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Bank of Japan preview: further QE not likely for now

The Bank of Japan is scheduled to meet tomorrow, and we expect the central bank to refrain
for now from a further increase in its asset purchase program, following the expansionary
move at its last meeting on September 19 (when it increased the program by ¥10 trillion to ¥80
trillion). We do, however, expect further easing in the coming months, even as soon as the next
policy meeting scheduled for October 30. Such policy support by the BoJ would also dovetail
with actions by Japan’'s newly appointed Finance Minister, Koriki Jojima, who appears to have
assumed his predecessor’s concern about yen strength and its impact on Japan's export
sector.

India readies for further reforms to spur growth

Building further on recent positive reform momentum, the Indian authorities are expected to
put several pieces of legislation before the Cabinet for clearance later today. Chief among
these is a lifting of the foreign direct investment limit on the insurance and pension sectors to
49% (from 26% currently), and to revamp the Companies as well as the Competition Act. Also
on the agenda is the approval of the 12th five year plan (for 2013 to 2017). These decisions will
need to be ratified by Parliament before being implemented. There is suddenly strong
momentum behind the reforms, which has buoyed domestic equities as well as the rupee. The
Sensex touched its highest level since April 2011 while the rupee hit a 5-month high against the
US dollar (51.68/USD). Lifting sentiment further today was the release of India's September
services PMI, which edged up to 55.8 from 55.0.

Retail sales sluggish in Australia, some improvement in Hong Kong

Australia reported that retail sales for August rose by 0.2% m/m (consensus: 0.4% m/m) after
contracting by -0.8% in July. It had been hoped that the retail sector, which accounts for 18% of
GDP, would show a pick up in activity to help offset recent weakness in exports. However,
today’s lower-than-expected outturn will keep expectations high of another RBA rate cut, after a
surprise 2bbps cut on Tuesday, although this is not yet in our baseline. Meanwhile, in Hong
Kong, retail sales in August were reported to have increased by 45% y/y, up from 3.9% y/y in
the previous month but falling short of expectations (consensus: 5.8% y/y).

South Korea’s inbound FDI at a record thus far in 2012

Korea's Ministry of Knowledge Economy reported today that Korea’s inbound foreign direct
investment hit a record high of US$11.2bn for the first nine months of the year, driven by a
surge in tourism-related investment from Hong Kong and Singapore, as well as the effects of a
free trade agreement with the US. Despite slowing GDP growth, recent ratings upgrades (by
S&P, Moody's, and Fitch) have increased foreign investor confidence and underscore Korea's
attractiveness as an investment destination.
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Calendar Indicators

Australia Date
Trade Balance 03-Oct
Retail Sales s.a. (MoM) 04-Oct
China Date
HSBC Manufacturing PMI 29-Sep
Manufacturing PMI 01-Oct
Non-manufacturing PMI 03-Oct
Hong Kong Date
Retail Sales - Value (YoY) 04-Oct
Indonesia Date
Inflation (YoY) O1-Oct
Inflation NSA (MoM) O1-Oct
Core Inflation (YoY) O1-Oct
Exports (YoY) O1-Oct
India Date
Exports YoY% O1-Oct
Imports YoY% 01-Oct
Japan Date
Monetary Base (YoY) 02-Oct
Malaysia Date
Exports YoY% 05-Oct
Philippines Date
Consumer Price Index (YoY) 05-Oct
Singapore Date
Purchasing Managers Index 02-Oct
South Korea Date
Ext Trade - Export (YoOY) O1-Oct
Consumer Price Index (YoY) 02-Oct
HSBC Manufacturing PMI 02-Oct
Taiwan Date
CPI YoY% 05-Oct
Thailand Date
Consumer Price Index (YoY) O1-Oct
Core CPI (YoY) O1-Oct

Calendar Events

Australia - RBA Cash Target, October 2
We expect the benchmark rate to remain unchanged

Japan - BOJ Target Rate, October 5
We expect the benchmark rate to remain unchanged

Period  Prior Cons.
Aug -556M -685M
Aug -080%  040%

Period Prior Cons.
Sep 476 -
Sep 492 501
Sep 563 -

Period Prior Cons.
Aug 3.80% 580%

Period Prior Cons.
Sep 458% 460%
Sep 095% 0.29%
Sep 416% 418%
Aug -730%  -1260%

Period  Prior Cons.
Aug  -1480% -
Aug -760% -

Period Prior Cons.
Sep 650% -

Period Prior Cons.
Aug -190% -1.00%

Period Prior Cons.
Sep 3.80% 380%

Period Prior Cons.
Sep 49] 495

Period Prior Cons.
Sep -6.20% -550%
Sep 120% 180%
Sep 475 -

Period Prior Cons.
Sep 342% -

Period Prior Cons.
Sep 2.69% 3.29%
Sep 1.76% 180%

Current Consensus
350% 350%

Current Consensus
0.10% 0.10%

Actual
-2027M
0.20%
Actual
479
498
537
Actual
450%
Actual
431%
0.01%
412%
-2430%
Actual
-9.70%
-510%
Actual
9.00%
Actual

Actual

Actual
487
Actual
-1.80%
2.00%
457
Actual

Actual
338%
189%

New
325%

New



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 20862 15 29 5] 116
Hong Kong - Hang Seng 20908.0 0] 10 134 287
Taiwan - Weighted 76823 00 00 86 9.0
Japan - Nikkei 225 8824.6 09 14 44 44
Korea - Kospi 19927 02 0. 91 126
India - Sensex 30 19058.2 10 23 233 201
Australia - SPX/ASX 200 44524 03 16 9.8 150
Singapore - Strait Times 30866 03 09 166 220
Indonesia - Jakarta Comp 42715 05 11 1.8 306
Thailand - SET 1306.6 -0 16 274 52.7
Malaysia - KLCI 16615 07 21 85 220
Philippines - Manila Comp. 54437 13 27 245 421
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 632 -061 -0.29 6.35 641
Hong Kong (HKD/USD) 5 0.00 -0.01 775 775
Taiwan (TWD/USD) 293 0.04 023 2925 2901
Japan (JPY/USD) 7856 -0.09 1.21 7849 /7819
Korea (KRW/USD) 1114 015 023 1118 1130
India (INR/USD) bl 090 257 5244 5467
Australia (USD/AUD) 102 0.08 209 099 1.00
Singapore (SGD/USD) 123 025 -017 123 123
Indonesia (IDR/USD) 9595 0.04 0.04 9675 10032
Thailand (THB/USD) 306 0.29 101 30.74 3116
Malaysia (MYR/USD) 306 010 059 307 311
Philippines (PHP/USD) 415 020 095 4152 4157
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 330 050 -1.20 -0.23
Hong Kong (HIBOR/1W) 017 -0.03 -0.03 0.04
Taiwan (TAIBOR/TW) 062 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 302 0.00 0.00 -0.01
India (MIBOR/7D) 35l 051 -1.87 on
Singapore (SIBOR/TW) 031 0.00 0.06 0.06
Indonesia UIBOR/TW) 425 0.00 0.00 -0.03
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 194 -013 013 044

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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