hong Kong 86 -
84 84 4
82 T T T T T T T T T T T T T T T T 82 T T T T T T T T T T T T T T T T
ooy gged S
853583:-2888288882% 85¥283:2838288823%
T88888E8E8E8E8E8E55565658828 I8 BB ESSEESEEEE8383
Source: BBVA Research and Bloomberg Source: BBVA Research and Bloomberg
Chartn Chart12
Foreign Exchange Markets Foreign Exchange Markets
94 94 -
96 96
Japan f
o 0 Hong Kong . % | Thailand

Indonesia Philippines

100 100 +
102 4 102 4
104 4 104 4
106 U 106 -
UAustraIia
108 108
India
MM+ MM+
N NN NN NN NNNNNN NN NN NN NN NN NN NNNNN NN
B5-583-28882883¢98 S5IXIR3I-TRITLR382R
D O OO OO O O KNKNKNKNKNRNKO®B D D e T = T N
3 888888885555658828 3 88LLELE8ELS88EEE5E55538838
Source: BBVA Research and Bloomberg Source: BBVA Research and Bloomberg
Stephen Schwartz Fielding Chen Le Xia

Chief Economist for Asia
stephen.schwartz@bbva.com.hk

Zhigang Li
Senior Economist (China)
zhigang.li@bbva.com.hk

George Xu
Economist
george.xu@bbva.com.hk

BBVA

Senior Economist
fielding.chen@bbva.com.hk

Sumedh Deorukhkar
Senior Economist (India, Mumbai)
sumedh.deorukhkar@grupobbva.com

Richard Li
Asian FX Chief Strategist
richard.li@bbva.com.hk

Before you print this message please consider if it is really necessary

Senior Economist (China)
xia.le@bbva.com.hk

Jeffrey Cantwell
Economist
jeffrey.cantwell@bbva.com.hk

William Fitchett
Economist
william.fitchett@bbva.com.hk

. | 43/F., Two IFC, 8 Finance Street, Central, Hong Kong | Tel.: +852 2582 3111 | www.bbvaresearch.com

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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