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Daily Flash

Asia

Asian equities rose for a second straight day, led by the Nikkei (+14%) after strong US retail
sales data inspired confidence in the outlook for exporters. The RMEB touched another record
high against the USD today (6.2635), although the PBOC's daily fixing leveled off frorm the sharp
appreciation trend since /ast Thursday.

RBA minutes provide little guidance on interest rate outlook

The Reserve Bank of Australia today released the minutes of its October 2 monetary policy
meeting, where it unexpectedly cut interest rates by 25 bps to 3.25%. According to the minutes,
the RBA judged that "it was appropriate for the stance of monetary policy to be a little more
accommodative, thereby providing some additional support to demand over the period
ahead.” The RBA emphasized the global slowdown and expectations for softer activity in the
domestic mining and non-mining sectors, suggesting that October's rate cut was precautionary
amidst the uncertain outlook for global growth. The minutes provided little guidance on the
outlook for interest rates. Given the RBA's forecast of growth in line with trend, we do not
currently expect rate cuts in the coming months, although markets have been positioned for a
least one more cut. The Australia dollar was little moved for the day, staying at around 1.026 per
USD.

Indonesia and Korea announce joint infrastructure plans, following Japan

According to media reports, the Indonesian and Korean governments have announced an
agreement covering eight large scale projects worth US$50bn to further develop Indonesia’s
lagging infrastructure. The news follows last week’s announcement between Indonesia and
Japan on an infrastructure framework worth US$43bn focused on Jakarta. The projects
announced today include bridges, office buildings, and railroads.

Briefly noted:

e The Bank of Thailand will hold its monetary policy meeting tomorrow, where we
expect the rates to stay unchanged. The governor of Thailand’s central bank said
today that inflation remains ‘benign” and that there is No need to cut interest rates, at
this time with the economy expected to grow by 5.7% this year.
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Calendar Indicators

China Date Period  Prior Cons. Actual
Money Supply - M2 (YoY) 13-Oct Sep 1350%  1370%  14.80%
Trade Balance (USD) 13-Oct Sep  $2666B $2054B $2767B
Exports YoY% 13-Oct Sep 2.70% 550% 990%
Imports YoY% 13-Oct Sep -260% 2.40% 240%
Actual FDI (YoY) 1418 OCT  Sep -1.40% -350% -
Consumer Price Index (YoY) 15-Oct Sep 200% 190% 190%
Producer Price Index (YoY) 15-Oct Sep -350%  -350%  -360%
China September Property Price 18-Oct Sep - - -
Real GDP (YoY) 18-Oct 3Q 760% 740%

Real GDP YTD (YoY) 18-Oct 3Q 780% 7.70%

Real GDP (QoQ) 18-Oct 3Q 180% 200%

Industrial Production (YoY) 18-Oct Sep 890% 9.00%

Industrial Production YTD YoY 18-Oct Sep 1010%  10.00%

Fixed Assets Inv Excl. Rural YTD YoY 18-Oct Sep  2020%  20.20%

Retail Sales (YoY) 18-Oct Sep 1320%  1320%

Retail Sales YTD YoY 18-Oct Sep 1410% 14.00% -
Hong Kong Date Period  Prior Cons. Actual
Unemployment Rate SA 18-Oct Sep 320% 330% -
India Date Period  Prior Cons. Actual
Monthly Wholesale Prices YoY% 15-Oct Sep 755% 770% 781%
Japan Date Period  Prior Cons. Actual
All Industry Activity Index (MoM) 19-Oct Aug  -060% 0.10% -
Malaysia Date Period  Prior Cons. Actual
CPI YoY 17-Oct Sep 140% 140% -
Philippines Date Period  Prior Cons. Actual
Overseas Remittances (YoY) 15-Oct Aug 540% 500% 760%
Singapore Date Period  Prior Cons. Actual
Retail Sales (YoY) 15-Oct Aug 290%  200% 3.20%
Non-oil Domestic Exports (YoY) 17-Oct Sep  -1060%  120% -
Taiwan Date Period  Prior Cons. Actual
Export Orders (YoY) 19-Oct Sep -150% 187% -
Thailand Date Period  Prior Cons. Actual

Customs Exports (YoY) 19-26 OCT  Sep -6.95%



Indicator of the Week
China: GDP (Q3, October 18th)

Forecast: 7.4% yly Consensus: 7.4% yly Prior: 7.6% yly

Growth momentum has continued to slow, as seen in recent monthly activity
indicators including industrial production and PMI. As a result, expectations of
Q3 GDP growth have weakened, and we expect a further moderation from Q2,
driven by weak external demand and softening domestic consumption. While
the authorities have stepped up policy support through increased spending on
infrastructure and social housing, the scale so far has been less than expected,
possibly due to caution ahead of the forthcoming leadership transition
scheduled in November. We expect policies to turn even more growth
supportive in the months ahead — including further cuts in the RRR and
interest rates — which should lead to a pickup in growth in Q4 and 2013. In
addition to GDP, a number of important monthly indicators will also be
released next week, including industrial production, investment, retail sales, and
credit aggregates. We expect these indicators to remain broadly stable from
the August levels.

Calendar Events

Thailand - Benchmark Interest Rate, October 17 Current Consensus New
We expect the benchmark rate to remain unchanged 3.00% 3.00%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 20988 00 -08 -46 137
Hong Kong - Hang Seng 212071 03 13 150 146
Taiwan - Weighted 74710 07 19 56 15
Japan - Nikkei 225 87013 14 -08 29 -05
Korea - Kospi 19415 08 19 6.3 58
India - Sensex 30 185786 -07 1] 202 88
Australia - SPX/ASX 200 44915 02 -03 10.7 6.8
Singapore - Strait Times 30468 01 06 151 1.0
Indonesia - Jakarta Comp 43291 04 11 133 181
Thailand - SET 12875 -02 -04 256 347
Malaysia - KLCI 16535 -0 -06 80 146
Philippines - Manila Comp. 53999 03 01 235 300
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.26 0.09 040 6.31 6.36
Hong Kong (HKD/USD) 5 0.01 002 775 775
Taiwan (TWD/USD) 293 006 022 2910 2885
Japan (JPY/USD) 7885 -025 -0.75 7878 7851
Korea (KRW/USD) 1107 029 033 113 1125
India (INR/USD) 500 0.08 -045 5367 5590
Australia (USD/AUD) 103 016 063 098 1.00
Singapore (SGD/USD) 122 001 074 122 122
Indonesia (IDR/USD) 9598 026 017 9709 10091
Thailand (THB/USD) 30.7 013 003 30.85 3127
Malaysia (MYR/USD) 305 022 066 307 310
Philippines (PHP/USD) 413 025 028 4129 4129
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 20 -0.01 -040 063
Hong Kong (HIBOR/1W) 015 0.00 -0.02 0.00
Taiwan (TAIBOR/TW) 062 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 278 -0.01 -023 024
India (MIBOR/7D) 209 -051 067 062
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 427 0.00 003 0.04
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 188 0.00 0.38 069

Last update: today, 17.00 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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