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Korea holds rates, as expected...

The Bank of Korea (BOK) left interest rates unchanged at 2.75% at its meeting today, as
expected, six days ahead of the Presidential Election on December 19". The BOK has cut rates
twice this year for a combined 50 bps, the last time in October. In its statement, the BOK noted
that the economy is still weak primarily due to sluggish domestic demand, and that the
negative output gap is unlikely to close soon, while "inflation will remain low for the time being'.
On the other hand, the BOK mentions the favorable trends in exports and employment. The
BOK also cites the appreciation in the won -which has strengthened by more than 8% against
the USD in 2012, the top performing currency in Asia- and ends the statement saying that they
will "closely monitor external risk factors and the consequent changes in financial and
economic conditions” in order to conduct monetary policy. Looking forward, we expect the
BOK to remain on hold in the coming months.

..while the Philippines also keeps rates unchanged at record-low of 35%

The Philippines also held the benchmark interest rate unchanged at 35% today (consensus:
35%) after cutting to the current record-low level in the last meeting in October and a total of
100 bps in cuts in 2012. The third quarter GDP data released two weeks ago surprised to the
upside, as the Philippines is showing robust growth momentum on "strong domestic demand
and buoyant business sentiment”, according to the central bank's statement. Proactive
government spending and aggressive monetary easing are also acting in support of the
economy. The central bank therefore judged its current monetary stance remains appropriate
as the interest cuts continue to work its way through the economy, while inflation is expected
to stay 'manageable”.

Briefly noted:

¢ The Hong Kong government agreed to increase the minimum hourly wages by
7%, effective since May 2013. The new threshold will apply to 10% of the city's labor
force. Higher wages could also lead to more operating cost for the employers, in turn
causing layoffs in related industries. The move may put upward pressure in inflation,
already at 38% y/y (October).
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Calendar Events

Indonesia - Bl Reference Rate, December 11
We expected the benchmark rate to remain unchanged

South Korea - 7-Day Repo Rate, December 13
We expected the benchmark rate to remain unchanged

Philippines - Overnight Borrowing Rate, December 13
We expected the benchmark rate to remain unchanged
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y

China - Shanghai Comp. 20615 10 16 -6.3 -83
Hong Kong - Hang Seng 224456 -03 09 218 217
Taiwan - Weighted 77571 09 18 9.7 125
Japan - Nikkei 225 97427 17 21 152 139
Korea - Kospi 20028 14 27 9.7 74
India - Sensex 30 192295 07 13 244 202
Australia - SPX/ASX 200 45828 0.0 16 13.0 93
Singapore - Strait Times 31566 05 25 193 175
Indonesia - Jakarta Comp 43202 04 06 13.0 14.8
Thailand - SET 13538 -0 18 320 314
Malaysia - KLCI 1652.8 02 23 80 128
Philippines - Manila Comp. 57880 -05 04 324 351
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 6.23 030 -0.07 6.29 6.31
Hong Kong (HKD/USD) h 0.00 0.00 775 775
Taiwan (TWD/USD) 291 -0.04 om 2890 2859
Japan (JPY/USD) 8340 -017 -1.20 8333 8304
Korea (KRW/USD) 1073 018 094 1079 1092
India (INR/USD) 544 -019 -053 55.29 5764
Australia (USD/AUD) 1.05 -0.09 056 055 097
Singapore (SGD/USD) 122 002 -0.08 122 122
Indonesia IDR/USD) 9689 020 041 9758 10096
Thailand (THB/USD) 306 -0.07 0.07 3080 3120
Malaysia (MYR/USD) 305 006 022 306 311
Philippines (PHP/USD) 411 010 030 4105 4106
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 266 -0.36 042 -048
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 058 0.00 0.00 -0.01
Japan (TIBORNY) 0.76 0.00 0.01 0.01
Korea (KORIBOR/IM) 279 0.00 0.01 0.01
India (MIBOR/7D) 316 -0.05 0.28 -0.09
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 429 0.00 0.01 0.01
Thailand (BIBOR/TW) 278 0.00 0.00 0.00
Malaysia (KLIBOR/IW) 290 0.00 0.00 0.00
Philippines (PHIBOR/IW) 044 -013 13 194

Last update: today, 17.00 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp
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