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Daily Flash

Asia

Asian equities rallied today, led by a sharp rebound in the Shanghai Composite (+2.9%) and Hong Kong
(22%) on optimism of continued policy support following the outcome of yesterday’s Politburo meeting,
which was the first since the leadership transition in November (see below). Elsewhere in Asia, Australia
posted 3Q GDP growth in line with expectations (below), while the Indian rupee strengthened marginally
(+0.2%) ahead of an important vote in parliament on the government’s proposal to open the retail sector
to foreign investment (see below).

Australia third quarter GDP slows in line with expectations

GDP growth slowed to 31% y/y from a revised second quarter of 3.8% y/y, in line with consensus
estimates. Sequentially, Australia's economy grew by 05% in the third quarter (consensus: 0.6% g/a),
slightly below the 0.6% qg/q growth posted the previous quarter. Weaker consumption and government
spending were the main factors behind the slowdown. On the output side, mining was the biggest
contributor to growth. As reported yesterday, the Reserve Bank of Australia (RBA), cut interest rates by
25 bps to 3.0%, driving the benchmark rate to its lowest level since 2009, on a weakening outlook
outside the mining sector. The RBA has cut interest rates six times since the start of its easing cycle in
November 2011, for a combined total of 150 bps. We expect growth this year of 3.2%, and 3.0% in 2013 as
the mining sector slows, and domestic consumption remains subdued.

China’s Politburo signals continuity in policy outlook

The first Politburo meeting since the leadership transition in November was held yesterday, providing
signals as to the outlook for policies. The post-meeting announcement stressed positive indicators that
the economy was stabilizing, and also emphasized the risks to growth and policy challenges ahead.
Qver the medium term, urbanization will be a top priority, along with increasing domestic demand. This
statement was widely interpreted as providing continuity with the current policy stance of cautious
monetary and fiscal easing. The government is likely to set its 2013 GDP growth target (most likely in the
7.0-75% range) in the coming annual Central Economic Work Conference in mid December. No talks
were reported regarding further stimulus, though we cannot rule this out if the external environment
were to worsen.

Investors eye Indian parliamentary vote on foreign investment in retail

With recent activity indicators signaling signs of an emerging recovery in Q4 (November manufacturing
PMI posted its highest level in five months to 53.7), renewed reform momentum is helping to improve
investor sentiment regarding India, with the forward-looking business expectations index improving
notably last month. The Indian parliament will be voting on the government’s proposal to allow foreign
capital in multi-brand retail. While a positive outcome is widely anticipated, a convincing victory for the
government would provide a big boost to the reforms process going ahead.

Inflation moderates in Taiwan and the Philippines

Taiwan's headline inflation moderated for a third consecutive month, to 1.6% y/y in November
(consensus: 20%) from 2.3% y/y in October, as food prices eased with the end of the typhoon season.
November's outturn marked the first time Taiwan's inflation fell below the government's 2% comfort
zone since June. The expected end of extreme weather conditions, together with a favorable base effect,
will likely keep inflationary pressures mild in December as well. Meanwhile in the Philippines, inflation fell
to a five-month low of 2.8% y/y in November (consensus: 3.0% vy/y) from 31% y/y the previous month, on
falling food and fuel prices. An appreciating peso (currently 40.86/USD, up 7.0% year-to-date) is also
keeping inflation muted. The Philippines just reported a strong third quarter (GDP growth of 7.1% vy/y. up
from 59% y/y in Q2), and muted inflation is another positive as the economy looks to sustain its growth
momentum.
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Calendar Indicators

Australia Date Period Prior Cons. Actual
Retail Sales s.a. (MoM) 03-Dec Oct 050% 0.40% 0.00%
Current Account Balance 04-Dec 3Q -NM8OIM  -14550M  -14900M
Australia Net Exports of GDP 04-Dec 3Q 030% 0.00% 010%
Gross Domestic Product (QoQ) 05-Dec 3Q 0.60% 0.60% 050%
Gross Domestic Product (YoY) 05-Dec 3Q 3.70% 310% 310%
Unemployment Rate 06-Dec Nov 540% 550%

