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Capping a volatile week in Chinese equity markets, the Shanghai Composite ended on a strong
note today (+16%) ahead of Sunday’s release of the next batch of monthly economic indicators,
including industrial production, inflation, retail sales and investment (see Weekly Indicator
below). Apart from the data releases in China, next week investors will be watching the outcome
of the monetary policy meetings in Indonesia, South Korea and the Philippines, where we
expect all three to stay on hold, and the release of Indias WP/ inflation.

Signals from new leadership in China point to stable policy path in 2013

Reports have surfaced of a policy meeting held last week of the newly appointed Standing
Committee members of the Politburo, in which the new party president Xi Jinping said the
government will maintain its “proactive fiscal policy and prudent monetary policy” approach in
2013. This has been interpreted by analysts to mean that further cautious fiscal and monetary
easing may be forthcoming in 2013, with no abrupt changes, such as a larger stimulus package.
The reports come ahead of the annual Central Economic Work Conference (CEWQO), to be held
in mid-December, where it is expected that the government will maintain an annual growth
target for 2013 of 75%, the same as in 2012. Given the tendency of actual growth outturns to
exceed government targets, this would be broadly consistent with our growth projection of
79% yly in 2013.

Taiwan’s exports fall short of expectations

Taiwan's November exports came in well below market expectations, but remained positive at
09% y/y (consensus: 7.8% y/y), as demand from Europe and the US remained weak, declining
by -6.4% and -5.8% y/y respectively. Intra-regional exports held up relatively well, however, as
over-year shipments to Japan and China improved. Though today’s outturn was disappointing,
Taiwan's export growth in Q4 will likely show an improvement from the first three quarters (-
39% y/y), given the uptick in regional demand and slightly better external environment.

Malaysia's exports fall in October

Malaysia's exports in October declined by -32% y/y (consensus: -1.7% y/y) after a surprise 2.6%
yly increase in September, due to a decline in exports of palm oil and sluggish exports of
gasoline (-26.0% y/y and 0.9% y/y respectively). By region, the biggest year-on-year declines
were on exports to China and Japan (-9.4% and -6.7% respectively). While weak external
demand continues to weigh on growth, as elsewhere in the ASEAN region, strong domestic
demand has been an offset, supporting the central bank's decision to refrain from cutting rates
for the whole of 2012. We expect growth in 2013 to reach 5.0%, compared to 45% in 2012.
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Calendar Indicators

Australia Date Period Prior Cons. Actual
Retail Sales s.a. (MoM) 03-Dec Oct 050% 0.40% 0.00%
Current Account Balance 04-Dec 3Q -NM8OIM  -14550M  -14900M
Australia Net Exports of GDP 04-Dec 3Q 030% 0.00% 010%
Gross Domestic Product (QoQ) 05-Dec 3Q 0.60% 0.60% 050%
Gross Domestic Product (YoY) 05-Dec 3Q 3.70% 310% 310%
Unemployment Rate 06-Dec Nov 540% 550% 520%
Trade Balance 07-Dec Oct -1456M -2200M -2088M
China Date Period  Prior Cons. Actual
Manufacturing PMI O1-Dec Nov 502 508 506
Non-manufacturing PMI 03-Dec Nov 555 - 556
HSBC Manufacturing PMI 03-Dec Nov 495 504 505
HSBC Services PMI 05-Dec Nov 535 - 521
Hong Kong Date Period  Prior Cons. Actual
Purchasing Managers Index 0O5-Dec Nov 505 - 522
Indonesia Date Period Prior Cons. Actual
Inflation (YoY) 03-Dec Nov 461% 457% 432%
Inflation NSA (MoM) 03-Dec Nov 0.16% 030% 0.07%
Core Inflation (YoY) 03-Dec Nov 459% 460% 4.40%
Exports (YoY) 03-Dec Oct 940%  -460%  -760%
Malaysia Date Period  Prior Cons. Actual
Exports YoY% 07-Dec Oct 2.60% -1.70% -320%
Philippines Date Period Prior Cons. Actual
Consumer Price Index (YoY) 05-Dec Nov 310% 3.00% 2.80%
Singapore Date Period  Prior Cons. Actual
Purchasing Managers Index 04-Dec Nov 483 490 488
South Korea Date Period  Prior Cons. Actual
Ext Trade - Export (YoY) O1-Dec Nov 120% 160% 390%
Consumer Price Index (MoM) 03-Dec Nov -010% 000%  -040%
Consumer Price Index (YoY) 03-Dec Nov 210% 2.00% 160%
GDP (QoQ) 06-Dec 3QF 0.20% - 0.10%
GDP (YoY) 06-Dec 3QF 160% - 150%
Taiwan Date Period Prior Cons. Actual
CPI' YoY% 05-Dec Nov 2.36% 2.04% 159%
Total Exports (YoY) 07-Dec Nov -190% 780% 0.90%
Thailand Date Period Prior Cons. Actual
Consumer Price Index (YoY) 03-Dec Nov 332% 320% 2.74%

