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Daily Flash

Asia

Asian markets responded favorably to the US election results of a second term for President
Obama. The Hang Seng, Taiwan Composite, and Singapore's STI were all up by O.7%, although
the Nikkei and the Shanghai Composite closed flat. Currencies also rose, typified by
appreciations in the Indian rupee and Korean won by +0.5%, reflecting increased prospects of
continued monetary easing (and dollar weakening) by the US Fed in the context of a second
Obama administration. For tomorrow, the focus in Asia will be on monetary policy meetings in
Malaysia and Indonesia, where we expect no change in the policy stance. In China, the National
Party Congress gets underway (see below), and on Friday markets will react to the release
October data on industrial production, inflation, investment, and retail sales (see Weekly
Indicator below).

China's leadership transition moves ahead with start of Party Congress

The 18th National Party Congress begins tomorrow, and will last for seven days, The Congress
begins the official leadership transition process, with the selection of new Politburo and
Standing Committee members, culminating in March with the formal transition of the Premier
and President. Press reports are circulating that ‘conservatives may be selected, which, if true,
could bode ill for the pace of further economic and political reforms. However, there have yet
been no official statements about the composition of the new Standing Committee members.

Consumer confidence rises in Indonesia

Consumer confidence rose in October, to 1195 from 117.7 the previous month, on an improving
jobs outlook (a reading above 100 shows that consumers are more optimistic). Though
Indonesia’s third quarter GDP slowed to 6.2% y/y from 6.4% y/y, today’s outturn is encouraging
given the large extent by which the country depends on domestic demand to fuel growth. We
expect full year GDP growth of 6.2% y/y in 2012 and a slight pickup to 6.3% y/y in 2013.
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Calendar Indicators

Australia

Retail Sales s.a. (MoM)
Unemployment Rate

China

Non-manufacturing PMI
HSBC Services PMI

Consumer Price Index (YoY)
Producer Price Index (YoY)
Industrial Production (YoY)
Industrial Production YTD YoY

Fixed Assets Inv Excl. Rural YTD YoY

Retail Sales (YoY)

Retail Sales YTD YoY

Hong Kong

Purchasing Managers Index
Indonesia

GDP Constant Price (YoY)
GDP Constant Price (QoQ)
Japan

Machine Orders (MoM)
Machine Orders YOY%
Current Account Total
Trade Balance - BOP Basis
Japan Money Stock M2 YoY
Malaysia

Industrial Production YoY
Manufacturing Sales Value YoY%
Exports YoY%

Philippines

Consumer Price Index (YoY)
Singapore

Purchasing Managers Index
Taiwan

CPI' YoY%

Total Exports (YoY)
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Indicator of the Week
China: Industrial output for October (November 9)

Forecast: 9.6% y/y Consensus: 9.4% y/y Prior: 9.2% y/y

Recent indicators, including the October PMI released on November 1, show
broad signs that China’s growth momentum is stabilizing. In particular,
manufacturing PMI has increased for two consecutive months, reaching 50.2%
in October. The upcoming batch of monthly indicators will be closely watched
for further evidence of stabilization. The data includes inflation, industrial

production, retail sales, investment, and trade (to be released between
November 9-15). We expect industrial production to strengthen further from
the previous month. Given benign inflation (1.9% in September) and risks to

external demand, however, we still expect further cuts in the RRR and the

policy rate in the coming months, along with stepped up infrastructure

spending.

Calendar Events

Australia - RBA Cash Target, November 6 Current Consensus New
We expected the benchmark rate to remain unchanged 325% 3.00% 3.25%
Malaysia - Overnight Rate, November 8 Current Consensus New
We expect the benchmark rate to remain unchanged 3.00% 3.00% -
Indonesia - Bl Reference Rate, November 8 Current Consensus New
We expect the benchmark rate to remain unchanged 5.75% 5.75% -
South Korea - 7-Day Repo Rate, November 9 Current Consensus New
We expect the benchmark rate to remain unchanged 2.75% 2.75%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 21057 00 18 -43 -16.1
Hong Kong - Hang Seng 220999 07 21 199 123
Taiwan - Weighted 72872 07 17 30 -44
Japan - Nikkei 225 89729 00 05 6. 23
Korea - Kospi 19376 05 13 6.1 1.0
India - Sensex 30 189119 05 22 224 77
Australia - SPX/ASX 200 45165 07 0.0 1.3 57
Singapore - Strait Times 30433 08 02 15.0 6.8
Indonesia - Jakarta Comp 43504 08 00 138 15.]
Thailand - SET 129789 -02 -0 266 358
Malaysia - KLCI 16455 00 16 75 114
Philippines - Manila Comp. 54373 -07 07 244 273
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.24 003 -010 6.30 635
Hong Kong (HKD/USD) 5 0.00 0.00 775 775
Taiwan (TWD/USD) 90 030 017 29.02 2876
Japan (JPY/USD) 80.33 0.02 -0.70 80.25 7999
Korea (KRW/USD) 1085 048 048 1090 1101
India (INR/USD) 542 050 -0.65 55.02 5727
Australia (USD/AUD) 1.05 0.20 0.77 0596 098
Singapore (SGD/USD) 122 009 -0 122 122
Indonesia (IDR/USD) 9629 -003 -0.05 9N/ 10089
Thailand (THB/USD) 30.7 0.26 0.10 30.82 3124
Malaysia (MYR/USD) 305 049 -005 307 311
Philippines (PHP/USD) 410 053 041 4097 4098
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 313 -007 -030 -017
Hong Kong (HIBOR/1W) 013 0.00 0.00 -0.04
Taiwan (TAIBOR/TW) 060 0.00 0.00 -0.02
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 278 0.00 0.00 -023
India (MIBOR/7D) = 008 -0.09 032
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 429 0.00 -0.01 0.04
Thailand (BIBOR/TW) 278 0.00 0.00 -0.24
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 194 -013 031 0.00

Last update: today, 17.00 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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