Trade Balance 07-Dec Oct -1456M  -2200M

China Date Period  Prior Cons. Actual
Manufacturing PMI O1-Dec Nov 502 508 506
Non-manufacturing PMI 03-Dec Nov 555 - 556
HSBC Manufacturing PMI 03-Dec Nov 495 504 505
HSBC Services PMI 05-Dec Nov 535 - 521
Hong Kong Date Period  Prior Cons. Actual
Purchasing Managers Index 0O5-Dec Nov 505 - 522
Indonesia Date Period Prior Cons. Actual
Inflation (YoY) 03-Dec Nov 461% 457% 432%
Inflation NSA (MoM) 03-Dec Nov 0.16% 030% 0.07%
Core Inflation (YoY) 03-Dec Nov 459% 460% 4.40%
Exports (YoY) 03-Dec Oct 940%  -460%  -760%
Malaysia Date Period  Prior Cons. Actual
Exports YoY% 07-Dec Oct 2.60% -1.70% -
Philippines Date Period Prior Cons. Actual
Consumer Price Index (YoY) 05-Dec Nov 310% 3.00% 2.80%
Singapore Date Period  Prior Cons. Actual
Purchasing Managers Index 04-Dec Nov 483 490 488
South Korea Date Period  Prior Cons. Actual
Ext Trade - Export (YoY) O1-Dec Nov 120% 160% 390%
Consumer Price Index (MoM) 03-Dec Nov -010% 000%  -040%
Consumer Price Index (YoY) 03-Dec Nov 210% 2.00% 160%
GDP (QoQ) 06-Dec 3QF 0.20% - -
GDP (YoY) 06-Dec 3QF 160% - -
Taiwan Date Period Prior Cons. Actual
CPI' YoY% 05-Dec Nov 2.36% 2.04% 159%
Total Exports (YoY) 07-Dec Nov -190% 760% -
Thailand Date Period Prior Cons. Actual
Consumer Price Index (YoY) 03-Dec Nov 332% 320% 2.74%

Core CPI (YoY) 03-Dec Nov 1.83% 190% 1.85%



Calendar Events

Australia - RBA Cash Target, December 4 Current Consensus New
We expected the benchmark rate to remain unchanged 325% 3.00% 3.00%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y

China - Shanghai Comp. 20319 29 30 -76 129
Hong Kong - Hang Seng 2208 22 26 208 16.1
Taiwan - Weighted 76491 06 29 82 78
Japan - Nikkei 225 94688 04 17 120 89
Korea - Kospi 1947.0 06 18 6.6 13
India - Sensex 30 194047 03 30 256 155
Australia - SPX/ASX 200 45204 04 16 n4 46
Singapore - Strait Times 30739 04 21 16.2 11
Indonesia - Jakarta Comp 42868 04 04 122 134
Thailand - SET 13301 -02 25 297 292
Malaysia - KLCI 16138 04 05 54 83
Philippines - Manila Comp. 56877 -03 18 301 325
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 6.23 0.00 -0.02 6.28 6.31
Hong Kong (HKD/USD) 5 0.00 0.00 775 775
Taiwan (TWD/USD) 291 -0.03 019 2895 2866
Japan (JPY/USD) 8224 041 -019 8217 81.88
Korea (KRW/USD) 1082 018 046 1086 1098
India (INR/USD) 54.6 0.24 1.65 55.36 5765
Australia (USD/AUD) 1.05 004 0.00 0596 098
Singapore (SGD/USD) 122 -007 031 122 122
Indonesia (IDR/USD) 9644 -0.2] 0.00 9729 10063
Thailand (THB/USD) 30.7 0.00 0.20 30.82 3122
Malaysia (MYR/USD) 304 009 038 306 310
Philippines (PHP/USD) 409 003 003 4082 4083
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 280 -0.08 -0.60 057
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 058 0.00 0.00 002
Japan (TIBORNY) 0.76 0.00 0.01 0.01
Korea (KORIBOR/IM) 278 0.00 0.00 0.00
India (MIBOR/7D) 287 -0.26 -0.20 -050
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 429 0.00 0.00 0.00
Thailand (BIBOR/TW) 278 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 069 -019 163 125

Last update: today, 17.00 Hong Kong time
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