Core CPI (YoY) 03-Dec Nov 1.83% 190% 1.85%



Indicator of the Week
China: Industrial output for November (December 9)

Forecast: 10.0% y/y Consensus: 9.8% y/y Prior: 9.6% y/y

Against the backdrop of improving economic indicators over the past few
months, we expect industrial production (IP) to have risen modestly in
November, backed by robust PMI readings, which have shown strength in
production and new orders. The IP release will be part of a batch of monthly
indicators to be issued during December 9-15, including inflation (BBVA: 2.1%
y/y vs.1.7% prion), fixed asset investment (BBVA: 21.0% ytd vs. prior: 20.7%), retail
sales, exports (BBVA: 9.8% y/y vs. prior: 11.7%, and credit aggregates. While we
expect inflation to have ticked up in November on rising food prices, price
pressures generally remain contained, well within the authorities’ 4% comfort
level. All told, the November data should be consistent with a rebound in Q4
GDP growth to the 75%-8 0% range, after bottoming out at 7.4% in Q3. On the
policy front, all eyes will be on the annual Central Economic Work Conference
to be held in the coming 1-2 weeks, in which the 2013 growth target will be set,
most likely between 7.0-75% (compared to the 2012 target of 75%). Indications
so far suggest that China’s new leadership will maintain the current policy mix,
with only modest further easing of the fiscal and monetary policy settings in
coming months.

Calendar Events

Australia - RBA Cash Target, December 4 Current Consensus New
We expected the benchmark rate to remain unchanged 325% 3.00% 3.00%



