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Daily Flash

Asia

Markets were dowr across Asia toaay (Hang Seng: -13% Kospi: -12%), in line with an emerging
global shift towards a risk-off pattern. As recent regional data outturns have generally
aisappointed (including today's IP outturn in Singapore, below,) prospects continue to
increase for eventual policy easing. Current market sentiment appears rather muted arter a
month of gains, especially as signs of a gradual rebound in regional growth mormenturm have
yet to surface. Next week, attention will turn to India’s second quarter GDP outturn, which is
expected to show ongoing sluggishiness (see Weekly Indicator below,)

Singapore posts weak industrial production, building case for easing

Singapore’s industrial production in July came in below expectations today (1.9% vy/y,
consensus: 6.8% y/y) due to slowdowns in electronics and chemical production. Today’s
outturn, along with yesterday’s sharply lower-than-expected July inflation number (4.0%,
consensus: 45%), build an early case for the Monetary Authority of Singapore to ease policy
at its semi-annual meeting in October in order to support its economy.

Vietnam's inflation continues to moderate

Vietnam's inflation eased to 5.0% y/y (consensus: 4.7% y/y) in August from 5.4% y/y in July.
Slowing inflation has provided space to the central bank to cut rates in order to prop up
faltering growth, with rates having been lowered by 500 bps thus far this year. The
transmission of monetary easing to the economy, however, is being hindered by banks’
reluctance to loan due to high NPLs, resulting in slowing credit growth.

Briefly noted:

e Next week a number of important economic indicators will be released. India will
report its 2Q GDP on Friday and the Philippines will also report its 2Q GDP on
Thursday, while China will release its official Manufacturing PMI on Saturday. For
more information regarding other data releases, please see the Weekly Calendar

below.
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Calendar Indicators

China Date Period  Prior Cons. Actual
HSBC Flash Manufacturing PMI 23-Aug Aug 493 - 478
Hong Kong Date Period  Prior Cons. Actual
CPI - Composite Index (YoY) 21-Aug Jul 3.70% 340% 160%
India Date Period  Prior Cons. Actual
CPI (YoY) 21-Aug Jul 10.02% - 9.86%
Japan Date Period  Prior Cons. Actual
All Industry Activity Index (MoM) 21-Aug Jun -030%  0.20% 020%
Merchnds Trade Balance Total 22-Aug Jul ¥617B  ¥2700B -¥5174B
Merchnds Trade Exports YoY 22-Aug Jul -23 -29 -81
Merchnds Trade Imports YoY 22-Aug Jul 22 3 21
Philippines Date Period  Prior Cons. Actual
Balance of Payments 22-Aug Jul $14M - $3182M
Singapore Date Period  Prior Cons. Actual
CPI (MOM) - NSA 23-Aug Jul 000%  060% 0.20%
CPI (YoY) 23-Aug Jul 530% 450% 4.00%
Industrial Production MoM SA 24-Aug Jul 390% -4.40% -910%
Industrial Production YoY 24-Aug Jul 760% 6.80% 190%
Taiwan Date Period  Prior Cons. Actual
Export Orders (YoY) 20-Aug Jul 262%  -298%  -439%
Unemployment Rate - sa 22-Aug Jul 424% 430% 425%
Industrial Production (YoY) 23-Aug Jul -2.44% 190%  -0.02%
Thailand Date Period  Prior Cons. Actual
Gross Domestic Product SA (QoQ) 20-Aug 20 100%  200% 330%
Gross Domestic Product (YoY) 20-Aug 20 030% 310% 420%
Vietnam Date Period  Prior Cons. Actual

CPI (YoY) 24-Aug Aug 535% 4.70% 504%



Indicator of the Week

India: Q2 GDP Growth 2012 (August 31st)
Forecast: 5.1% y/y Consensus: 5.3% y/y Prior: 5.3% y/y

India’s economy continues to be plagued by slowing growth and elevated
inflation. The outturn for Q2 GDP growth will be a key input for the Reserve
Bank of India’s next monetary policy decision in September, and another weak
outturn, dragged down by waning fiscal support and slowing industrial and
services activity, could raise the likelihood of an imminent interest rate cut, in
line with our expectations of an additional 50bps in cuts by end-year.
Wholesale price inflation (6.9% in July), however, remains a constraint,
exacerbated by a sub-par monsoon and supply bottlenecks. Overall, we expect
India’s GDP growth to decline to 5.6% for full year 2012, down from 75% in 2011.

Calendar Events

There are no calendar events scheduled for this week.

Upcoming Calendar Indicators

China Date Period  Prior Cons. Actual
Industrial Profits YTD YoY 27-Aug Jul -220% - -
Manufacturing PMI 01-Sep Aug 501 498 -
Hong Kong Date Period  Prior Cons. Actual
Exports YoY% 28-Aug Jul -480%  -330% -
Imports YoY% 28-Aug Jul -290% -110%

Retail Sales - Value (YoY) 30-Aug Jul 100%  9.00% -~
India Date Period  Prior Cons. Actual
Qtrly GDP YoY% 31-Aug 20 530% 530% -~
Fiscal Deficit INR Crore 31-Aug Jul 48873 - -
Japan Date Period  Prior Cons. Actual
Machine Tool Orders (YoY) 27-Aug Jul -6.80% - -
Retail Trade YoY 30-Aug Jul 020% -010%

