Economic Analysis

BBVA September 11, 2012

Mexico Flash

In line with expectations, the industrial production increased
0.5% m/m in July (4.5% y/y). Good performance in construction
and manufacturing components.

« The industry growth in July was in line with expectations (expected BBVA Research: 0.6%,
observed 0.5% m/m).

« Unless the branch of electricity, gas and water, the rest of the branches showed monthly
growth, stand construction and manufacturing.

« The industry dynamics observed is consistent with good economic growth in 3Q12.

In line with expectations, industrial production growth rate was 0.5% m/m in July. With this result in
terms of annual growth rates, the industry expanded 4.5% In July, the contribution of the manufacturing and
construction was more balanced than previous month, contributing 0.3 and 0.2 pts to growth respectively.

Within manufacturing, the recovery continues in branches related more to the external demand, which
are the ones with significant weight in the industry. This is the case of the transportation equipment, with
nearly 20% weight of manufacturing and has stood for monthly growth. Remember that while the average
monthly growth in industry trend so far this year (January to July) is 0.4% m/m (3.7% yly) in the case of the
transport equipment the average monthly growth rate is 2% m/m (13.5% yly, in trend series).

Meanwhile, the construction industry had a monthly growth in July of 0.8% m/m (6.2% yly), driven
mainly by building component 1.4% m/m (7.6% yly). Based on data from the National Survey of
Construction Companies, it is notable the contribution of the public component in the growth of the
construction value in real terms this year.

Based on available information, economic activity in Q3 continued to show good growth, even better
than expected at the beginning of the quarter. However, some signs of moderation persist, as the
slower pace of expansion in leading indicators for Mexican manufacturing, as the U.S. ISM, or the slower
expansion of industrial employment in August. We maintain the GDP growth forecast of 3.7% for the year.

Graph 1 Graph 2
Industrial production, trend Manufactures & components, quarterly average m/m% and
(yly%) July m/m%

10.0

12.0 1 12.0
8.0

6.0

Eq. Comput.
qu. Transp.
4.0 e

2.0 Met bas.

Jul-12

0.0

-2.0

-4.0

-6.0

-8.0
-6.0 -4.0 -2.0 0.0 2.0 4.0 6.0

Construction 2Q12

Total = = Manufactures

Source: BBVA Research Source: BBVA Research



Graph 3

Graph 4
Industrial Production & Contributions (m/m%) Industrial production & employment (m/m%)
2.0 2.0 1.2 1.0
15 15 0.9
1.0
1.0 1.0 0.8
0.8
05 | ‘ | 05 07
/S _
0.0 = - ',ll 0.0 06 06
0.5
05 -0.5 0.4
0.4
-1.0 -1.0
0.2
0.3
-15 -15
dddggdgdgdodyyyyYyYSYy
L T R O S B S 0.0 0.2
58E8ES52g8S88s58ERES2 2229 S 942 2 99 8 9 99
. - £ 53858 %5558 s 38 4% 5 8
= \linning . Electricity, Gasand Water
W Construction Manufactures . .
Industry Employment (Ihs.) Industrial Production
Industrial Production

Source: BBVA Research Source: BBVA Research

Cecilia Posadas
c.posadas@bbva.com

Av. Universidad 1200, Col. Xoco, México 03339 D.F. | researchmexico@bbva.bancomer.com | www.bbvaresearch.com | Follow us on Twitter
Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Institucién de Banca Multiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources

considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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