Upcoming Calendar Indicators

China Date Period  Prior Cons.
Consumer Price Index (YoY) 09-Dec Nov 170% 210%
Producer Price Index (YoY) 09-Dec Nov 280%  -200%
Industrial Production (YoY) 09-Dec Nov 9.60% 9.80%
Industrial Production YTD YoY 09-Dec Nov  1000% 10.00%
Fixed Assets Inv Excl. Rural YTD YoY 09-Dec Nov  2070% 2090%
Retail Sales (YoY) 09-Dec Nov  1450%  1460%
Trade Balance (USD) 10-Dec Nov  $3199B $26.85B
Exports YoY% 10-Dec Nov 1.60% 9.00%
Imports YoY% 10-Dec Nov 240% 200%
New Yuan Loans 1015 DEC Nov 5052B  550.0B
Money Supply - M2 (YoY) 1015 DEC  Nov 1410% 1410%
HSBC Flash Manufacturing PMI 14-Dec Dec 505 -
Consumer Price Index (YoY) 09-Dec Nov 1.70% 210%
Hong Kong Date Period  Prior Cons.
Industrial Production (YoY) 13-Dec 3Q -290% -
India Date Period Prior Cons.
Exports YoY% 10-15DEC ~ Nov -160% -
Industrial Production YoY 12-Dec Oct -040% 420%
CPI (YoY) 12-Dec Nov 9.75% -
Monthly Wholesale Prices YoY% 14-Dec Nov 745% 762%
Japan Date Period  Prior Cons.
Gross Domestic Product (QoQ) 10-Dec 3Q0F  -090% -0.80%
GDP Annualized 10-Dec 3QF  -350% -330%
Current Account Total 10-Dec Oct ¥5036B ¥2356B
Trade Balance - BOP Basis 10-Dec Oct  -¥4713B -¥4495B
Machine Orders (MoM) 12-Dec Oct -430% 250%
Machine Orders YOY% 12-Dec Oct -780% -510%
Tertiary Industry Index (MoM) 12-Dec Oct 030%  -0.40%
Tankan Lge Manufacturers Index 14-Dec 4Q -3 -
Tankan Large All Indust Capex 14-Dec 4Q 6.40% -
Malaysia Date Period  Prior Cons.
Industrial Production YoY 11-Dec Oct 490% 260%
Philippines Date Period  Prior Cons.
Total Exports (YoY) 11-Dec Oct  2280% -
Overseas Remittances (YoY) 13-Dec Oct 590% -
Singapore Date Period  Prior Cons.
Unemployment Rate (sa) 14-Dec 3QF 190% -
Retail Sales (YoY) 14-Dec Oct 250% -
South Korea Date Period Prior Cons.
Unemployment Rate (SA) 12-Dec Nov 300% 310%

Upcoming Calendar Events

Indonesia - Bl Reference Rate, December 11 Current Consensus
We expect the benchmark rate to remain unchanged 575% 5.75%
South Korea - 7-Day Repo Rate, December 13 Current Consensus
We expect the benchmark rate to remain unchanged 2.75% 2.75%

Philippines - Overnight Borrowing Rate, December 13 Current Consensus
We expect the benchmark rate to remain unchanged 350% 350%
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y

China - Shanghai Comp. 20618 16 4] 63 116
Hong Kong - Hang Seng 221912 -03 07 204 153
Taiwan - Weighted 76423 02 08 81 87
Japan - Nikkei 225 95274 -02 09 127 92
Korea - Kospi 19575 04 13 72 20
India - Sensex 30 194543 02 06 259 153
Australia - SPX/ASX 200 45518 09 10 122 6.0
Singapore - Strait Times 31071 09 12 174 1.7
Indonesia - Jakarta Comp 42908 00 03 123 131
Thailand - SET 13339 -04 19 301 274
Malaysia - KLCI 16178 0] 04 57 9]
Philippines - Manila Comp. 57942 05 27 325 34.3
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 627 0.06 0.04 6.28 632
Hong Kong (HKD/USD) 5 0.00 0.00 775 775
Taiwan (TWD/USD) 291 015 -0.03 2894 2865
Japan (JPY/USD) 8237 004 013 8230 8201
Korea (KRW/USD) 1082 014 012 1087 1099
India INR/USD) 543 -0.25 -0.01 55.08 5743
Australia (USD/AUD) 1.05 -010 045 0596 098
Singapore (SGD/USD) 122 011 -007 122 122
Indonesia (IDR/USD) 9708 -0.61 -093 9816 10151
Thailand (THB/USD) 30.7 -010 0.07 3084 3127
Malaysia (MYR/USD) 306 025 053 307 311
Philippines (PHP/USD) 409 004 037 4087 4088
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 3.08 018 -032 -0.05
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 058 0.00 0.00 002
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/1M) 278 0.00 0.00 0.00
India (MIBOR/7D) 390 102 051 058
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 429 0.00 0.00 0.00
Thailand (BIBOR/TW) 278 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 1.00 031 0.81 094

Last update: today, 17.00 Hong Kong time



Charts
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