Jobless Rate 31-Aug Jul 430% 430%

Natl CPI YoY 31-Aug Jul -020%  -030%

Natl CPI Ex-Fresh Food YoY 31-Aug Jul -020%  -030%

Industrial Production (MoM) 31-Aug JulP  040% 1.70%

Industrial Production YOY% 31-Aug JulP -150% 180% -
Malaysia Date Period  Prior Cons. Actual
Unemployment Rate 30-Aug 2Q 3.00% - -
Philippines Date Period  Prior Cons. Actual
Trade Balance 28-Aug Jun  -$454M - -
GDP sa (QoQ) 30-Aug 20 250% 110%

GDP (YoY) 30-Aug 20 6.40% 550% -
South Korea Date Period  Prior Cons. Actual
Current Account in US$ Million 29-Aug Jul $58358M - -
Industrial Production (MoM) 31-Aug Jul -040% -

Industrial Production (YoY) 31-Aug Jul 160% 040%

Ext Trade - Export (YoY) O1-Sep Aug  -880% -

Ext Trade - Imports (YoY) O1-Sep Aug -550% - -
Thailand Date Period  Prior Cons. Actual
Mfg. Production Index ISIC NSA (YoY) 28-Aug Jul 96 -425 -
Customs Exports (YoY) 29-Aug Jul -250% -375% -~
Vietnam Date Period  Prior Cons. Actual
Exports YTD (YoY) 24-3TAUG  Aug  19.00% - -~

Retail Sales YTD (YoY) 26:31AUG  Aug  1870%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 20921 1.0 -1 -49 177
Hong Kong - Hang Seng 19880.0 13 12 78 21
Taiwan - Weighted 74775 -04 0] 57 -03
Japan - Nikkei 225 90708 12 10 73 50
Korea - Kospi 19196 1.2 14 52 94
India - Sensex 30 925 -03 08 1511 93
Australia - SPX/ASX 200 43490 08 05 72 44
Singapore - Strait Times 30505 02 04 15.3 12.2
Indonesia - Jakarta Comp 41454 04 10 85 78
Thailand - SET 12369 -0 10 205 181
Malaysia - KLCI 16482 -02 -0 77 122
Philippines - Manila Comp. 51434 A1 -23 176 178
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 635 -0.02 0.06 6.37 644
Hong Kong (HKD/USD) 776 0.01 0.01 775 775
Taiwan (TWD/USD) 300 -0.08 012 2992 2966
Japan (JPY/USD) /856 -0.09 127 7850 7817
Korea (KRW/USD) 1134 031 0.01 1141 1153
India (INR/USD) oo 4 -032 056 56.36 5886
Australia (USD/AUD) 104 -0.39 -019 097 099
Singapore (SGD/USD) 175 -022 026 125 125
Indonesia (IDR/USD) 9519 -026 0.00 9649 10085
Thailand (THB/USD) 32 016 093 3138 3179
Malaysia (MYR/USD) 310 -0.09 109 312 315
Philippines (PHP/USD) 422 -038 031 4230 4258
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 365 -015 -030 030
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 063 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 304 0.00 0.00 003
India (MIBOR/7D) 366 -044 -0.74 028
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 434 -0.03 -015 017
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 150 -019 0.69 -0.25

Last update: today, 17.45 Hong Kong time
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Chart9 Chart10
Stock Markets Stock Markets
110 110 +
108 108 - .
106 106 4 Singapore
104 104
.F\
102 China Australia Korea 102
100 -
98
96
94
92
90 Thailand !
¥ Hong k ' 8 '
86 long Kong 86 1
84 84 4
82 T T T T T T T T T T T T 82 —— T
goggogoaygaagygayygygagyd NN NN NN NN NN NNNNNNN
852583-2858283828 85Ia83-28E8828882%
I EE88888885565565888 IR BB BSESEEEEEE888
Source: BBVA Research and Bloomberg Source: BBVA Research and Bloomberg
Chartn Chart12
Foreign Exchange Markets Foreign Exchange Markets
94 94 -
96 96
Japan Thailand
98 oo HongKong e 98 |
oLy ﬂ Indonesia  Philippines
100 K : P 2t AL 100 v\
102 102 -
104 | Taiwan 104 |
106 \,_I 106 -
UAustmlla
108 108
" MM+
goggogogogageegeegeeggegy N NN NNN NN ANNNNNNNNN
BSINRS-2888288828 85Fs83:-2RIz3e3g8¢2%8
I EE88888E8E85555658388 IE8E 8BS ESSESEEEE38 3
Source: BBVA Research and Bloomberg Source: BBVA Research and Bloomberg
Stephen Schwartz Fielding Chen Le Xia

Chief Economist for Asia
stephen.schwartz@bbva.com.hk

Zhigang Li
Senior Economist (China)
zhigang.li@bbva.com.hk

George Xu
Economist
george.xu@bbva.com.hk

BBVA

Senior Economist
fielding.chen@bbva.com.hk

Sumedh Deorukhkar
Senior Economist (India, Mumbai)
sumedh.deorukhkar@grupobbva.com

Richard Li
Asian FX Chief Strategist
richard.li@bbva.com.hk

Before you print this message please consider if it is really necessary

Senior Economist (China)
xia.le@bbva.com.hk

Jeffrey Cantwell
Economist
jeffrey.cantwell@bbva.com.hk

William Fitchett
Economist
william.fitchett@bbva.com.hk

. | 43/F., Two IFC, 8 Finance Street, Central, Hong Kong | Tel.: +852 2582 3111 | www.bbvaresearch.com

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp
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