Economic Analysis
BBVA | reseance

Daily Flash

Asia

Equity markets in Asia finished mixed today, ahead of key upcormning events, including the
Fed chainman’s speech at Jackson Hole on Friday which will be closely scrutinized for
prospects of further policy easing. Another round of QF, should it occur, would likely generate
capital inflows and lift Asian asset values. In the rmeantime ongoing concerns about Chinas
growth slowdowr are continuing to weigh on Chinese rmarkets, with Shanghai down today (-
10%), deepening its position as the worst performing index in Asia since the start of the year
(down -6.6%). Key upcorming data releases in the region include India’s Q2 GDP due out on
Friday (see Weekly Indicator below,) as well as China’s official PM| and Korea’s August exports
on Saturday.

Thailand's July exports fall, adding to case for an eventual rate cut

Thailand's exports dropped -45% y/y in July (consensus: -3.8% y/y) after falling by a revised -
23% yly the prior month. The weaker-than-expected outturn reflects a slump in demand
from China and the EU, with shipments declining by -75% y/y and -21.4% y/y respectively.
Imports, however, continue to grow strongly (July: +13.7% y/y). Though Thailand's 2Q GDP
outturn was stronger than expected, recent high-frequency activity indicators are weakening.
Given the threat to the recovery after last year’s flooding, the chances of a rate cut are
increasing (the Bank of Thailand's next meeting is on September 5).

Briefly noted:

e The PBoC is reportedly considering utilizing 28-day reverse repos in the primary
market in order to help facilitate liquidity management. Currently the most common
reverse repos used for open market operations by the PBoC are 7-day and 14-day.
Conducting reverse repos with a longer maturity shows policymakers are attempting
to reduce rollover frequency and are trying to provide additional support to interbank

liquidity.
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Calendar Indicators
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Indicator of the Week

India: Q2 GDP Growth 2012 (August 31st)
Forecast: 5.1% y/y Consensus: 5.3% y/y Prior:5.3% y/y

India’s economy continues to be plagued by slowing growth and elevated
inflation. The outturn for Q2 GDP growth will be a key input for the Reserve
Bank of India’s next monetary policy decision in September, and another weak
outturn, dragged down by waning fiscal support and slowing industrial and
services activity, could raise the likelihood of an imminent interest rate cut, in
line with our expectations of an additional 50bps in cuts by end-year.
Wholesale price inflation (6.9% in July), however, remains a constraint,
exacerbated by a sub-par monsoon and supply bottlenecks. Overall, we expect
India’s GDP growth to decline to 5.6% for full year 2012, down from 75% in 2011.

Calendar Events

There are no calendar events scheduled for this week.



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 20532 1.0 26 6.6 203
Hong Kong - Hang Seng 197885 -0 -05 73 -04
Taiwan - Weighted 5l 04 14 45 -25
Japan - Nikkei 225 90698 04 -07 73 25
Korea - Kospi 19285 06 -03 56 54
India - Sensex 30 17490.8 -0.8 20 132 65
Australia - SPX/ASX 200 43564 01 -04 74 22
Singapore - Strait Times 30416 00 -03 149 89
Indonesia - Jakarta Comp 40932 12 16 71 65
Thailand - SET 12202 -1 -1 190 156
Malaysia - KLCI 16456 -0 -04 75 137
Philippines - Manila Comp. 51957 04 -02 188 207
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 635 0.02 0.00 6.37 645
Hong Kong (HKD/USD) 776 0.00 0.00 775 775
Taiwan (TWD/USD) 299 0.09 014 2990 2964
Japan (JPY/USD) 7861 -013 -0.04 7855 7823
Korea (KRW/USD) 1133 0.29 0.2] 1140 1151
India (INR/USD) 556 0.07 -0.26 56.61 5913
Australia (USD/AUD) 104 -012 133 097 099
Singapore (SGD/USD) 125 -003 -045 125 125
Indonesia (IDR/USD) 9581 -033 -0.79 9753 10196
Thailand (THB/USD) 2 022 013 3150 3192
Malaysia (MYR/USD) ae -014 -010 314 317
Philippines (PHP/USD) 423 -017 012 4243 4270
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 353 003 -012 043
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 063 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 304 0.00 0.00 -0.01
India (MIBOR/7D) 360 052 -0.20 040
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 432 0.00 -017 016
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 244 056 050 113

Last update: today, 17.45 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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